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1717 Pennsylvania Avenue, N.W.
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Washington, DC 20006-4614

Re:  Responses to Requests for Data

Dear Gary:

On behalf of Fannie Mae, I have enclosed data responsive to your September 14, 2010
Interrogatories to Alfred Pollard and your September 15, 2010 email to me. Set forth below is an
explanation of the information we are submitting.

September 14, 2010 interrogatories to FHFA

As we have previously discussed, Fannie Mae has committed to provide you with the
total number of loans and dollar amount of recoveries for repurchases completed to date for
single family loans, both in the aggregate and for Fannie Mae’s top ten lenders (by unpaid
principal balance, or “UPB”), by year, for 2007, 2008, and 2009, as well as the latest available
data for 2010. Fannie Mae has also committed to provide you with the same information with
respect to repurchase requests that are currently outstanding. That information, broken out by
calendar year, can be found in the attached chart, which has been numbered FM-FCIC-
2_00004757-00004759. ‘

September 15, 2010 email — Requests 1-3

Requests 1-3 of your September 15, 2010 email to me seek information about the total
dollar volume of single-family loans that Fannie Mae purchased, the percentage dollar value of
those loans that ever had a 90-day delinquency, and the percentage dollar value of those loans
that defaulted. Much of the information you have requested can be found in Fannie Mae’s
publicly available Credit Supplements, each of which is available on Fannie Mae’s website at
<http://www.fanniemae.com/ir/earnings_reports/index.jhtml;jsessionid=EHUOADOQPBFETJ2
FECHSFGA?s=Results&s=Quarterly/Annual+Results>. On February 11, 2010, we produced
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the Credit Supplements that existed at that time. Those Credit Supplements contain data
covering the period of 2005-2008 and can be found at FM-FCIC 00025866-00025953. We have
enclosed duplicate copies for your convenience. We have also enclosed copies of Fannie Mae’s
Credit Supplements filed for the period covering year-end 2009 to the second quarter of 2010,
which is the most recent Credit Supplement that has been filed. Those documents have been
numbered FM-FCIC-2_00004700-00004756. The specific relevant figures are set forth below.

1. Dollar Volume (UPB) of Single Family Looan Acquisitions (in billions), by
Acquisition Year

2005 —$524.2
2006 - $515.8
2007 - $643.8
2008 — $557.2

2. Percent of Single Family Loans that Ever Went 90-Day Delinquent, by
Origination Year

2005 -9.97%
2006 - 15.88%
2007 - 18.2%
2008 - 5.94%

Please note that the percentages above are higher than the SDQ rates set forth in Fannie
Mae’s Credit Supplements because certain loans that became delinquent were later cured.

3. Cumulative Default Rates as of June 30, 2010 by Origination Year

2005 -2.91%
2006 —-4.78%
2007 - 4.34%
2008 —0.86%

The percentage is expressed as a percentage of credit losses for the single-family
guaranty book of business. For a detailed explanation of these figures, please see Fannie Mae’s
Credit Supplement for the Second Quarter of 2010, dated August 5, 2010 at pages 7-8 (FM-
FCIC-2_00004745-4746) and notes thereto.

September 15, 2010 email — Request 4

Request 4 in your September 15, 2010 email to me seeks information regarding the
percentage of single family loans that Fannie Mae purchased that went into foreclosure. This
information, broken out by acquisition year, can be found in the chart below.
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Agsn | Total Loans Total Agsn
Year Acquired Ever FCL | % UPB ($B) | Ever FCL | %
2005

3,051,692 183,698 6% $ 5242 1% 323 6%
2006

2,797,011 279,825 10% $ 5158 1§ 553 |11%
2007

3,294,223 381,302 12% $ 6438 | § 813 [13%
2008

2,670,671 98,472 4% $ 5572 1§ 220 | 4%

September 15, 2010 email — Request 5

Request S in your September 15, 2010 email to me seeks information regarding the
percent of the dollar value of loans that Fannie Mae sampled for violations that may give rise to a
repurchase right. This information, broken out by acquisition year, can be found in the enclosed
chart, which has been numbered FM-FCIC-2_00004760.

Request 5(a) in your September 15, 2010 email to me seeks information regarding the
percentage of the loans that were sampled where a significant finding was made and a repurchase
request was issued. This information, broken out by acquisition year, can be found in the
enclosed chart, which has been numbered FM-FCIC-2 00004761. Due to limitations with
respect to how Fannie Mae maintains its data and given the timeframes provided by the FCIC,
the information in the attached chart is the best available information that Fannie Mae can submit
at this time.

September 15. 2010 email — Request 6

Request 6 in your September 15, 2010 email to me asks for “the total estimated annual
cost of the quality control office direction™ for 2009 and 2010. Fannie Mae’s National
Underwriting Center (“NUC”), which is located in Dallas, Texas, is responsible for the post-
purchase review of loans and ensuring that loans purchased by Fannie Mae do not violate reps
and warranties made by sellers. The NUC had actual expenses of $58.5 million in 2009 and a
projected budget of $124.3 million in 2010. In addition, as we have explained, Fannie Mae has
numerous processes and procedures to ensure quality control embedded in each of its business
centers throughout the country. The costs associated with these quality control functions as well
as efforts undertaken at corporate headquarters in supervising the NUC are not included in these
figures.
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September 15, 2010 email — Request 7

Request 7 in your September 15, 2010 email to me asks for certain data regarding Fannie

Mae’s recoveries in connection with repurchase requests. That data, broken out by calendar
year, can be found in the enclosed chart, which has been numbered FM-FCIC-2 00004672.

September 15, 2010 email — Request §

Request 8 in your September 15, 2010 email to be secks information about Fannie Mae’s

sampling methodology. Sampling pursuant to methodologies (A) through (E) set forth below all
relate to potential violations of reps and warranties.

A.

PFR (Post-Foreclosure Reviews): Reviews which take place at the time a property 1s
acquired by Fannie Mae as a Real-Estate Owned (REO) - these properties have already
processed through foreclosure. The selection methodology is based around a model
which takes into account both the likelihood of a significant finding given review and the
amount of loss (expected or realized) for the property.

PFS (Pre-Foreclosure Reviews): Reviews which take place at the time a property has a
closed Short-Sale transaction. The selection methodology is identical to PFR reviews,
with the exception that since these are final transaction, Fannie Mae evaluates using an
actual loss.

SDQ (Seriously Delinquent Loan Reviews): Reviews based on selections out of a sub-
sample of our outstanding seriously delinquent loan population. Fannie Mae filters the
SDQ population down to a group which has a near-zero chance of curing and where
Fannie Mae 1s likely to take a loss. Early payment default (less than 18 or 24 payments
made before default) loans are given priority in these selections.

D-PPR (Discretionary Post-Purchase Reviews): This category is a catch-all review
group for targeted non-defaulted loans selected for a variety of reasons: Anti-Predatory
Reviews, Fraud Cases, MI Rescissions, Counterparty Risk, Product Performance, Small-
lender targeting and self-reported issues by lenders. Selections in this category can be
made at anytime over the life of a loan, but generally prior to default. Some of the
selection reasons are based on models (Anti-Predatory), others are based on a
combination of models and research (Fraud and Small-lender targeting), while others are
more ad hoc in nature and are generally selected to gather robust information based on
the targeted selection populations.

R-PPR (Random Post-Purchase Reviews): This category is used to randomly sample
incoming acquisitions in order to make statistical statements about loan quality for recent
acquisitions. No loan-level targeting is used, but Fannie Mae does perform lender-
sampling for its largest customers.
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Another category 1s denominated RV, or Recourse Violations. This category tracks loans
that Fannie Mae acquired with some level of recourse that have since violated that recourse.
These loans generally do not receive full reviews and typically result in automatic repurchases.
An example of a recourse violation would be the loan becoming seriously delinquent within the
first 12 months of acquisition.

We wish to stress that the documents and information we have provided with this letter
did not previously exist in this form at Fannie Mae. Fannie Mae used various technology and
manual resources to generate the data for production in response to your requests. While Fannie
Mae believes that the information is reasonably accurate, Fannie Mae cannot make an absolute
representation that it is complete or that there were not some inadvertent errors in its preparation,
especially given the expedited timeframe within which it was generated and produced. We will
provide further updates or corrections if we discover missing information or errors.

The documents and information provided by Fannie Mae to the FCIC contain
confidential, proprietary, and/or non-public information regarding the Company. Fannie Mae
requests confidential treatment of these materials by the FCIC.

Should you have any questions, please do not hesitate to contact me. [ can be available at
your convenience to discuss any of this.

Sincerely, 4 f P
/ Y / g /

S
fi{ﬁm’s | ;f M/éfz"g / ég

7 / 2 it
J 1/; QE é e f&{ﬁgﬁ 'Eg
J i

Jeffrey Kilduff 5
of O'MELVENY & MYERS LLP
cc: Mr. Thomas Stanton (via email)

Ms. Wendy Edelberg (via email)

Mr. Greg Feldberg (via email)

Mr. Christopher Seefer (via email)

Mr. Tom Krebs (via email)

Mr. Tom Borgers (via email)

Ms. Clara Morain (via email)

Mr. Alfred Pollard (via email)

Ms. Charlotte Reid (via email)

Ms. Julie Katzman (via email)

Mr. Jonathan Griffith (via email)

Mr. Evan Stolove (via email)

Mr. Michael Spence (via email)

Mr. Michael Walsh (via email)

encl



NON PUBLIC INFORMATION
Total Aggregate Recovery

Data as at 8/31/2010

Principal Balance in $ Millions

| ; ! 1 H 1 ) 1 __ | TotalLoan
Corporate Family / Lender . | i i Count Total Sum of UPB
BANK OF AMERICA CORPORATION i 15,654 3,130.44
BAC HOME LOANS SERVICING, LP (formerly known as
Countrywide Home Loans Servicing LP, primary servicer for
loans sold by Countrywide Home Loans Inc.) b ) ! b ) 10,524 2,223.57
BANK OF AMERICA MANUFACTURED HOUS NG 1 168 4.35
BANK OF AMERICA, N.A. ) 3 . 3 ! ! 4,543 834.16
CITIZENS AND SOUTHERN NATL BANK OF FL 1 0.01
EQUICREDIT CORPORATION OF AMERICA 1 0.00
FIRST FRANKLIN FINANCIAL CORPORATION 391 62.34
HOME LOAN SERVICES, INC. 11 2.58
LASALLE BANK MIDWEST 2 0.35
MERRILL LYNCH CREDIT CORPORATION 4 0.66
WILSH RE CREDIT CORPORATION 9 2.40
JPMORGAN CHASE & CO. + + 3 3 ) ! 8,608 1,719.96
BANK ONE MORTGAGE CORPORATION 1 0.06
BEAR STEARNS MORTGAGE CAPITAL 1 0.09
CHASE HOME FINANCE 1 0.22
CHASE HOME FINANCE, LLC 2,048 370.34
EMC MORTGAGE CORPORATION ) ) 3 + ' 3 239 45.16
JP MORGAN CHASE BANK, NA 4,408 989.02
WASH NGTON MUTUAL BANK ' ) ' ' 3 ' 1,880 310.92
WASH NGTON MUTUAL BANK - ALT A 3 ! 13 1.46
WASH NGTON MUTUAL BANK (DEDICATED CHANNEL) 3 0.22
WASH NGTON MUTUAL MORTGAGE SECURITIES CORP. 3 ) 14 2.47
WELLS FARGO & COMPANY 8,167 1,505.54
AMERICAN MORTGAGE NETWORK, INC. 60 1262
CHASE HOME FINANCE, LLC 4 085
DUVAL FEDERAL S&L ASSN 1 002
NORWEST MORTGAGE, INC. 1 0.15
SOUTHTRUST BANK 1 001
SOUTHTRUST MORTGAGE CORPORATION 14 057
WACHOVIA BANK FKA CORESTATES BANK NA 1 005
WACHOVIA BANK OF AMERICA 1 002
WELLS FARGO BANK N.A. 1,592 167 63
WELLS FARGO BANK, N A. 6,489 1,323 60
NORWEST HOME MPROVEMENT NC. 3 001
CITIGROUP INC 4,818 867.47
CIT BANK NA 1 0.00
CIT BANK, N.A. 216 12.93
CIT MORTGAGE ASSET MANAGEMENT, INC. 364 46.01
CIT MORTGAGE, INC. 3 ) 3 3 ) ) 4,237 808.53
SUNTRUST BANKS, INC. 3,382 730.57
SUNTRUST MORTGAGE INC. 3,382 730.57
ALLY FINANCIAL INC. 3 b 3 . ) . 3,457 679.98
ALLY BANK 569 135.32
GMAC MORTGAGE, LLC ! ) ! ! 2,887 544.54
RESIDENTIAL FUNDING, LLC 1 0.12
CONFIDENTIAL AND PROPRIETARY BUSINESS INFORMATION FM-FCIC-2_00004757

CONFIDENTIAL TREATMENT REQUESTED



NON PUBLIC INFORMATION
Total Aggregate Recovery

Data as at 8/31/2010

Principal Balance in $ Millions

| ; 1 3 1 ) 1 __ | TotalLoan

Corporate Family / Lender o | i i Count Total Sum of UPB

PNC FINANCIAL SERVICES GROUP INC a 2,621 556.99
ARCS MORTGAGE INC. 1 0.16
MID AMERICA BANK, FSB 3 9 151
PNC BANK, N.A. 65 15.16
PNC MORTGAGE SERVICES, NC. 2,545 540.16
PNC BANK, NATIONAL ASSOCIATION 1 0.00

IMB MANAGEMENT HOLDINGS GP LLC 3 H ' 3 ) ) 3,059 435.33
FDIC, RECEIVER, NDYMAC FEDERAL BANK FSB 2,730 419.05
FINANCIAL FREEDOM ACQUISITION LLC 13 1.37
FINANCIAL FREEDOM SENIOR FUND NG CORPORATION 89 13.70
HOMEFIRST, INC. . 2 0.46
ONEWEST BANK, FSB ) ) 225 0.74

LEHMAN BROTHERS HOLDINGS, INC. 1,027 222.75
AURORA BANK FSB 1 0.25
AURORA LOAN SERVICES, INC. 34 5.94
LEHMAN BROTHERS HOLDINGS, INC. 992 216.57

FLAGSTAR BANCORP, INC B ) ' ) 1,121 219.10
FLAGSTAR BANK, FSB ' 68 8.12
FLAGSTAR CAPITAL MARKETS CORPORATION ) b B 5 ) 1,053 210.98

HSBC HOLDINGS PLC 998 191.93
HSBC MORTGAGE CORPORATION (USA) 980 189.14
HSBC MORTGAGE SERVICES INC. 18 2.79
Sub Total 52,912 10,260.05
Other Lenders . H ! . 3 3 10,156 1,577.71

Grand Total 63,068 11,837.76

Notes:

1) Data Sources: QAS, RDW, FALCON, SIR
* QAS is an operational system which is subject to change based on data updates from fil
* RDW UPB exclude delinquent interest
* SIR and FALCON are financial information systems. August numbers are not final.

2) Rep and warrant activity is presented in UPB, Unpaid Principal Balance terms.

3) Data for the period January 2007 though August 2010. August 2010 data are estimates.

4) BANK OF AMERICA CORPORATION includes Countrywide loans under the name of BAC HOME LOANS SERVICING, LP.

CONFIDENTIAL AND PROPRIETARY BUSINESS INFORMATION FM-FCIC-2_00004758

CONFIDENTIAL TREATMENT REQUESTED



NON PUBLIC INFORMATION
Outstanding Principal Balance Amounts by Corporate Family and Lender
Outstanding Repurchases Request as at 8/31/2010

$ in Millions

Corporate Family / Lender # Principal Balance $
BANK OF AMERICA CORPORATION 17,408 3,860.29
BAC HOME LOANS SERVICING, LP (formerly known as
Countrywide Home Loans Servicing LP, primary servicer
for loans sold by Countrywide Home Loans Inc.) 12,775 2,834.06
BANK OF AMERICA, FSB 1 0.09
BANK OF AMERICA, N.A. 4,428 984.68
COUNTRYWIDE KB HOME LOANS, A SERIES OF 1 0.23
HOME LOAN SERVICES, INC. 194 39.25
MERRILL LYNCH CREDIT CORPORATION 2 0.52
NEXSTAR FINANCIAL CORPORATION 1 0.12
WILSHIRE CREDIT CORPORATION 6 1.35
WELLS FARGO & COMPANY 3,742 846.61
AMERICAN MORTGAGE NETWORK, INC. 465 114.68
SOUTHTRUST MORTGAGE CORPORATION 2 0.07
WELLS FARGO BANK N A. 17 2.55
WELLS FARGO BANK, N.A. 3,258 729.30
CITIGROUP INC 2,974 650.55
CITIMORTGAGE ASSET MANAGEMENT, INC. 4 0.97
CITIMORTGAGE, INC. 2,969 649.47
PRINCIPAL RESIDENTIAL MORTGAGE CAPITAL 1 0.11
JPMORGAN CHASE & CO. 2,349 507.97
CHASE HOME FINANCE, LLC 104 17.34
EMC MORTGAGE CORPORATION 72 14.80
JP MORGAN CHASE BANK, NA 1,457 328.53
WASHINGTON MUTUAL BANK 707 145.71
WASHINGTON MUTUAL BANK - ALT A 3 0.39
WASHINGTON MUTUAL BANK (DEDICATED CHANN 1 0.06
WASHINGTON MUTUAL MORTGAGE SECURITIES C 5 1.14
AMTRUST FINANCIAL CORPORATION 983 211.53
AMTRUST BANK 983 211.53
SUNTRUST BANKS, INC. 808 168.39
SUNTRUST MORTGAGE INC. 808 168.39
ALLY FINANCIAL INC. 776 159.19
ALLY BANK 109 24.82
GMAC MORTGAGE, LLC 666 134.19
RESIDENTIAL FUNDING, LLC 1 0.19
FLAGSTAR BANCORP, INC 580 123.46
FLAGSTAR BANK, FSB 19 2.95
FLAGSTAR CAPITAL MARKETS CORPORATION 561 120.50
FIRST HORIZON NATIONAL CORPORATION 373 76.56
FIRST TENNESSEE BANK NATIONAL ASSOCIATI 34 7.71
FIRST TENNESSEE BANK, NATIONAL ASSOCIAT 339 68.85
HSBC HOLDINGS PLC 336 71.70
HSBC MORTGAGE CORPORATION (USA) 336 71.70
Top 10 Total 30,332 6,673.40
88% 90%
ALL Other Lenders 4,011 722.66
Grand Total 34,340 7,398.91
Notes:

1) Data Sources: QAS and RDW

* QAS is an operational system which is subject to change based on data updates from financial systems

* RDW UPB values exclude delinquent interest

2) Outstanding Repurchases are ever-to-date and include Recourse Violations and exclude:
* Repurchase requests for Lender's non compliance for borrower file delivery or incomplete document

records (3,860 Requests = $856M UPB)
* Lehman (2,092 Requests = $514M UPB)

3) BANK OF AMERICA CORPORATION includes Countrywide loans under the name of BAC HOME LOANS SERVICING, LP

CONFIDENTIAL AND PROPRIETARY BUSINESS INFORMATION
CONFIDENTIAL TREATMENT REQUESTED

FM-FCIC-2_00004759
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Single-Family Conventional Mortgage Credit Book of Business $2.4 Trillion
Welghted Average FICO (s
Weighted Average Original LTV 7%
hted Average MTM LTV

Weig

: o, i does notguaranice that it is acctrafe or suitable for: any particular prpose;: Fannie M qaccess fo:dofalfer el infermation o
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*Data as of September 30, 2007

CONFIDENTIAL AND PROPRIETARY BUSINESS INFORMATION FM-FCIC_00025868
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Credit Characteristics of Single-Family Conventional Mortgage Credit Book of Business

$2,421.7

100.0% |

96.1%

9N.7% 94.5% : 79.2%

Note: Categories are not mutually exclusive, so numbers are not additive across columns
(1 Subprime and Alt-A are calculated as a percentage of the Single-Family Mortgage Credit Book.

* Data as of September 30, 2007
3
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Subprime Alt-A
Dita as of September 30 2007 Securities (V@ Wraps @ | Securities Wraps

 Balance (UFB Sbillion) =

 Share of Total SF Credit Book

™ In October 2007, the credit ratings of nine private-label securities held in our portfolio that are backed by
subprime mortgage loans, with an aggregate unpaid principal balance of $263 million as of September 30,
2007, were downgraded by Standard & Poor's. During October 2007 and through November 8, 2007, seven
of our AAA-rated subprime-backed private-label securities, with an aggregate unpaid principal balance of
$1.3 billion, have been put under review for possible credit rating downgrade or on negative watch.

@) Weighted average subordination is 32% for subprime securities and 47% for subprime wraps.

4
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200703 2006Q3 .

Single-family serious delinquency rates
w
Northeast

California

Nevada

Total Portfolio

* Data as of September 30, 2006 and 2007 5
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REOQO and HP Statistics for Selected States

Indiana

California
Arizona

Other

23108 23,
32,554 36,57

On a national basis, REQ sales price/unpaid principal balance has decreased from 93% in 2005 to 89% in
2006 to 86% in Q1-Q3 2007, driving an increase in loss severity.

* All data as of Septemnber 30, 2007 .

CONFIDENTIAL AND PROPRIETARY BUSINESS INFORMATION FM-FCIC_00025872
CONFIDENTIAL TREATMENT REQUESTED
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These materials present tables and other information about Fannie
Mae, including information contained in Fannie Mae’s Quarterly Report
on Form 10-Q for the quarter ended September 30, 2008, or 2008 Q3
Form 10-Q. Some of the terms used in these materials are defined and
discussed more fully in the 2008 Q3 Form 10-Q and Fannie Mae’s
Annual Report on Form 10-K for the year ended December 31, 2007, or
2007 Form 10-K. These materials should be reviewed together with the
2008 Q3 Form 10-Q and the 2007 Form 10-K, copies of which are
available on Fannie Mae’s Web site at wwww.ianniemas.com under the
“Investor Relations” section of the Web site.

This presentation includes forward-looking statements relating to
future home price declines. These statements are based on our
opinions, analyses, estimates, forecasts and other views on a variety
of economic and other information, and changes in the assumptions
and other information underlying these views could produce
materially different results. The impact of future home price declines
on our business, results or financial condition will depend on many
other factors.

1

CONFIDENTIAL AND PROPRIETARY BUSINESS INFORMATION FM-FCIC_00025874
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Home Price Growth Rates in the U.S.

Fannie Mae Home Price Index

15% -
| 11.9%
109%

10% - 8.7%
' 7.9%

5.8%

5% -
2.3%

0%

5% -4.0%

“10% -7% 10 -9%
2000 2001 2002 2003 2004 2005 2006 2007 2008

S&PiCase ShillerIndex  9.8%  7.7%  106% ° 10.7% 146% 147% 02% -89%

Growth rates are from period-end to period-end.
+ We expect 2008 hornig price declines to be in the upper end of our estimated 7% to 9% range.

+ We expect peak-to-trough deglings in home priges to be in the upper end of our estimated 15% to 19% range.

Note: Using the S&P/Case-Shiller waighting method, but excluding the ingreased impact of foreclosure sales on that index, -our 2008 expectad homeé price cecling would be 10-13%.
{vs. 7-9%); our expected pragk-fo-trough decline would be 20-25% (vs. 15-18%). fwe included foreclosed property sales in the indsx, the S8F/Case-Shiller equivalent tothe Fannie
Mae Home Prica Index would be 12-16% for 2008 and 27-32% peak-to-trough, The 3&F/Case-Shiller Indsx is valus-weighited, whareas the Fannie Mae index is unit-weightsd; hence
the S&PICase-Shiller index places greater weight on higher cost metropolitan areas. In addition, the S&P/Case Shiller index includes foreclosure sales; foraclosure sales are
excluded from the Fannie Mae index and from this forecast. Foreclosure sales tend o deprass the S&P/Case Shiller index relative to the Fannie Mag index.

3
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Home Price Growth 2006 Q2 - 2008 Q3 and Percentage of Fannie Mae’s Single-Family
Conventional Mortgage Credit Book of Business

United States -9.7%
Mouritain

-15.0% West North Central
9-4% -‘2.7‘9”0

5.

New England

East North Central 9.0%
-7.5% T 05%
- 13.1% 21% 5.9%
02%
MA.
A1.5%
3.0%
Pacific or —E.Sé?;?
24.6% N Ta%
- 11.7% 1.4%
21.6% nreis o
UE Middle Atlantic
28% DE .34%
0.4% .93 :
vo oo 11.8%
15.3%
23%
State Growth

Below -15% South Atlaritic
~15% to -10% -15.5%
-10% to -5% 21.5%
5% to 0%
0% to 5% iy
Above b% Ll
West South Central East South Central
State/Regjion Growth Rate % 4.7% 2.8%
- % of s;ini;_lé-Family Conventignal Mertgage Credit Book 7.0% 4.8%
of Business by Unpaid Principal Balance
Source: Fannie Mae. Based on available data as of September 30, 2008. Including subsequent data may produce different results. 4
CONFIDENTIAL AND PROPRIETARY BUSINESS INFORMATION FM-FCIC_00025877
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Fannie Mae Credit Profile by Key Product Features
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T A 0%

B1T%|
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B0.0%|
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F28%]

B0 7%

g _5%;
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75.4%

76.8%
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85.4%.

74.1%
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2B TY%

A

355%]|

e

183%)|

P

0.3%

723

725

588

693

582

719

623
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Welghted Average FI O
FICO B0

B

C13%|

100.0%|

A0 A%

o 1.0%

89 7%

94.1%

£1.9%

e 89?% T

e 9?1%

Co nleCoo p

9.2%

0.8%

CreditEnhanced ¥

5001, 0%

926%|: -

% of 2007 Credit Losses

100.0%

17.4%

% of 2(}08 @.1 Ci’édlt LO$E!ES __J_‘_HEEEE B H  E T HH

B To 1ocr) (R

T _80%_ 6

T A1P%| 15

% of 2008 Q2 Credit Losses

100.0%

20.0%

48.5%

% of 2008 Q% Credit Logses " ‘;;

B ToleyelJ0 S

S38%E

382%| .

o PLE%|

arid. other credit enbaricement.

) Expressed as 3 pereenage of total eredit Josses fot the single-Tamily mortgage redit beok of businsss,

W subprime, Alt-A, and Jumbo L.onfermmo Loans are calc_llated asa percenldge 0*’ +he single-family mortgdge cradil book of business,
 Caleulater as-a percentage of the single-family cerventional mortgage credit baok.of business, which excludes governmeartt kians.

3 Unpaid princigal balanss of 2l leans with ciedit enhansemert/unpaid princi zal balance of single-family conventional mettyages cradit book of pusiness, Includes primary mortgags insurance, poel insurance, lznder recourse

Note; Categeries are nof mutually exclusive, numbers are not additive across calumns,

* Excludes non-Fannie Mae securities held in portfolio and Alt-4 and subprime wraps, for which Fannie Mae does not ivave loan-fevel

information. Fannie Mae has access to detalled foanJevel information on approxinrately 96% of our conventional single-family mortgage credit book of
business. Certain data contained in this presentation are based upon information that Fannie Mae receives from third-parly sources. Although Fannie
Mae generally considers this information reliable, it does not guarantee that it is accurate or suitable for any particufar purpose.

CONFIDENTIAL AND PROPRIETARY BUSINESS INFORMATION
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Fannie Mae Credit Profile by Vintage and Key Product Features

Credit Characteristics of Single-Family Conventional Mortgage Credlt Boak 01 Busmesss by thagce

T 504 and

. Book.. 2005 | Earlier

$2,701.5 $3‘60 7 $‘I 0502

.. 100.0%) A34%] . 389%

$147,739 $163 ac6| 112,612

i 1 72% | 55555::: i 22-515.6{'-’05 i i i 51--.@4%;

48.0% 100.0% 0.0%

718%) T1T%) . BB.8%

16.3% 8.0% 7.1%

BT8%| L T27%| - 49.8%

Mark-tc Market Loan 'tu—\/alue Ratlo > 100 9. 1% 10.0% 0.8%
|Weighted Average FICO: = 7234 i 7B3 o 728
FICO < 620 4.7% 4. 2% 4. 3%
Fixed-rate 89.7% B3A% o 918%:
Principal Remdence 89.7% 88.1% '91.8%
CondaoiCosp 9.2% 10.0% 7.0%
Credit Enhanced 21.0% 20.9% 13.3%
% of 2007 Credit Losses 2 1DD.0%]| C236%] o 532%:
% of 2008 Q1 Credit Losses ©* 100.0% _ 23.3% 27 4%
Y:of 2008:Q2 Credit Losses =" L 1000%) 0 5 008 %) A8T%
% of 2008 Q3 Credit Losses el 100.0% 18.3% 14.9%
Cumulstive Default Rats ™ SO

rate was 0.6%.

RS Unpaid principal balance ¢f-all lpans with credit enhancement/unpald prlnclpal balarce of single- famlly conventional mortgage credit book of business, ncludes primary
motgage insurance, pool insurance, lender recourse and other credit enhancemert.

@ Expressed as a pefceritage of total credit lossias for the sifigle-family mortgage credif bobkof business.

@ Default means loan was tarminated without full satisfaction. As of September 30, 2008, 2004 v'i_ntage cumulative default rate was 0.9% and 2003 vintage eumulative default

* Excludes non-Fannie Mae securities held in portfolio and Alt-4 and subprime wraps, for which Fannie Mae does not ivave loan-fevel

information. Fannie Mae has access to detalled foanJevel information on approxinrately 96% of our conventional single-family mortgage credit book of
business. Certain data contained in this presentation are based upon information that Fannie Mae receives from third-party sources. Although Fannig

Mae generally conisiders this information reliable, it does not guarantee that it is accurate or suitable for any particular purpose.

CONFIDENTIAL AND PROPRIETARY BUSINESS INFORMATION
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Qverall Cumulative Default Rates - Overall Originations from 2000 through 2008 Q3

1.20%

1.00%

3.80%

080%

Cumulative Default Rate

0.40%

{3.20%

0:00%
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Time Since Origination

Yré-Q4
Y¥rg

Note: Cumulative default rates include leans that have bieen liguidated other than through voluntary pay-off or repurchase by lenders and include loan foreclosures,

preforeclosure sales, sales to third parties and desds in lisu of foreclosure,

Consistent with industry trends, 2006 and 2007 vintages performing poorly. Defaults for the 2008 vintage through

negligible.
Data as of September 30, 2008 is not necessarily indicative of the uifimate performance and are likely to change, perhaps materially, in future periods
CONFIDENTIAL AND PROPRIETARY BUSINESS INFORMATION
CONFIDENTIAL TREATMENT REQUESTED

2008 Q2 have beaen
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Fannie Mae Credit Profile by $State
Credit Characielrlstlcs of Single- Famnly COI‘IVI"ﬂItIOI‘Ial Mm"tgage Credlt Book o1f Business by State
: s LQV&I’H“ : : : : s

Unpaud Pnnmpal Balance {billion: :) * $2,701.5 $?’8 2 $424- (5]

Share of Single-Family Conventional Credit Book . |~ 100:0%] . 28%| . 157%| .
Average Unpald Pnncnpal Balcmce $147 739 $160 368 $'1 99 758

- OH

of September 30 2nns

$80 g $35 7] $731
0% e 3"?’: "'2 7%
$11? 962 $'l 80 18C! $1 06,330
C219%
7.1%
3BE%| 61.2%| ¢ 414%
3.8% 74.5% Ti.2%
1(}&% 96% 156%
77 4% 88.:9% 708%
AB1%| - 408%). 59%

720 723 719

| BB%| B2%[ ¢ 58%
89.5% 76.5% 93.6%
[ 92&% 5 804% . 942%
9.2% 7.3% 4 4%
CART%| i 278%|: 27.2%
26.1% 1.2% 13.1%
225%| 29%[ ¢ 62%
13.9% 4:3% 3.9%

AlLA 1M1%|  147%|  152%
Origination Years 2005-2007 =+ = & o o | 4B0%| ¢ 622%| +433%| 60.0%|

Welghted Average Onglnal Loan-to—Value Raho 71.8% F3.7% 82.9%

nghted Average Ma rk to M.arket Loa n-to Value Ratlc 67 8% 79.7% 66.5%

Mark to- Market Loan-m Vaiue Ratlo >10@ . i - s g ::::5_3;.1:5‘53;{;»: o 243% | 165% £

Welghted A\reiage FICO 723 724 730

Fico<e20 [T ame aral o aow|

Fixed-rate 89.7% 84.5% 83.1%

F”amcrpal Re‘s'den’ce i . g | g i . g g i . 8‘; ?% 835% : 882% g 8
Condo/Coop 89.2% 55% 11.9%
CreditEnhanced U o o0 e o a0 b 200%) 227%| 0 121%]
% of 2007 Credit Losses ¥ 100.0% 1.8% 7.2%
% of 2008 @1 CreditLosses ¥ & = 0 | 1000%]  39%| 18.0%|
% of 2008 Q2 'CrPdlt Losses ©! 100.0% 6.5% 28.6%

% of 2008 Q3 CreditLosses ' .. . . . . | 1000%|.  86%| .21.1%| 102%| _10.9%| = 43%| . 3.1%

M Unpaid principal balance of ail loans with credit enhancement/unpaid principal balance of single-family conventional mertgage credit book of business. inciudes
primary morgage insurance, pool instrance, lender receurse and other credit enhancement.
2 Expressed as a percentage of total credit losses for the single-family mortgage credit book of business.

* Excludes non-Fannie Mae securities held ity portfolio and Alt-A and subprime wraps, for which Fannie Mae does naf have Ioan-ievel

Infarmation. Fannie Wae has access fo delalled foan-level information on approximataly 96% of our conventional single-family mortgage credit book of

business. Certain dats contained in this presentation are based upon information that Fannie Mae receives from third-party sources, Although Fannije

Mae generally considers this information reliable, it does not guarantee that it is accurate or suitable for any particular purpose. 8
CONFIDENTIAL AND PROPRIETARY BUSINESS INFORMATION FM-FCIC_00025881
CONFIDENTIAL TREATMENT REQUESTED



Single-Family Serious Delinquency Rates by State and Region

Sericus Delinquency Rates by

State September 30, 2007 December 31, 2007 March 31, 2608 Jupe 30, 2008 September 30, 2008
Arizona 0.42% 0.75% 1.12% 1.51% 2,14%
California 0.30% 0.50% 0.76% 1.05% 1.44%
Florida 0.99% 1.59% 2.32% 3.21% 4.37%
Michigan 1.22% 143% 1.46% 1.57% 1.86%
Nevada 0.74% 1.20% 1.69% 2.25% 3.08%
Ohio 1.60% 1.78% 1.87% 1.95% 2.19%

Total conventional single- 0.78% 0.98% 1.15% 1.36% 1.72%

family loans

Sericus Delingquency Rates by

Region "

Midwest 1.14% 1.35% 1.44% 1.57% 1.86%
Northeast 0.79% 0.94% 1.05% 1.21% 1.47%
Southeast 0.88% 1.18% 1.44% 1.80% 2.34%
Southwest 0.69% 0.86% 0.94% 1.08% 1,35%
West 0.33% 0 50% 0.72% 0.97% 1.33%
Total conventional single- 0.78% 0.98% 1.15% 1.36% 1.72%

family loans

@ For informatian en which states are contained within each region, please see the 2008 Q3 Form 10-Q.

CONFIDENTIAL AND PROPRIETARY BUSINESS INFORMATION

CONFIDENTIAL TREATMENT REQUESTED
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Home Price Growth/Decline and Fannie Mae Real Estate Owned (REQ) in Key States

(
Single-Family REO and Home Price Statistics for Selected States

1)

Btate

REO Acquisitions

REQ Inventory

2006

2007 2008 a1

2008 Q2

2008 Q3

as of September
30, 2008

1-Year HP
Growth
October 2007 to

o-Year
Annualized HP

Growth
October 2003 to

California

Ohio

AI'IZC'I’\EI - o B 1 T
Florida @ o af w
Mevada:

Other gzz‘s“:::: ) 25,28

: i i : 56

93

= i 282 e
. be91|
SR Sl

4,041

} . 26,355

.75

1,681
CE14 ]
8 087
4,433

1,477
3,259

1,239

8 - o 6.32 —
968
N

i 12,1:32 13,

2 ::::észz 3,289 I

7,957

11,470

S 1,902 |
o 3876

September 2008

TR 9%
-23.0%

-7 3%

"273%

-3.1%

‘36?’10 EE‘E‘E‘ it

September 2008
L I ;::: L 4‘:20/‘) I

1.8%

-2.5%
04% |
38% .

Total

36,580

49,121 20,108

67,519

-8.0%

3.2%

N Based an Fannie Mag Home Price Index.

On a national basis, RED net sales prices compared with unpaid principal talances of mortgage loans have
decreased as follows, driving increases in loss severities.

YV VYV W

93% in 2005
89% In 2006
78% in 2007
74% in 2008 Q1
74% in 2008 Q2
70% in 2008 Q13

CONFIDENTIAL AND PROPRIETARY BUSINESS INFORMATION
CONFIDENTIAL TREATMENT REQUESTED
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Fannie Mae Alt-A Credit Profile by Key Product Features

Credit Characteristics of Single-Family Mortg| nge Crednt B(mk of E!uwsmess by thage

i”'s of ;eptember 30 :!uoa
M:ark to Markst Loan to- Value Ratlo B ’IB()
Wirighted Averaga F1C0 '
FICO = 620 4%
Atjustable-rate 10.6%
Inferast Only 9% 0.
frivestor o 6:8% 915
Ccndof(:oop G% . i
Gﬁ*ﬁgraphy LT I LTI E . )
alifornia 21.8% 19.7% 21.8% 19.6% 20.4% 24.8%
Flgrida 10.9% 8.4% 11.6% 12.6% 12.1% 7.7%
CreditEnnanced ™ & 0 0 g il BT 139% 35.9% 53.0%: 456% 21.7%)
20038 Q1 Sericus Dellnquency Rate A!I Loans 2.96% Q.00% 2.85% 4.34% 3.23% 1.79%
2008 Q2 Seriotis Delinquenioy Rate All Loanis = % | 50 80 "3iygen Dg%| 237%|00 T 560% 3.94% . 1 O7%]
2008 3 Serious Dellnquency Rate AII Loans ' 4.92% 0.94% 6.29% F27% 4.76% 2.30%
%.0f 2007 Credit Losses ™ 0 o s g s 2EB% O0%k o 07%] 9.8%] 7% 7%
% of 2008 Q1 Credit Losses " & 41.2% 0.0%: 8.68% 16.0%/ 11.2% 4.4%
O oF 20080 Credif Fasses & 7 L s g S D AR 0% 124%: 21:6% 0% HiomBEE
% of 2008 Q3 Credit Losses & 47 6% 0.0%: 14.0% 205.9%; 9.7% 3.1 %
e S I B B e T ROR T A% SRR TRl T

portfolic as Alt-4 if the seeurtiss were ldbelad as such whan issued.

cradit enhiancemernt such as lendar regourse.
e = xpressgd as & pertshtage of total credit losges far the single-family r"ortg’ige grdit bedk of business.
M Cumulative default rate means loan was tefmjnated without full:satisfaction.

Healp mortgage loan” generally refers to a mo"‘tgsge \oan that can be undebr\f‘.frrtten Wlth reduosd or a\ter"atl\fe documentation than t'\at reguired for a full dommen‘atlon moigage Ioar‘ but may alsc \nwlude other
dfternative product features. As a nesult. Alt-A mortsage loans genarally have a‘higher-fisk of default than reon-Alt-4 mortgage. lodns. In reparting our Alt-A exposure, we have clazsified mortgage loans as Alt-A if the
lenders that deliver the mortgags Ivans to ys have-classiiied tha loans as Alt-A Basad on dacumantaticn or other product fealures. Vil have tlassifled privateJabal morigage-related sacyrities held in our investment

D Defined as unpaid prineibal balancs of AR-A loans with eradit snhancement as a percentags of unpaid prinsipal balance of all Alt-A vans At Septarmiber 20,2009, 8.7% of unpaid principal Balapcs of AIRA loans
garried only prinfary micrigage insurance fno deductible), 26.2% had vnly pedl insurance (which ig generally subject to'a deductible), 3.2%. had primany mortgage insurarice and pod! insurance, and C.6% camied other

¥ Excludes non-Fannle Mae securitizs heid in portfolio and Alt-A and subprinte wraps, for which Fannie Mae does not have loan-level information. Fannie Mae has
access to detaiied loan-fevel information on approximately 6% of our conventional singte-family mortgage credit hook of business. Certain data contained in this
presentation are based upon information that Fannis Mae receives from third-party sources. Afthough Fannie Mae generally considers this information: reliable, it does

not guarantee that it is accurate or sisitable for any pariicular purpose.
CONFIDENTIAL AND PROPRIETARY BUSINESS INFORMATION
CONFIDENTIAL TREATMENT REQUESTED
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Fannie Mae Alt-A Loans Versus Loans Underlying Private-Label Alt-A Securities

Cumulative Default Rates for Fannie Mae Alt-A (Thin Red Lines) and Private
Label Ait-A {Bold Blue Lines) for 2005, 2006, and 2007 Cohorts

6.00%
5.00% -
Cutstanding loans 0,
# of August baeking nem-agency 400 %
2008 Cunformiing At-A MBS
a5 of August 2008
3.00%
Weightad Average Losh. Charactenstics:
FICD 148 M0
Oitgirial Lodin-ieYalie Ratio 7% T5% 2.00%
Cumiilatve Loanto-Valie at
Origination " % 5%
o
Product Type. 1.00% -
_Fi¥ed Réte 2% 43%
Adjustable Rate 28% S7% .
s Q
Iritersst Qnty 20% 25% 0 .00 /0
Megafively Amortizing J% 27% ! ’
_ Guarters Since Origination
Ifivestor 17% 22%

! Inciudes first liens ang . any subordimate lieps present at eriginatian Mote. Lastdata point an each cuive is as of Suglst 31, 2005, All other data points are.as of guader end.

Fannie Mag's Alt-A guaranty book of business has more favorable credit characteristics than the loans backing
private-label Alt-A securities and is performing bhetter across vintages.

Private-label securities data source are from First American Corelogic, LoanPerfoermance data, which estimates it eapiures 97 percent of Alt-A private-
label securities. The private-label securities data include some loans that Fannie Mae holds in its All-A securities portfolio. Certain amounts have been
calculated by Fannis Mae.

Private label security data source: First American CoreLogic, LoanPerformance data. 12
CONFIDENTIAL AND PROPRIETARY BUSINESS INFORMATION FM-FCIC_00025885
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Workouts by Type
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CONFIDENTIAL AND PROPRIETARY BUSINESS INFORMATION

Workout Composition

2007 Q4 2008 Q1 2006 Q2 2003 Q3

Modifications (1) A HemeSaver Advance (2)
B Repayment plans and forbearances completed (3) @ Peforeclosure sales (4)
Deeds in lieu of foreclosure (5)

Modifications involve adding past due interest amounts to the loan pringipal amount and recavering them over the remaining life of the

loan or through an extensicn of the term, and other loan adjustments,

HomeSaver Advance involves praoviding unsecured, personal loans to hglp borrowers gfter a temiporary financial difficulty to bririg
their delinquent mortgage loans eurrent.

Repayment plans involve plans to repay past due principal and intergst over a reasonable period of time through temiporarity higher
monthly payments. Loans with repayment plans are included for loans that were at least 60 days delinquent; our 2007 Form 10-K
reported loans with repayment plans only for loans that were at least 90 days delinquent. Forbearances involve an agreernent to
suspend or reduce borrower payments: for a period of time.

In a preforeclosure sale, the borrower, working with the servicer, sells the home and pays off all.or part of the outstanding loan,
acerugd intergst and other expenses fram the sale proceeds.

Deeds in lieu of foreclosure involve the borrower signing over title to the property without the added expense of a foreclosure
proceeding.

CONFIDENTIAL TREATMENT REQUESTED

13

FM-FCIC_00025886



Nonperforming Single-Family and Multifamily Assets

Loans:

As of

September 30, 2008

June 30, 2008

Decamber 31, 2007

{Dollars in Millionsy

On-balence sheet Single-Family and Multifamily nonperforming loans 14,261 11,341 10,108

Off-balance sheef Single-Family and Multifamily nonperforming loans 49 387 34787 25,700
Tofal nanperforming loans. 63 648 46 128 35,808
Propérties:

Carrying value of Single-Family foreclosed properties 7,237 5,808 3,440
Carrying value of Multifarnily foreclosed properties @ a0 85 43
Total carrying value of foreclosed properties 7,327 5,893 | 3,483 |
Total Nonperforming Assets $ 70,975 $ 52,021 39,291
Guaranty Book of Business plus Foreclosed Properties 3 2948443 § 2,904,100 2.747.720
Ratio of Nonperforming Loans to Guarariy Book of Business 2 204 1 5%, | 1.3%
Ratio of Nonperforming Assets to Guaranty Book of Business plus Foreclosed Properties 2.4% 1.8% 1.4%

t Represents unpaid principal balance of nonperforming loans in our cutetanding and tncensolidated Fannie Mae MBS: held by third parties.
® Excludes foreclosed preperty claims receivables, which are reported in our condensed corsolidated halance sheets as a componaent of "Acquiréd property, ret.”
14

CONFIDENTIAL AND PROPRIETARY BUSINESS INFORMATION
CONFIDENTIAL TREATMENT REQUESTED

FM-FCIC_00025887




February 26, 2009

CONFIDENTIAL TREATMENT REQUESTED



|

These materials present tables and other information about Fannie
Mae, including information contained in Fannie Mae’s Annual Report
on Form 10-K for the year ended December 31, 2008, the “2008 Form
10-K.” Some of the terms used in these materials are defined and
discussed more fully in the 2008 Form 10-K. These materials should
be reviewed together with the 2008 Form 10-K, a copy of which is
available on Fannie Mae’s Web site at www

y.fanniemae.comm under the
“Investor Relations” section of the Web site.

This presentation includes forward-looking statements relating to
future home price declines. These statements are based on our
opinions, analyses, estimates, forecasts and other views on a variety
of economic and other information, and changes in the assumptions
and other information underlying these views could produce
materially different results. The impact of future home price declines
on our business, results or financial condition will depend on many
other factors.

1
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Home Price Growth/Decline Rates in the U.S.

Fannie Mae Home Price Incdex

15%

5%

0%

-5%

10% -

- 1 D% -

-3.6%

2007

-8.9%
2008~

*Initial estimate based on purchase transactions in Fannie-Freddie acquisition and public deed data available through the end of December 2008, supplemented by preliminaty data available

for January and February 2002, Ircluding subsequent data may lead to miaterially different results.

+ We expect 2009 home price declines o be in the 7% to 12% range, based upon the Fannie Mae Home Price Index. This 7% to 12% range is

comparable to a 12% to 18% range using the S&P/Case-Shiller index method.

» We expect peak-to-frough declines in home prices to be in the 20% to 30% range (33% to 46% using the S&P/Case-Shiller index method.)

Mote>Our sstimates differ fram the $&P/Gase-Shillerindex in two principal ways: (1) our estimates weigh! expactations for sach individual property by number of sroperfies, wierens the S&PCase-Shiller indax weights expectations. of
tiome price declines based on property value, such that dzclines m hame prices on higher priced hantes will have & greater effect on the cverall result; and (2) sur estimates dao not include sales of foreslased homes because we believe
that differing i zintenance practices and the fofced nature ofthe saleg make ther less representative of market values, whereas e S3P/Case-Shiller index includes foreclosed property sales. The S&FICase Shiller comgarizen
numkers shewn abeve are calculated using our models and-assumptions, but medified to. use these twe factors (weighting of expecalions based an property value and tha inelusion of foreclased property sales). In addition to these
differences, our estimates are based onour own internally available data combined with publicly available data, and are therefore based-on data collected nationwide, whereas the S&P/Case-Shillsr indexis based only on publicly
available data, which may bie limited in cerfain geegraphies  Qur comparative calculations to the S&R/Case-Shiller index providad ehove are not modified to account for this date peal difference:

CONFIDENTIAL AND PROPRIETARY BUSINESS INFORMATION
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Home Price Declines Peak-to-Current (by State) as of 2008 Q4
Percentage of Fannie Mae’s Single-Family Conventional Mortgage Credit Book of Business
Mol United States -13.0%
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-Top %: StatefFiégion Hame Price Decline Rate % from applicaizle peak inthat
state threugh Uecember 31, 2008 ’

- Battom %: % of Single-Family Conventional Mortgage Credit Book of
Business by Unpaid Principal Balance as.of December 31, 2063

Note: Regional home price growth percentages are:a housing stock unii-weighted average of home price growth pergentages of states within each region.

Source: Fannie Mae, Initial estimate based on purchase transactions in Fannie-Freddie acquisition and public deed data available through the end of December 2008, supplemented by preliminary data

available for January and February 2009, Including subsequent data may lead to materially different resuits. 4
CONFIDENTIAL AND PROPRIETARY BUSINESS INFORMATION FM-FCIC_00025892
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Fannie Mae Credit Profile by Key Product Features
Credit Characteristics of Single-Family Conventional Mortgage Credit Book of Business

AT Loans with
Loans with| FIGO < 620
TLoans with| “Orginal | dnd Originat | 0 7
TFICO Z620] LTV Ratio!|! LTV Ratio > [ RAltzA
Pand<gad| Fre8%: 1 U Lcans™
$25€i 1 $278.3 3273 52624 84 $19.9

OA%| 7 100%| 0 10%,.  104%| . 03%| . 07%

ponn : i §5O\:J{e_réjlf_ Aimortizing|
As of Der ember31 2008 “Book 5| Leans:
Unpald P\rlnupal Balance (blluons) $2,730.9 $17.3
| Share of Single-Faniily. Conventional Credit Boold . 70 50 10 M000%]) . 08%] . -
Average Unpaid Principal Balange 5148824 $142502 $241 843 361.46 604 $141 748  $141,568 $119.607) $170.230| $150.445 3579528
Berious Cielinquency Rate: - = o o e | e Al BOI%| BAD%| - 003%) - 5B4% - BA3%| - 1BOTH|  7O0S%p  1420% o 042%
Origination Years 2005-2007 46.5% 62.0% 55.0% 58.8% 69.6% 12. 7% B80.7% 1.4%
Welghted Average Original Loan$6-Valiie (Orginal LTV Ratiol | 11 7i8%|l  711% Go7EEeel i gy a0 gBwli Foewl  i7resl U 8Ba%
Origiiial Loan-to-Value Ratio » 90 10:2% 0.385

{ 211% 100.0% 100.0% 53% 6.8% 0.0%
Weighted Average Mark-e-Market LeandoValue Ratio = | . 700%| . 87.2%] .. ¢ CTEE%| o O78%) o o GTT% o B10%| o 87.3%| o B29%
Mark-to-Mariket Loan-to-Yalue Ratio > 100 11.6% 42.8%

17.6% 38.2% 38.5% 3.2% 245% 0.4%
Weighted Average FIGD 0 0 o a w real 0 sesl

B i et an U med) i sael i Smel esl T Tez
FICO < 620 45% 10.7% 13%|  100.0% 0.0% 9.8% 100.0% 07%|  47.6% 0.6%
FICOZ B0 and. <660 = 0 0w T TEE Tl T gogmg [ e 0% 100.0%) T 1gAw] T T 00%L. . sIw| . o7e%l . 09%
Fixed-rate 90.0% 0.1% ‘33 8% 92 8% 94 2% 96.5% T2.3% 73:1% 95.2%
Principal Resideries 1000 onn i m n s [ agaeg i 70 4% SIOBB%] U 94A%l T BT 9% TTa%l  gee%| i 982%
Condo/Co-op 8.4% 13 4 9%, B.6% 5.8% 5.0% 10.8% 4. 7% i1.5%
Credit Enhaficed = 1 gy a0 0 38a%l 0 eeswl o oa%l  cmew|  esaw| 0 11.3%

BB afaw s d74%l 0 B4%l 0% 00%
] 11.3% 16.6% 215% 5.4% 21% 0.2%
5 of 2008 014 Credit Losses ©_ . 0 T T Al G T 5% A70%| . 234%| |  Bo%lT  #3a%|  C20%| ¢ 4 1%
% of 2008 Credit Lossas ™ 100.0% 11.8% 17.4% 21.3% 5.4% 45 E% 2.0% 0.4%

AILA, Subprirms, and Juribe Gonforming Loans are c¢aléulatec as a perdentage of the single-family mortgage cradit book of business, which includes goveartiment hans, -Government loans ang guarantsed or insuraed by ths LS Spvernment-or its
agencies: such as the Depariment of Velerans Affairs (VA}, the Faderal Housing Adminisiration (FHA) or the Rural Housing and Comrunity Facilitiee Program of the Depariment of Agticulture,

121 Unpaid principal balance of all loans with credit enhancement as & percentage of unpaid principal balance of single-family comventional mortgage credit book of business. Ingludes primary mortgags insurance, pool ingurance, lender reeourse
[and other credit enhanzement. '

% GfZ{]ﬂ?CAedﬁ L0$$&‘5 . 103%
% of2008 O3 Credit Losses™ | 1000%

& Expressed as a percentage of eredit lnsses for the single-family mortgage credit book of bysiness. For informatian on toial credit [nsses, refer to Fahnie Mae's 20058 Form 10-K.

MNote: Categories are not mutually exclusive; numbers are not additive across columns. FIGO scores reflected in the table are those provided by the Sellers of the miortgage loans at
time of delivery. '

* Excludes non-Fannie Mae securities held in portfolio and Alt-A and subprime wraps, for which Fannie Mae does not have loan-fevel

information. Fannie Mae has access fo detailed loan-fevel information on approximately 96% of cur conventional single-family mortgage credit book of
busipess. Certain data contained in this presentation are based upon information that Fannie Mae receives from third-party sources. Although Fannie

Mae generally considers this information refiable, it does not guarantee that it is accyrate or suitable for any particular purpose. 5
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Fannie Mae Credit Profile by Vintage and Key Product Features

Credit Characteristics of Single-Family Conventional Mortgage Credlt Boak of Busme S by Vintage

i As of Becember 31 2uas

BGverall

 Béok

2007 |

agé99§

~T 002

- ]nd 5
Earlier’

Unpald PrlnCIpaI Balance (bllllc»ns) *

$2 7308

5436.6

$540.8

$353.8

$1,024.6

Share: of € mgte—Famlly Conventional Credit:Book:

80|

55555;‘359:8‘?& i

o 13.0%)

- 37.5%

Average Unpaid Principal Balamce

$1 48 824

$209,741

$19[ (V515]

3163 265

$112,278

Serious Delinguency Rate . 0 o T T o on T 67,
Weighted Average Qriginal Loanmto Vaiue Raho

éOnglnaI Epan:te- Véiue Ratio 20 i i
Weighted Average Mark-to-Market. Loan-to—VaIu= Ratm

Mark-o-Rarkét Lodh-te-Valus Ratigh » 100 L0 s Jits G RESE e BN L oL R i) AR B2
Weighted Average FICO 724 740 716 717 723 725
FicoZezo | 0 mommmae SR TsAw | Baw| R EREERE
FIGO 28620 and = 660 11.9%
InterestOnly 0 & 0o s s e wgerl n mmerl i qel
MNegative-am urtlzlng 0.1%
Fixed-rate o s i pmn o e s e s 900%[a o 91B%E
Principal Res,ldence 83.8%
CondeiCo-op . 1D8%|

CredltEnharu:edm 303% 276%

L ATO%|

75.2%
CooarTwl o
87 3%

71.7% 65.8%
07| B0%|] 0 TA%

100:0% 0.0%
L 100.0%| o 0d%):

1.9%
3T
32.0%

% of 2007 Credit Losses @

% of 2006:Q3:Credit Losses &
% of 2006 Q4 Credit Losses 100.0%
% of 2008 Crodit Losses @ . . .. . . .. i |. 1000%| . 05% 279%| ;
Cumulative Default Rate ® | : 0.02% 0.79% 1.49% 1.15% —

T Unpaid pringinal bakance of all leans:with credit enhancement as a percantage of unpaid pringipal balange, of singls-family canventional morntgage-credit book af business.
Includes prirmary mertgage insurarce, pool insurance, lender recourse and other credit enhancement,

@ Expressed as a percentage of credil losses for the single-family morigage credil book of business. For more information on lotal credit losses, refer to Fannie Mag's 2008
Form 18-K.

" Default means lan was teminated without full satisfastion. Gumulative Defaull Rate is total number of defaulted loans sincs arigination divided by total originated loans. As
of December 31, 2008, 2004 vintage cumulative default rate was 0.82% and 2003 viptage cumulative default rate was 0.59%.

Note: FICO sceres reflectad inthe table arethose provided by the Seliers of the morigage loans at time of delivery.
* Excludes non-Fannie Mae securities held in portfolio and Alt-4 and subprime wraps, for which Fannie Mae does not ivave loan-fevel
information. Fannie Mae has access to detalled foanJevel information on approxinrately 96% of our conventional single-family mortgage credit book of
business. Certain data contained in this presentation are based upon information that Fannie Mae receives from third-party sources. Although Fannig
Mae generally conisiders this information reliable, it does not guarantee that it is accurate or suitable for any particular purpose. 6
CONFIDENTIAL AND PROPRIETARY BUSINESS INFORMATION FM-FCIC_00025894
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1.40%

1.20%

1.00%

Cumuiaiive Defauii Raie

0.80%

0,60%

2.40%

0.20%

0.00%

Data as of Decembe

CONFIDENTIAL
CONFIDENTIAL

1.60%.

Single-Family Cumulative Default Rate
Originations from 2000 through 2008

FNCOﬁ'i—f‘ld.C‘f)'d‘v-Nﬂﬁrw—Ncﬁ"d“—.N.ﬂﬁ'th")‘ﬂ'r‘ﬁlﬂé'-'r‘.mE")‘ﬂ' o

CCCoO0O0 U0 CCcCOo0QoC0O0Cg0CcCoCQ0O000g o000 CTcCooooadU

Tt ddd I TOY DN oL S Db d b

e T R o T o o o i T
Time Since Origination

Note: Cumulative default rates include leans that have been liquidated ofher than through veluntery pay-off or repurchase by lenders and include loan foreclosures,
pre-foreclosure sales, sales o third parties and desds in lizu of foreclosure.

r 31, 2008 is not necessarily indicative of the ulimate performance and are likely fo change, perhaps materially, In futtire periods.
AND PROPRIETARY BUSINESS INFORMATION
TREATMENT REQUESTED
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——— 2004
— 2005
36 2008
i 2007
——— 2008

Yro-Q3
Yro-Q4

7
FM-FCIC_00025895



Fannie Mae Credit Profile by

o8]

State
Credit Characielrlstlcs of Smgle Famnly Conventional Mm"tgage Credlt Book of Busmes;s by State

Gveralt

Bon!

$2 730.9

$78.5

$358

. 100.0%]..

o 2em|

13%”

51 48 824

$1 17,919

$1 79 5as

51943 54!3

Coeaw|

474

2 88%

37.8%

60.1%

40,7%

B

ZED

TT.2%

Cirlglnal Loa n—to—\/alue Ratlo > QQ

10.0%

10.0%

15,5%

Wieighted Averagé Mark-to- &-’Farket Loan- to-‘ualue Ratio

T

[ BO1%

9.4%
o

Mark-to-Matkst Loan-to-Vallie Ratio %103

32.6%

18.6%

48 3%

Weu;hted Average: FICO

725

sl b

el

FICG <820

3.6%

5.4%

3.2%

FIG()2 620 and< EiESG

93%

= ’1[}4%

 93%|

Interest Only

15.7%

4.8%

20.9%.

Neg 3t1ve Amm‘hzunc;

T D J% o

leed -rate

32.8%

77 1%

‘84 9%

Condo!Go—op

9.3%

7.7%

Credi Enhanced

196%| -

2?'3% s B

% of 2007 Credit Losses ©

% of 2008 @3 Credi Losses 2

31.1%

10.2%

10.9%

4.8%

% of 2008 Q4 Credit Losses 2

160.0%

158%

L 5

G1%]

5.8%]|

% of 2008 Credit Losses

100.0%

8.0%

25.2%

10.9%

12.5%

4.9%

credit losses

‘-”'Uﬂpa’id princios| balarize of all lnans with sreditenhareemant as-a sercentage of unpaid principal balance of single-famiily conventicral martgage oredit book of
busirzsa. Includes prifmary mortgzde insurarce, pool insUfancé. lercar rzsourse and athier srgdit enhancernenit

) Expressed as a percetage of credit losses Tor the singlesfamily mortgage eredit book of business. Refer to Fannie Mae's 2008 Fonm 19-K for moere information on total

Note: FICO seores reflecied in the table are those provided by the Sellers of the mortgage loans at:time of delivery.
* Exciudes non-Fannie Mae securities held in portfolio and Al-A and subprime wraps, for which Fannie Mae does not have loan-level

infoimation. Fannie Mae has access to detaifed loan-level information on approxXimately 86% of our conventional single-family mortgage credit book of
business. Certainy data contairied in this presentation are based upon information that Fannie Mae receives from third-party sources.

Mae generally considers this information reffable, it does not guarantee that if is accurate or suitable for any particular purpose,

CONFIDENTIAL AND PROPRIETARY BUSINESS INFORMATION
CONFIDENTIAL TREATMENT REQUESTED
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Single-Family Serious Delinquency Rates by State and Region

December 31, 2008

December 31, 2007

March 31, 2003

June 30, 2008

September 30, 2008

Arizona 0.75% 1.12% 1.51% 2.14% 3.41%
California 0.50% 0.76% 1.05% 1.44% 2.30%
Florida 1.59% 2.32% 3.21% 4.37% 6.14%
Michigan 1.43% 1.46% 1.57% 1.86% 2.64%
Nevada 1.20% 1.69% 2.25% 3.08% 4.74%
Ohio 1.78% 1.87% 1.95% 2.19% 2.68%

Totgl conventional single- 0 98% 1 15% 1 36% 1759 2 429,

family loans

Serious Delinquency Rates by

Region "
Midwest 1.35% 1.44% 1.57% 1.86% 2.44%
Northeast 0.84% 1.05% 1.21% 1.47% 1.97%
Southeast 1.18% 1.44% 1.80% 2.34% 3.27%
Southwest 0.86% 0.84% 1.08% 1.35% 1.98%
Weist 0.50% 0.72% 0.97% 1.33% 2.10%

Total conventional single- 0.98% 1.15% 1.36% 1.72% 2.42%

family loans

) Eor information on which states are contained within each region, please see the 2008 Form 10-K. Regional SDQ rate is the number of seriously delinquent loans in a

region dividad by thie total number of laans in our conventional single-fatrily book in that region.

CONFIDENTIAL AND PROPRIETARY BUSINESS INFORMATION

CONFIDENTIAL TREATMENT REQUESTED
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Home Price Growth/Decline and Fannie Mae Single-Family Real Estate Owned (REQ) in Selected States

REO Acquisitions (Number of Properties) REQ 1Year HP | 5-Year Annualized

Inventory as Growth HF Growth

. L _ - _ _ o N of December| January 2008 te | January 2004 to
2008 2006 2007 2008 2008 Q11 2008 Q2 | 2008 Q3 | 2008 Q4 34, 2008 December 2008* Decermiber 2008*

State

751 5532 632 1315 . 1887 4evs| 3929 |  BB2or | 20%
18811 10824 1477 2918 4399 | 1830| ~ 7454|  -243% | = -068%
. ! 65159 966 114B4 118?4 flgdls 4’[2:2?‘ —23"901"6 B‘gc‘fa

Arizona
California -~ |
Florida. .. 7 .}
Michigan oo ) Ao N ... Vo o -A&MA ]
Nevada .07 LUB3QL2e0e ] TA037 L TIBBE T 005 2 2eed 297 % 08T
Ohio 4433 | 5280| 1239 1424 1485 1,14 3,388 -4.1% -0.3%
Other: .. .. 1725280 26355 | 21,945 5223931 127132 13481 155450 14565] . 32389 . -44% | .0 3%

Total i 32560 36580 | 49121 94652 20,108 23963 | 29583 | 20,998 63,538 -8.9% 21%

11,749 3250 3035 3418| 2087 10077 -10.6% -4.0%

* |nitial estimate based on purshase transactions in Fanhis-Freddie acquisition and public desd data availakls through the end of December 2008, supplemented by
preliminary data available for January and February 2006, Including subsequent data may lead-to materially different results.

On a national basis, RED net sales prices compared with unpaid principal talances of mortgage loans have
decreased as follows, driving increases in loss severities:

93% in 2005
89% In 2006
78% in 2007
74% in 2008 Q1
74% in 2008 Q2
70% in 200803
61% in 2008 Q4

A S 7 G VA A

10
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Fannie Mae Alt-A Credit Profile by Key Product Features

Credit Characteristics of Alt-A Loans in Slngle Famlly I\flcnrtgage C 1=d|t Book <)f Busmelss by Vintage

2I5D=4 and
G Bariert i
$mE
24.9%
el 680%
Orlgmal Loa n-§ cv-‘v’alue Raﬂo > 90 32% 4.2%
Welghted Average Mark-to-Market Loan-to-Value Ratic | o gsa%l 5%
Mark-to-Market Loan-fo-Value Ratio » 100 24.2% 3.8%
Weighted Average FICC TR 723
FICO <520 0.4% 1.3%
FICO 2:620and < 660 RS A%
Adjustable-rate 40.4% 23.0%
Interast Oy .. LB DR
Negative Amortlzmg -B.6% 1.9%
Investai BRI i 13i8%
Condg/Co-op 13.0% 9.2%
Cahfarma L o o . ‘QQ.‘S%: B o P 247%
Florida 12.1% 7.7%
Credit Enhanced. ™ . TEssm o sBOW. . dedll o 215%
201‘38(1-1”39“0{15 Délihquehby Ra‘]e: s [ B Eo4 s b 55% B 1:534% s 323% s 179%
200802 Serious Delinguency Rate 3.84% 1.97%
2008 Q3 Serious. Delinguency Raie B 5 : S ARl T 250%
2008 Q4 Serious Dehnq uency Ra 2.14% 9.61% 10.24% 6.64% 3.058%
% of 207 CreditLosses™ .. ool o % S8 TR TT%
% of 2008 i3 Credit Losses 2h 0.0% 14.0% 20.9% 8.7% 3.1%
% 0f.3008.G4 Cradit Losses ¥ o O o 3% 188%p s 8% 0 00%
% of 2008 Credit Losses ™ 0.0% 12.4% 20.2% 9.7% 3.4%
Cumutiative: Defaglt Rate ™ o0 e D e e R R e R e T LR i
" =att-A mortgage aan generally rsfers toa. rrmrtg=oe loan that can e undensrithen with reducad .o alismative documertation than that requnred for a full documentation montgage aan but may also include other
atternative’ product features, As atesult, A-A mstgage ians genidrally Fave 8 higher risk of default tha i ne-AR-A mortgags [9aihs. I reBorting our Al-A Skposire, we havie classified mortgags leais as Al if the
lenders that delver the morgaye 10ans16 us Fave clagsified the lvang ag AlbA 2azed oh documentation or other produet featuies. We have clagsilied plalelabel mortgage-reiated secunties hekl in our Investinent
porifclio as A-A If the securites were labzied as such when issusd,
Z.Defined as ungaid principal afance of AlLA ioans with cred it enhancement 25 a percsntage of unpaid principal balance of all Al-A loans. At Decenbe~ 31, 2008, &7%:of unpaid piincipal baiancz of AlkA Toans
carfied only primary mortgage insurance ina daductible), 26.2% had enly pooi insurance (which is:generally subject to a deductible), 21% had primary mortgage insurance and poal insurance, and-0.6%. caried other
crédit enhancement such as lender recourse.
" Exprested asa petcentage of credit losses for the shgle-family mixitgage cretilt ook of bUginess. Refer to Fannie Mae's ZO03 Form 19-K for mor Information on tatal credlt iosses.
¥ Default means [oan was termimated without full satisfaction. Cumulative Default Rate i total number of defaulfed loans singe origination divided oy totzl-originated Ivans.

Note: FICT scores reflected in the table are those provided by the Sellers of the mortgage loans at time of delivery,

* Excludes non-Fannie Mae securities held in portfolio and Ali-A apd sybprime wraps, for which Fannic Mae dees not igve loan-level information. Fannie Mae has

access to detafled loan-fevel information on approximately 86% of our conventional single-family mortgage credit book of business. Certaln data containad inthis

presemtation are based upon information that Fannie Mae receives from third-party sources. Although Fannie Mae gencrally considers this information reliable, it does

not guaranfee that if is accurate or suftable for any particular purpose. 11

CONFIDENTIAL AND PROPRIETARY BUSINESS INFORMATION FM-FCIC_00025899
CONFIDENTIAL TREATMENT REQUESTED



Fannie Mae Ait-A Loans Versus Loans Underlying Private-Label Alt-

Fanrie Mae Alt-A Versus. Private Label Security Conforming Alt-A

Eanpie Vae Alt-A
Gutstanding Alt-A loans
in Farnie Mae's Single-

Family Guaraniy Book of
Business as of
November 2008

PLS Market Alt-A

Outstanding loans
backing non-agency
Conforming Alt-A MEIS
as of November 2008

FICO 719
Qriginal Loan-to-Yalue Ratic 73%
Combined Loan-to-Value Ratio
at Origination TT%
Geography
Califarnia 2%
Florida 11%
Product Type
Fixed Rate T2%
Adjustable Rate 28%
Interest Cnly 20%
Negative-Amortizing 3%
Investor 17%

710

5%

815

27%
13%

51%
49%
25%
19%

M1%

i Includes first liens and ary subordinate liens present at origination.

% -

B%

#

4%

Cum ulative Default Rates
(93
2=

Pt

1%.

Securities

Cumulative Default Rates Fer Fannie Mae Alt-A And Private Label Alt-A For 2005, 2006 and 2007 Cohorts

2006 RLS: ——

' 5/2)0& A

o
Pl 3
i T
_ 2085 PLS
/"ﬂ s
7 :
LA
el
ol 2006 7

R T A

s

oD o e

I"'""'?.’ﬂof) PLS = 2005 FN »===2006 PLS ~-2006 FM ~2007 PL.S 2007 F§[\ﬂ‘

fonths After Qrigination

Netes; Data as of Nowenmrbir 30, 2008 is not necessarily indicitive of the uitimate performance and are likely tc charige, Berhaps matgtially, in futu“epétiods.
Private label securily daia is from LeanPerformance. )

Private-label sgcurities data source are from First American Coréloegic, LoanPerformance data, which estimates it captures 87 gercent of AR-A private-
‘abel securities. The private-label securities: data include some loans that Fannie Mae holds in its Al-A securities portfolio.

CONFIDENTIAL AND PROPRIETARY BUSINESS INFORMATION

CONFIDENTIAL TREATMENT REQUESTED
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Workouts by Type

Workout Composition (Nuinber of Loans)
45,000 . . "3

35,000

26,000

15000

40,000

£,00)

200704 2008 2008072 200803

@ M odifications (1 B HormeBaver Advance (2)
# Repayment plans and forbearances comrpleted {3} @ Preforeclosure saies {4}
13 Deeds in lisu of foreclosure (5}

(1) Maodifications: invelve ¢hanges to the arigimal morgage terms, that may include a change 16 the product type, interast rate, amortization term, maturity dafe and/or unpaid pringipal balance.
Includes medifications of convérntienal and governmernit (FHAMA) loans.

(2) HomeSaver Advance™: an unsecured, personal toan provided to-qualified borrowers to cure a paymert default on a mertgage loan that we own or guarantee. Borrowers must demonstrate
the ahility to resume regular menthly payments on their mortgage.

&3 Repayment plans; borrowers repay past due principal and interest over a reasonable period of time through temporarily higher monthly paymants. Loans with repayment plans are inchuded
for loans that were at least 80 days delinquent. Our 2008 Farm 10-K reports Ibans with repayment plans only for loans that were at least 90 days delinguent. Farbearances: lender agrees to
suspend or reduce borrower payments for a period of time.

(4 Preforeclosure sales: horrowers, working with servicers, sell their homes prior to foreclosure and pay off all orpart of the outstanding laan, acerued interest and other expenses from the sale
proceeds.

& Deeds in lieu of foreclosura: borrowers voluntarily sign over title of their property to. servicers to satisfy the first lisn morigage obligation and aveid foreciosure, 13

CONFIDENTIAL AND PROPRIETARY BUSINESS INFORMATION FM-FCIC_00025901
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Loan Modifications by Type

Modification Types {Percent of Modified L.oans)

100%

20%
80%
70%
60%
50%
40%
30%
20%
10%

0%

2008 Q1 2008 Q2

2008 Q3 2008 Q4

@ Term BExtension
O Capitalization of Missed Payments
B ARMto Fixed Rate Change

B Term Bxtensicn and Rate
O Rate Reduction

reduction

CONFIDENTIAL AND PROPRIETARY BUSINESS INFORMATION
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These materials present tables and other information about Fannie
Mae, including information contained in Fannie Mae’s Quarterly Report
on Form 10-Q for the quarter ended March 31, 2009, the “200% Q1 Form
10-Q.” Some of the terms used in these materials are defined and
discussed more fully in the 2009 Q1 Form 10-Q and Fannie Mae’s
Annual Report on Form 10-K for the year ended December 31, 2008,
%2008 Form 10-K”. These materials should be reviewed together with
the 2009 Q1 Form 10-Q and 2008 Form 10-K, copies of which are
available on Fannie Mae’s Web site at vwww.ianniemae.com under the
“Investor Relations” section of the Web site.

This presentation includes forward-looking statements relating to
future home price declines. These statements are based on our
opinions, analyses, estimates, forecasts and other views on a variety
of economic and other information, and changes in the assumptions
and other information underlying these views could produce
materially different results. The impact of future home price declines
on our business, results or financial condition will depend on many
other factors.

1
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Home Price Growth/Decline Rates in the U.S.

Fannie Mae Home Price Incdex

15% -

11.4%

10.5%

10% - # 1%

-5% -3.7%

-10% - -9 8% -T%to-12%

-15% -
2000 2001 2002 2003 2004 2005 2008 2007 2008 2009

Grewth rates are from peripd-end tu'perio'dwen_tl.

+ We expect 2009 home price declines to be in the 7% to 12% range, based upon the Fannie Mae Home. Price Index. This 7% to 12% range is
comparable to a 12% 1o 18% range using the S&P/Case-Shiller index method.

+ We expect peak-to-trough declines in home prices to be in the 20% to 30% range (33% to 46% using the S&P/Case-Shiller index method).

MNote: Ourestimates differ from the S&P/Case-Shiller indey ir bwo principal ways: (1) our estimates weight expeciations for egeh individJal praperty by nunber of proparties whereas the SEFPCasa-Shiller index weights expaciafions of
harne price declings based on property value, causing declings ir-home prices on higher priced homes to-heve a greatereffscton the overall resull; and {2 our estimates do rot includs sales of foreclosed remes beeausa we believe that
differing mainjena e practices and the. foreed nature. of the sales make foreclesed home prices: less representative of market valuss, whereas the 5&FP/Case-Shiller ndex inshides szles of foreclnsed homes. The 5&FCGase Shiller
comparison numbers shown ghove ane caleulzied using our riodels and-assumptions, but modified to use trese two faciors (weighiting of expectations bassd on properly value and therinclusion of foreclosed property sales). |naddition to
these differanves, oureslimates are based on our own intemially svailabie data combined with publicly avalable data, and are therefore based on data collerted nationwide, whereas-the S&PCese-Shilier index is based anly on pyblicly
available data, which may be limited-in certain geographic areas of the country. Dur cemparative caloulations do the S&PYCase-8hi ler ndex provided above sre not modified 1o account for this data pool difference

3
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Home Price Declines Peak-to-Current (by State) as of 2009 Q1

Percentage of Fannie Mae’s Single-Family Conventional Mortgage Credit Book of Business

United States -16.5%
Mountain

-24.7% West North Central East North Central

9.2% -8.8% 15.8% New England
5.3% 13.0% A5.4%

5.9%

16 F9%-156 8%

2% 14% Middle Atlantic

. 50
acifi A00% pe -8.5%
Pacific 0.4% 18.7% 11.9%
-33.3% o DR '1.9%
22.3% 2.4

28%

South Atlantic
-22.0%

21.3%
Below -15%

-15% to -10%
-10% to -5%
-H% 10 0%

West South Central East South Central

g p 4]
- Top %: State/Region Home Price Decline Rate % from applicabie peak in that 2.7 % 4.7%
stats through March 34, 2009 7.0% 3.7%
- Bottoin %: % of single-family converitiohal mortgage eredit bock of
busiriess by unpdid principal bBalance as of March F1, 2009

Note: Regional home price decline percentages are a housing stock unit-weighted average of home price decling percentages of states within each region.

Source: Fannie Mae. Initial estimate based on purchase transactions in Fannie-Freddie acquisition and public deed data available through the end of March 2008, supplemented by
preliminary data available for home sales scheduled to be settled in April and May 2009, Including subsequent data may lead to materially different resuits,
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Fannie Mae Credit Profile by Key Product Features
Credit Characteristics of Slngle Fa|m|Iy Conventional Mm‘tgage Credit Book of Business

A8 of March 31, 2008

T Overall ¢

Megatme
Amartlzmg

| Interest

ony

| Losns with
o|Fico 6ol

_g:_aans__wiiih
original |
[LT¥ Ratio

___L.'IV Hatio &

L;)ans wﬁh _

Book’ | “'Loss | Loans’ jand<ess| > a0% 90% | flioans
Unpald P\rlnmpal Balance (blllmn ) $2.760.7 $16 g $"’DS 4 $251 5 $273.9 $26.5 $283.5 %32

Share of Finigle- Faml]y Conventlonal Credlt Book”

. 10(3[1% . [

0e%|

L5l

91%

e

‘Iﬂ%

.gf;{%, [

TowE

Average Ungpaid Principal Balance 5149888 $1 40,747 $241 /588 ‘51 25866 $141178]  $141,547 $119,095 $169 546 $150,233 $567 449
Serious: Belinguency: Rate : Cln BB s T 2R ATES%] 0 1082% ) 0 Tae% o T TRY A7.84%| 98| 7 95% 0. 354%
Origination Years 2005-2007 43.8% B71.8% 80.8% 58.0% 54 5% 57.5% 69.7% 72.9% 80.6% 0.9%
Weighted Average Original Loan-to-Value {Original LTV} Rafio 71.7%] P2 TESWT TRTR T A% T ierd% L% T2 % 77.2% 687.5%
Original Loan-to-Valye Ratio = 20 2.9% 0.3% 9.1% 220% 208% 100:0% 100.9% 5.3% 6.8% 0.0%
Weighted Average Mark-to-Market Logn-to-Value Ratio T B o o R QA% TOR%] B0 TI0L0%] T TL0%] B Y% 21.4% 71.6%
Mark-to-Maiet Loanto-Value Ratio = ‘IOD 14.0% 47.8% 42.4% 19.6% 21.3% 45.5% 46.5% 27 9% 29.2% 1.6%
Weighted Average FICO- CFRsp o oeBg T8l o BeBl o 84 o OBl o Beafc o TIG1 o A23) 788
FICC < 620 4.3% 10.0% 1. 100.0% 0.0% 8.7% 100.0% Q.7% 47.8% 0:5%
FICO =620 'and <660 51% g 9oy 8% oo 100 U Agwwlt U oot sew|l 27sw| 0 03w
Fixed-rate 90.5% 0.1% . 6% 93.5% 92 2% 94.2% 95.0% 72.2% 73.0% 95.4%
Primaty Bégidence:.. S BRR%Y o TIDA%]. . BA8% 96.7% S94.3%. G7.1% Bk e R L ORI0M
Gonde/Co-op 9.3% 13.6% 16.3% 4.9% 5.5% 9.8% 6.0% 10.8% 4. 7% 11.0%
Credi Enharicad © 20.4%} CTEEY%| o BES% 1% R B2 0% R 2% BB Y% B3 4% DA%

% of 2007 Credit Losses

EryT

TN

:DO%

% of 2008 Credit Losses ™ 100.0% 2.9% 34, 2% 11.8% 17 4% 21.3% 5 4% 45 6% 2.0% 0:4%
5097 2008 QI3 Cradit Losees ¥ 0 o000 i e 3B DY 133% 16.8%: 21.5% DDA AT BN 2% HD:2%
% of 2008 Q4 Credit Losses 100.0% 2.2% 331% : 17.5% 25 1% 5.2% 4329 2.0% 1.1%
55 of 2000 1 Cradit Losges P GUOUAOD.0%E T RN R 16.0% 22.5% BB IB9.2% C20% LD0%

2 A4, §

cther credit enhaneement

Subprirme, ang Jumbo Conforming Loans are Calcula ed 45 a percentaga af tha single-family mortgags éredit hook of business, which inciudes dovernmentisans.
agencies, such as the Department of Veterans Affairs (VA), the Federal Housing Administration (FHA) or the Rural Housing and Community Facllites. Pragram of the Depatment.of Agrculture.

= Unpaic principal b2lance of ail lnans with cracit shhancement as a gercantage of unpaid prineipal balance of singlefamily ¢orvartional mertgags credit book of busingss  Ineludes primary mortgage insufance, posl nsurance; lender recourse ang

" Expressed as a pereeniage of credit losses for the single-family meorigage credit boek:of business, For information ontotal eredit losses, refer to Fannie Mae's 2009 &1 Form 10-Qand 2008 Form 10-K,

Gievarmment inans are guaranteed or insured by the U § :Covemment of its

Ncte: Categories are not mutually exclusive; numbers are not additive across columns., FIGO scores reparted in the table are those provided by the sellers ¢f the mortgae loans at

time of delivery.

* Excludes non-Fannie Mae securities held in portfoiio and Alt-A anid subprime wraps, for which Fannie Mae does not have loan-level
information. Fannie Mae has access fo detailed loan-fevel information on approximately 96% of cur conventional single-family mortgage credit book of
busipess. Certain data contained in this presentation are based upon information that Fannie Mae receives from third-party sources. Although Fannie

Mae generally considers this information refiable, it does not guarantee that it is accyrate or suitable for any particular purpose.
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Fannie Mae Credit Profile by Vintage and Key Product Features

Credit Characteristics of Single-Family Convenﬂonal Mortgage Credlt Book of Busmesss by thagce

Nate:

Overall

Book
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. Earier i

Unpaid Principal Balance (billions) *

52,7607

$355 7’

$9/9.9

Share of Single-Family Gorventional Credit Book . =~ .~ . |

- ""16 % 0

Average Unpaid Principa! Balance
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L 140%

00%

L B00%|

291%]

L 28%
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762
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724

FICC 820 ..

A 4,3% . i

O‘E;Ao& P o

o 55% [

o 5,&% ;::: .

FICO = 620 and < 660

9.1%

1.4%

12.2%

11.5%

9.1%

Interest Only:::

FhEW:

0:1 %]
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CABA%h|

T

0.6%

0.1%
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0.6%

Negative- Am oftiz |nC|
Fixedsrate

. 905%)

0 'O%

:' : ‘912?& ZZ‘Z‘ZH:::

BEEW| T B

- 915%

Frimary Resujen ce

9.68%

BB.6%

86.9%

87. 9%

217%

‘CondoiCoinp i

A%

55567’%

0%

T1Q%]

LI

DA%

piin %

'C.redlt Enhariced (1)

7 20. 4%

8.7%

21.7%

" T31.0%

28 u%

12.8%

-% of 2007 Credlt Losses

100.0%

"~ 0.0%

0.0%

1';§%

21 4.'/,

T 532%

9 of 2008 Credit Losses (2

100.0%|

R

G5%

FIE

_B49%) 1

1?3%

% of 2008 O3 Credit Losses

100.0%

0.0%

0.4%

31.3%

35.2%

14.9%

%, of 2008 04 Credit Logsss &

REL R

Q.Ciﬂ;ﬁ B S

L 34‘?% ;::: T

'% of 2009 Q’I Credit Losses 2

2:8%

34.0%

3.7%

TA00.0%

(.0%

B0E% |

1 D8%

o 1BO%)

141 %

i Unpaid principal bajance ef all loans-with credit enhaneement as 2 percentage-of unpaid principal balance of singlg-family conventional mortgage credit book of businsss, Iacludes primary. merigage

irsurance, pool insurance, lender recourse and dther eredit enhancament

10-K.

2 Expressed: ad-a pergéritage. of credit [osses Tor the single-farily morigagé credif bosk.of business For information op toial credit logses, refer te Farrie Mae's 2000 Q1 Form 10-Qrand 2008 Form

® Defadlt mezns loans that have besn liquickted otfer then throtgh voltintary pey -off or fepurchzse by lenders.and incluce Inan foréclosures, préfareniosure szizs sales to third parties and deads it
lieew of Foreclogure. Cumulative Default Rate is total number of defaulted foans since origination diviced by tolal originated loang, As of March 31, 2009, 2004 vintage cumulative defaull rale was 0.99%

and 2003 vintage curmulative default rate was 0.62%

FICO scores. reported

in the table are those provided hy the sellers of the mortgage lsans at time of delivery.

* Excludes non-Fannie Mae securities held in portfolio and Alt-4 and subprime wraps, for which Fannie Mae does not ivave loan-fevel

information. Fannie Mae has access to detalled foanJevel information on approxinrately 96% of our conventional single-family mortgage credit book of
business. Certain data contained in this presentation are based upon information that Fannie Mae receives from third-party sources. Although Fannig

Mae generally conisiders this information reliable, it does not guarantee that it is accurate or suitable for any particular purpose.
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Single-Family Cumulative Default Rate
Originations from 2000 through 2003

2.00%
1.80%
1.60%,
1]
§ 1.40% —a— 2000
- el 2001
%55 1.20% 2002
E 1.00% - 2003
> 3 2004
® 0.80% —— 2005
= i
g 0.60% ~— 2006
O e 2007
0.40% —+— 2008
0.20%
Q.00%
= 0 st o O 0 s v (MM s o N Mos e (M s e s e S e 0 s e N0 s
SRR R R R B R e e R s R R = A e B A e = =
TET TN UYL ORI IrTIve e @O oo eddd e
>+>—>>—>—>->—>>—'>—-Z_>—>—>—>>—'>-‘>->->-j>':>-'>-3>->-:_>->—>—>—>—>>—>—_>—>—>~>—E
Time Since Origination
Note: Gurnulative default rates inchude loans that have been liguidated other than threugh voluntary pay-eff or repurchiase by lenders and include: lgan forgclosures,
preforeclosure sales, sales to third parties and deeds in liey of foreclosurs.
Data as of March 31, 2008 s ot necessanly indicative of the ultimate performance and aré fikely to-change. perhaps matenally, in future periods.
7
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Fannie Mae Credit Profile by $State

Credit Characielrlstlcs of Smgle Famnly COI‘IVI"ﬂItIOI‘Ial Mm"tgage Credlt Book o1f Business by State
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Interest Only

7.5%
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20.4%

_NegatweAmort:z,lng o s D
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leed ratu=

90.5%

77.8%

: 539,53% :‘:HEEEE'

i ::‘:‘:30 2% 1

Condo..’(:)_o-_op.

9.3%

CreditEnhaneedm TR RE R R TR TR R RIS R

% of 2008 Credit Losses ©

1(30,()%

1 0,19%

% of 2008 Q3 Credit Losses ¥ 1

H100.0%

102%]1 10

% of 2008 Q4 Credit Losses

100.0%

15.0%

o 200501 Creill Lossee & 10

L 100.0%[

&1 Form 10-Crand 2888 Form 10K,

o Unpaid prineipal halance of all lcans with credit enhancement as e percentage of unpaid pringipal zalance of single-famik. corventional megage credit ook of
busingss. holudes primary TTartgages insutanss, pool insuranse, lerder reccurse and othet Sredit erbanzems=nt.

2 Expressed as a perceniage of oradil lesses far the sirgle-family martgage credit book of business.  For information en total ereditiosses. refer io Fannie Mae's 2009

Note: FIGO scores reported in the table are those provided by the sellers of the mergage lpans at fime of delivery.
* Exciudes non-Fannie Mae securities held in portfolio and Al-A and subprime wraps, for which Fannie Mae does not have loan-level

infoimation. Fannie Mae has access to detaifed loan-level information on approxXimately 86% of our conventional single-family mortgage credit book of

business. Certainy data contairied in this presentation are based upon information that Fannie Mae receives from third-party sources.
Mae generally considers this information reffable, it does not guarantee that if is accurate or suitable for any particular purpose,
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Single-Family Serious Delinquency Rates by State and Region

Serious Delinquency Rates by

State March 31, 2008 June 30, 2008 September 30, 2008  December 31, 2008 March 31,2009
| Anzona 1.12% 1.51% 2.14% 3.41% 5.00%
California 0.76% 1.05% 1.44% 2.30% 3.33%
Florida 2.32% 3.21% 4.37% 6.14% 85.07%
Michigan 1.46% 1.57% 1.86% 2.64% 3.37%
Nevada 1.69% 2.25% 3.08% 4.74% 7.05%
Ohio 1.87% 1.95% 2.19% 2.68% 3.17%
Tc)tgl conventional single- 115% 1.36% 172% 2.42% 3.15%
family loans
Berious De-linq uency Rates by
Region "
[didwest 1.44% 1.57% 1.86% 2.44% 3.02%
Northeast 1.05% 1.21% 1.47% 1.97% 2.03%
Southeast 1.44% 1.80% 2.34% 3.27% 4.24%
Southwest 0.94% 1.08% 1.35% 1.98% 2.45%
West 0.72% 0.97% 1.33% 2.10% 3.06%
Total conventional single- 115% 1.36% 1.72% 2 42% 3.15%

family loans

") For information on which states are contained within each region, refer to Fannie Mag's 2009 Q1 Form 10-Q.

CONFIDENTIAL AND PROPRIETARY BUSINESS INFORMATION
CONFIDENTIAL TREATMENT REQUESTED
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Home Price Growth/Decline and Fannie Mae Real Estate Owned (REO) in Selected States

State

REC Acquisitichs {Number of Properties)

2007

2008

2008 Q1

2008 Q2 2008 Cr3

2008 Q4

2009Q1

REC
Inventory
as of
March 31,
2008

REQ
Inventory
as.of
March 31,
2009

1-Year HP
Grewth
April 2008 to
March 2009®

5-Year
Annualized
HP Growth
April 2004 to
March 2009*

alifornia
Michigan

Ohio

All other States |-

1,681

8,087

4,433

10,624

11,748

5,285

Sass

| 85%2) . 6

T e

1,235
42,1327 8,

5 1867

4,399

/8 “1‘874

3,418

1,465

eos

1.830

2,037

sz

1,141

1915 |

3719

2415

713

g::: ,‘13’1q’1 Lo

125261

g 3@,964 EE‘EH::

26 ¢ 264% | =

-22.4%

| e

—13.;8%

-4.5%
58%

-3.0%

-5.9%

-0.8%

. 23% ;55‘5”:::

_46“%

Total

49,121

94,652

20,108

23963

29,563

20,008

25374

82,371

-8.7%

0.8%

*Initial estimate based on purchase transactions in Fannie-Freddie acquisition and public deed data available through the-end of March 2009, supplemented by

preliiminar_y data available for home sales scheduled to be settled in April and May 2009. Including subsequent data may lead to materially different results.

Foreclosure levels in the fourth quarter of 2008 and the first quarter of 2009 were below what they otherwise
would have been due to the suspension of foreclosure acquisitions on occupied single-family properties between
the periods November 26, 2008 through January 31, 2009 and February 17, 2009 through March 6, 2008.

On a national basis, REO net sales prices comparad with unpaid principal balances of mortgage loans have
decreased as follows, driving increases in loss severities:

A4

YV WY

74% in 2008 Q1
74% in 2008 Q2
70% in 2008 Q3
61% in 2008 Q4
57% in 2009 Q1

CONFIDENTIAL AND PROPRIETARY BUSINESS INFORMATION
CONFIDENTIAL TREATMENT REQUESTED
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Fannie Mae Alt-A Credit Profile by Key Product Features

Credit Characteristics of Alt-A Single-Family I\llortgage C. Pdlt Book of Busmess by Vln1 ige

2004 anid: ¢

! e Eagliaf
$285 it i) OO S\t‘?ﬁ
100 0% 18.5% 24 7%
G TR FROY%[ o BOTH
Orlgmal Ln&n to Va ue Raﬂo > 93 £ 3% 32% 4 2%
Wit Bverage Markto Market Losnste Valoes Ratin: Rt 1 Rl B PR L
Mark-fo-Market Loan-te-Valug Rafio > 100 27.9% 30.5% 5 5%
Weighted Svisfage FICO. 0 51 s o s e ) TRl T
ElGO <620 0.4% 1 4%
FICOzEEE and 5880 BEW| v T
Adjustable-rate A0 5% 22 7%
inferesEinly: i R P
Megative Amor‘uzmg 19%
ifvestor: o S 137%,
Condo/Doap 5%
Cilifornia i 5 24 8%
Florida 11 1% ] T 7%
- — — — 95T T

2008 Q2 Serious Delinguency Ratz
S008 O3 Sarious Dellhgiency Rate

2008 U4 Serious Delinguency Rate 7.03% 9. 61% 10:24% 5. 06%
2009 G SencusiBelinguency: Rater 1 i s vl s dinawghis e ST
% of 2007 Credit |osses & 27 8% -9.8% T 7%
qfd‘:ﬁfiZUOE"@}:BQWLEDQSE%EET““EEE LT T ot st g gl G0 CIUEE DS A
% of 2008 OF Credit Lasses & A7 Ei% 20.9% 39%

% ol 2008 A Creal Lasees B nn L an e e 4B e T T Ea% TR A%
% of QGEJJ @1 Credit L(].:SPS = 39 2% A1.3% 7 5%
- :::: :::: ::: - ::: Q‘Ir 3635/0 o ::: - o SRR

Wy tA rwortgage an” generally referf to mortgage oan that ZaF be lmdenv 20 Wl reduceﬂor alterivative: documentatlon lhaﬁ that requnred or afull clocumentatmn mortgage 'can but may alsomdude other
alternative pradu st features. In reporting our Alt-A exposure, we have dlassilied mortyage. loans as Alt-a if the [enders thal défiver the. mortgags [esns o us havs dlassiflad the loans.as Alt-A based on dosimentation .o
oifier product {zatures. We have dlasgsified private-label inortjage-reldied securities held in our investraent porildlio as AlLA i the szcurities were labeled as such when issued. Ws omitied iFe 2008 vintage eolumin
hedguse.cdnly gne Al-Aloan anginaling in 2005 has been acquired as of Narchr 31, 2609,

" Defined as unpaid principal ba'ance &f Al-A foans with credit enhancament as 3 percentage of unpdid principal balance of all AftA loans. A March-31, 2008, 3 7% af unpaid principal balance of Alt-A.loans carmed
iy primary mortgage insurdnce (o deductible), 28.3% had wnly peol insurance {«hich is generally. sibject fo a deductible), 3.1% had plimary mertpage instrance and podl insurarice, and (1.8% carried gther cracdit
enhancerent such as lenderrecourse

131 Expressed as a percentage of credit 1osses for the singls-family mortgage credit botk of busiress. sxsept for 2008 G, for which the vintages are expressed as a.percartage of credit losses only for the Alt-A portion
of the-sihgle-Tartily iagadge ciedit badk of bUSINGSS: For infofMiatish on total cfadit [6sdas, refer & Fannié Mad's 2000.Q4 Fobin 16-Q-aiid 2008 Foffn 10-1C

. Default loans means joans.the! have bee liguidebed ofhier than trrough voluntary pey-off-or jepurch ase by [endersand inclLde-|oan Toredesures. preforeclusure seles, sales. io thid paries end deeds in lisu of
Taratiosure.

Note: FICO scores reported in the table are those provided by the sellers of the mortgage [oans at time of delivery.

* Excludes non-Fannie Mae securities held in portfolio and Ali-A apd sybprime wraps, for which Fannic Mae dees not igve loan-level information. Fannie Mae has

access to detafled loan-fevel information on approximately 86% of our conventional single-family mortgage credit book of business. Certaln data containad inthis

presemtation are based upon information that Fannie Mae receives from third-party sources. Although Fannie Mae gencrally considers this information reliable, it does

not guaranfee that if is accurate or suftable for any particular purpose. 11
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Fannie Mae Alt-A Loans Versus Loans Underlying Private-Label Alt-A Securities

Cumulative Default Rates For Fannie Mae Alt-A find Private-Label Alt-A For 2005, 2006 and 2007 Coherts

Fannie Mae Alt-A Versus Private-Label Security Conforming Alt-A
Farinie Maeg Alt-A Private-Label Alt-A
i i WA
__:)utsta_n_dmg A‘It A;I 5ans Qutstanding loans
in Fannie Mag's Single- .
Family Guaranty Book of _2"KINg non-agency
Y suaranty Lo« Gonforniing Alt-A MBS
Business as of February as of Fabruary 2009
2009 ¥
FICO 719 710
Original Lear-to-Value Ratio T3% 75%
Combined Loan-o-Value
Ratio at Origination " 77% 81%
Geagraphy
Califarnia 22% 27%
Florida 11% 13%
Product Type
Fixed Rate 72% B51%
Adjustable-Rate 28% 49%
Interest-Cirty 20% 25%
Negative- Amortizing 3% 189%
Invester 17% 21%

20065 AL

T

vl R -

_&,ﬂmmbﬁ Fi

D Includes first liens:and any subordinate liens presert at ofigination.

L e
[ *W

(LIS NSNS atat Sactaics st s et

305 7 8 11 #1158 17 16 ¥ W™ B/ 7 ™ 4 W B F M 4 &£ £ 47 4

e G FLG sy 2005 AV s 2006 FLE s 2000 W s 2007 FLE v 2007 FY lionths Aftar Origination

Data 25 of Feb-09 bs no: necesszrily indicathve:of-the ultimete performanea and are likely o change, perhaps metsrially, in fsture: periods.

Fannie Mae’s Cumulative Default Rates in the fourth quarter of 2008 and the first quarter of 2009 reflect the impact of the suspension of
foreclosure acquisitions on occupied single-family properties between the pericds November 26, 2008 through January 31, 2009 and

February 17, 2009 through March 6, 2009

Private-label securities data source: First American Corel.ogic, LoanPerformance data, which estimates it captures 97% of Alt-A private-label
secuyrities. The private-labeal siecurities-data include some [oans that Fannie Mae halds in its Al-A securities portfolio.

CONFIDENTIAL AND PROPRIETARY BUSINESS INFORMATION
CONFIDENTIAL TREATMENT REQUESTED
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Workouts by Type

50,000
45,000
40,000
35,000
@ 30,000
s
—
G 25,000
&
c 20,000
-
Z 15,000
10,000
5,000
2008 Q1 2008 Q2 2008 @3 2008 @4 2008 1
B Moditfications B HomeSaver Advance™ O Repayment Plans Completed O boerbearances Completed B 1Deeds-in-l.ieu Preforeclosure Sales
(1}  Modifications involve chariges to the original mortgage loan terms, that may include a change to the product type, interest rate,
amortization term, maturity date and/or unpaid principal balance.
(£} HomeSaver Advance™ are unsecured, personal [oans to heip qualified borrowers bring their delinquent mortgage loans current aiter a
temporary financial difficulty.
(3) Repayment plans involve plans to repay past due principal and interest over a reasonable period of time through temporarily higher
monthly payments. Loans with repayment plans are included for loans that were at least 60 days delinquent.
{(4) Forbearances involve an agreement to suspend or reduce horrower payments for a period of time.  Loans with forbearance plans are
included for loans that were &t legst 90 days delinguent.
%) Ina preforeclosure sale, the borrower, working with the servicer, sells the home and pays off all or part of the outstanding lean,
acerued interest and other expenses from the sale proceeds.
f6) Deeds in lieu of foreclosurs involve the borrower voluntarily signing ever title to the preperty without the added expense of a
foreclosure proceeding.
13
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Fannie Mae Multifamily Credit Pro

Multifamily Guaranty Book of Business

Unpaid Principal Balance

Share of Multifamily

As of Marich 31, 2003 (billions) Guaranty Bookiof Business % Seripusly Delinquent

Multifamily Suaranty Bock of Business (h@ $172.57 A00% 0.34%
By Acquisiion Year: ' ' '

2008 $10.14 6% 0.00%
2008 $31.38 18% 0.18%
2007 $43,52 25% 0.51%
2008 $19.45 1% 0.44%
2008 $17.57 10% 0.20%
2004 and Eardier §50.53 29% 0.39%
Qrigin-ating loan-to-vaiue }aatio: 7

less than or equal te 80% $164.70 B5% 0.33%
Greater than 80% $7.87 5% 0.69%
Loan %ize Distributien:
Less thar or equal to $750K $5.48 3% 0.69%
Greater than $750K of léss than or equal to E3M $23.59 14% 0.54%
Greater than $3M or less than or equal to 55M $17.10 10% 051%
Greater than $5M ar less than or equal to $25M $69.08 40% 0.48%
Greater $25M $57.32 33% 0.00%
'Matufii'ty " — —
Loans maituring in 2009 $10.88 6% 0.07%
Loaivs maturing in 2010 54.31 3% 0.07%
Loans maturing in 2011 38,79 2% 0.32%
Loans maturing in 2012 $16.24 2% 0.38%
Loans maturing in 2013 $19.55 1% 0.26%

{3) Insiudes multifaiily loars ahd securities that Are 80 days or inore past dus.

CONFIDENTIAL AND PROPRIETARY BUSINESS INFORMATION
CONFIDENTIAL TREATMENT REQUESTED

{1} Excludes loans that hiave been defeased. Defeasance is prepayment of a loan through substitution of eallateral, such as Treasury securities.

{2} Represents-the partiar for which Fannie Mae hasaccess 1o detailed lean-evel informatior . Certain data are basetl updn infarmation received trom third-party sources, and although Fannie Mae generally
considers this informatien reliable, it does not guaraniee that it is accurate or suitable for any particular purpose. ' '
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|

These materials present tables and other information about Fannie
Mae, including information contained in Fannie Mae’s Quarterly Report
on Form 10-Q for the quarter ended June 30, 2009, the “2009 Q2 Form
10-Q.” Some of the terms used in these materials are defined and
discussed more fully in the 2009 Q2 Form 10-Q and Fannie Mae’s
Annual Report on Form 10-K for the year ended December 31, 2008,
%2008 Form 10-K.” These materials should be reviewed together with
the 2009 Q2 Form 10-Q and 2008 Form 10-K, copies of which are
available on Fannie Mae’s Web site at wwww.iannigmas.com in the
“Investor Relations” section of the Web site.

This presentation includes forward-looking statements relating to
future home price declines. These statements are based on our
opinions, analyses, estimates, forecasts and other views on a variety
of economic and other information, and changes in the assumptions
and other information underlying these views could produce
materially different results. The impact of future home price declines
on our business, results or financial condition will depend on many
other factors.

1
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ates in the U.S.

Fannie Mae Home Price Index

Home Price Growth/Decline

15% -

11 4%
10.5%

10% - 8.1%
67%

74%

57%

5%
2.7%

0%

-5% - -3.8%

-10% - | J
-10.0% - 1% 10 -12%

-15% -

2000 2001 2002 2003 2004 2005 2008 2007 2008 2009

G.r(;wth ratas are fronvperiod-gnd to perigd-end.
« We expact 2008 home price declines to be i the 7% to 12% range based upon the Fannie Mae Homg Price Index. This 7% to 12% range is comparable to a 12%
to 18% range using the S&PCase-Shiller index method.

* We expect peak-to-trough declings in home prices to bein the 20% to 30% range (comparable to & 33% to -46% range using the S&P/Case-Shiller index method).
= Based on the observed home price trend during the first half of 2004, we expect future heme price declings to be on the lower end of our estimated ranges.

Fote: Cur eslimates differ from the S8P/Case-Shiller index in two principal ways: {1} oureslimates weigh! expaciations for speh individual preparty oy number-of properliez, whereas the &P Caze-Shiller index weights
exdpectations of home price declines basedon property valus, n;ausm‘g'-de‘f:l_meé in hame prices or highier priced homas to have a grealer effect an tre ovarall rasult; and (Y ourestimates do notinclude known saies of
foreclozed homes bacause we believe that differing maintenance praclices ard the forced nature of the sales make foreclosed home prices less repreganative of markat values, whereas the S&F/Case-Shiller index includas
sales of foreclosed hemes. The S&P/Case Shiller comparison numiers shown above for 2008 and peak-to-rough farecasts are calculated using oLt models-and assumptions, but modified te usz thess twa factors (weighting
of expestations baged on property value and the inelusion of forectosed property sates). In addition to these differences, our estimales are hased on our cwn intemally sva lable data combined with publicly available gata, and
are therefore based on data collected nationwide, whereas theS&Pase-Shilier index is based only en publicly available: data, which may te fimited in certain gengraphic areas of the eountry. Cur comparative calculations to
the SEFCase-Ghiller index-provided above are not modified 1o account for this data pool difference.

3
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Home Price Declines Peak-to-Current (by State) as of 2009 Q2
Percentage of Fannie Mae’s Single-Family Conventional Mortgage Credit Book of Business
ounta United States -16.1%

-24.5% West North Central
9.1% -6.3% East North Central New England

5.2% -14.3% NH -15.1%
12.9% &£.8%
A
<16.2%
2.9%
3 Rl
MRUYY:
0 4%
M CT B N
1a.4973% Middle Atlantic
" J8% 14% -8.3%
Pacific ¥ 1'2. 0%
34,25 i
-22.0%
2,8%
South Atlaritic
State Home Price Decline 8 -22.8%
' 21.2%

DV - T
Belgw 1;5% HI _m%
-15% to -10%  -21.0%
-10% to -5% 0§%
-5% to 0%

West South Central - East S%uth Central

-3.7%
3.6%

1)
- Top %: State/Region Home Price Decline Rate % from applicabie peak in that -1.0%
statz through June 30, 2008 7.0%
-Bottort % % of Fannie Mag single-family conventinhal martgagé: crédit bosk
of bugingss hy unpiid prifcipal balgnce as of June 30, 2008

Note: Regional home price decline percentages are a _housing stock unit-weighted average of home price decline-percentages of states within each region.

Source: Fannie Mae. Initial estimate based on purchase transactions in Fannie-Freddie acquisition and public deed data available through the end of June 2009. Including
subsequent data may lead to materially different results.
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Fannie Mae Credit Profile by Key Product Features

Credit Characteristics of Single-Family Conventional Mortgage Credit Book of Business

Categories’ Not Muioally E;xc:l.us;ive. T
T T - ~Loans with
: Lci:é:ns with o
SR Amo zing | erest-ﬂnly Fleo. o SUbP ITIE . - Overall..
S As afJune \5(3 2&09 . Loans. Lloans ] <820®  |and< BSO‘S} L Loana | Leans. | Features™ | Book
Unpa il Prmc:j)al Balance billions) $ |5.4 $195.9 §115.8 $242.3 5265.3 $2692.3 $7.9] $878.2 $2,744.2
Share of Single-Family Corventional Credit: Beok: crn B % G8R% L 8% G s B3%] i o OG0 %
Average Unpaid Pringipal Balaniss $137 313 $242,048 $140,431 $141.622 $1 68,784 5149358 3159 814 $15O 986
srigus Delinguency Rage 70 i i s o SB.48%] i 1508%) GEOUNEASYET Ul BB B1%] 21.75% 8.38%] 0
Ongrnatlon Years 2008-2007 61.3% 80.7% 54.1% 56.8% 3. 80.8% 60.6%
Weighted Average Original Loan-to-Value Ratio 71.2%) 75.8%} A%l Hier gy 981 FRO%;  TR2%
Griginal Loan-to-Value Ratip » 90% 9.3% 100.0% 100.0% 5.4% 8.8% 30.2%
Weightad. Averags Markio-Marke! Loanto-Value Rabe . 1032% . IDIG%|. . 101.5%| . 590%| .. U3B%|. . BBE%
Mark-to-Market Loan-to-Value Ratio = 100% and == 145% 231% 29.8% * .’!% 14.8% 17 0% 17.7%
Nizgerk-to-Market Lo an:to-Value Ratic > 125%: 24%| 2% EE] o 158% 143%| 0 o1 A4%)
Weighted t-\vsrage FICO & Fad 695 567] 718 523 685
FICO < 203 R Rt M LS Fe ey QRS E - Yo L [ i:3% CUUBewm U o] g AE0%| 5 IAER%)
leed rate 32.6% 94.2% 95.5%, 72.2% 74 4% 80.9%
B47% 972%) .G L TTRW| . 966%|  B9S%
16.5% 10.9% 4 8% 9.7%
35:8% 389%) B31% 43.8%
% of 2007 Credit Losses ¥ aR-p o 150%] U 18i8%] 278w Y ol Ur2a%] | in00%
% of 2008 Credit Losses ' & 2.8% 34.2% 11.83% 45.6% 2.0% 81.3% 106:0%
% af 2008 OF Credit Losse'é' 38% Ba2% CoAiBu% 47.6%) . il B2.4%]) . 100.0%
% of 2008 Q4 Credit Losses © 2.2% 33:1% 11.5% 43.2% 2.0% 81:0% 100.0%
% af 2008 ad‘;‘t"-j'reaif'iéegééé'?‘?»?‘;‘;‘"" Em B42%| 0 10T7% COEREwL 0 20% T 100,0%
% of 2009 Q2 Credit Losses & 2,2% 32.2% 9.2% 41.2% 1.1% 76,0% 100,0%

1)
@

S[)UFGGS Atthuu_gh Farlme Mae generally | ansiders [hls |r1fDrmE|1|an reliable, it does rmt guaraniee !hat |I i cmcurate or sur!able fcj ary particular purpase

@
@

15}

CONFIDENTIAL AND PROPRIETARY BUSINESS INFORMATION

CONFIDENTIAL TREATMENT REQUESTED

FICO Credil scores reporled in the table are those provided by the sellers of the mortgage loans al-time of delivery.
Unpaid pringipal bakinee of all loans with ¢redit enhancement as a percentage of unpaid principal balance of single-family conveniional mongage credit book of business for vwhich Fannie Mage has access to
loan-level infermation. Includes primaty mortgage insurdance, padl insurance, lender receourse and -aother credit enfancement.

Expressed as.a percentage of credit losses for the single-family morigage eredit book of business, For information on total credit lesses, refer to Fannie. Mae's 2008 Q2 Form 10-Q and 2008 Form 10-K.

Laans with rultiple product features are included in all applicable categaries. The subtotal is calculated by counting a loan anly once even if it is included in multiple categories.
E: (ciudes non- Fannin= Mae securiﬁes held \‘n pmifuliﬂ and AI’[ A and aubpn‘me Wraps, f()r \'\.hiCh Fannie Mae d'r;)eE nDi have Ioan 'Ie\rei infnrmaﬁon Fannis' Mcle has-access 10 datai[ed ioan—levei ini’ﬂrmafiun an
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Fannie Mae Credit Profile by Vintage and Key Product Features

Credit Characteristics of Single-Family Convenﬂonal Mortgage Credlt Boak of Busme S by thagce

R R R ST . oBf;i" 2 “9 - 2098 . QE G :: :2005 5 :z_aé:trl?;:d

Unpaid Principal Balance (billions) ' $2,744.2 §3292] $399.3 $324.7 $37.6 $904.0
Share of Singleé-Family Conventidnal Credit Book | 1 CA00%) . A2 0% T 1ABm ol L8] e T 3R %
Average Unpaid Principal Balance $150,986]  $218,173 S202.000|  S187.377 $1 71,663 $160,082[ $108,759
Seriots Delirgusney Rate 7o 7 S T e B b e giggh Lo O e et 089 g2 e e DR T Bi09% 2 10%
Welghted Average Orlgmal Loan- to-\»’.alue Ratlo 71.6% 86.0% F2T% T 1% T4.4% 720% 89.0%
Original Laar-to-Value Ratia > 90% 1 ST B R T oL I T I G - | 70 (R T
Weighted Average Mark-to-Market Loan-te Value Ratlo 74, O% G6.1% ' 93.8% B2.4% 54.6%
Wark-io-Market Loan-to-Value Ratio »100% and <=125% C02%[: 16.7% 22%| 0 24%
Mark-to-Markel Loan-to-Value Ratm >125% 0.0% 15.2% 88% 0.7%
] Average R : —_—— e Tl N )
Fico < 620 0.3% 57% 4.3%, 4.5%
Interest Only: 0:2% 16.9%): 102%:  o1.7%
]\Iegatwe—Amortlzm; 0.6% 0.0% 1.3% 1.5% 0.7%
Fixed-rat ag1m| 7 eynwnlt | o1s%
Primary Resmience 89.8% 93.9% 86.6% &87.7% 91.5%
CordelGaiop: 5 93% D% 115% CoqoE i T2%
L,redit Enhanced s 19.5% 7. 1% %! 29.0% 20 9% 12.3%
% of 2007 Credit Losses g 100.0% — — 1.9% 21.3% 23 6% 53.2%
% cof 2008 Credit Losses " o M0o%) b OB%i o 27.9% 3M9%[ V0 193% 0 173%
% of 2008 G3 Credit Losses * 100.0% — 0.4% 31.3% 35.2% 18 3% 14.9%
95.0f 2008 04 Cfedifﬁosséia“‘ CoAboow) IR =T 32:0% 34 2% AT T%| 0 149%
% of 2009 Q1 Credlt Losses 100.0% 0.0% Z2.8% 34.0% 31.7% 17.6% 14.1%
Y of 2002 02 Credit Losses A008%] 0 o 00%] o o 43%| 34.6%: 7% o 168% 127%
Cumulative Cefault Rate ™ — — 0.12% 1.45% 2.17% 1.50% —

Excludes non-Fannie Mae securities. held in portialio and Alt=A and subprime-wraps, forwhich Fannie Mae does nat have loan-level information. Fannie Mae has access to detailed loan-level information
on approximately:95% of ils gonventional gingle-family-morlgage credit book-of business.
sources. Although Fannie Mae generally considers this infermation reliable, it does not guararitee that it is aceurate or suitable for.any particular purpose.
FIGG Credit scores reparted in the table are those provided by the sellers of the mortgage loans at time of delivery.
Inpaid principal balance of all loans with credit enhancement as @ percantage of unpaid principal balancs of single<zmily conventianal mprigage credit book of business for which Fannie Mae hag access

16 loan-level information, Ingludes primary rortgage insurancy, pool insurdnce, lender raéourseg and other efedit enhaneemeant,

Certdin dala contained in Lhis gresentation are based upon information thal Fannie Mae receives frarm third-party

Expeessed as a percentage of credit lesses for the single-family morigage credit book of business. Far infarmation on fotal credii losses, refer to Fannie Mag's. 2009 Q2 Form 19-0 and 2008 Form-1.0-K.
Includes [bah liquidations cther than thréugh vaiuntary pay-off or rapurchase by lenders and includes Ihan fareclosures, preforeciosurs salss, salss to third partios and deeds in lieu of fereclosure.
Cumulative Defautt Rateis the total number of defaulted loans since arigination divided Ly total originated loans. As of June 30, 2009, 2004 virtage cumulative: defauit rate was 1.07% and 2003 vintage

cumuiative default rate was 0.65%:

CONFIDENTIAL AND PROPRIETARY BUSINESS INFORMATION
CONFIDENTIAL TREATMENT REQUESTED
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Fannie Mae Single-Family Cumulative Default Rate

Overall Originations from 2000 through 2009 Q2

2.20%
2.:00%
1.80%
1.60%
g
@ 1.40% —=+— 2000
-
t_zu et 2001
T 1.20% 2002
2 e 2004
3 0% —*—2005
o 0.60% 3t 2006
0.40% —8— 2008
0.20%
0.00% R
— T S e O80T SR e O S o= N M T e N8 ST e 0N 6 ST o B8 Y SEo— O < o O o+ = Tl
COoCO0COgo00UCoOgaOCOoOadCaoadodoUoaTgooda G oo
Tl daddddddtiid bbb dddeiiiioddddddddd
S SRS SR SRS S S S T RS-SRS SR S T i Sl Sl S S > = ¥ >—§§§
Time Since Eeginning of Origination Year

Note: Defaults include loah liguidations other than through valurtary pay-off ar repurchase by leriders and include lvan foreclosures, preforeclosure
sales, sales.to third parties-and deeds in lieu of foreclosure. Cumulative Default Rate is the total number of defaulted loans sinee. origination divided by
total ariginated loans.

Data as of June 30, 2009 is net necessarily indicative of the ullimate performance and are likely to change, perhaps materially, infuture periods,

7
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Fannie Mae Credit Profile by $State

Credit Characielrlstlcs of Single- Famnly Conventional Mm"tgage Credlt Book o1f Business by State

m

@
23

4

s of June 0, 2009 o Lom | oW ] o

Unpald Prmmpal Balance (billions) o $2,7442 $771| $457.0| $198.1 $78.1 5354 $722
Share of Single-Family Corventional Credit Book &~ i | 1000%[ 0 28%] 0 T6F%| 1 T2%[ T 28% T 18%| 5 2%
Average Unpaid Principal Balance $150,956| $180.011] $207,345| 5145116 $117.702| $178.319( $106.649
Sefious Delinquensy:Rate 0 = a0 b 304 BOA% - 423%  9T1% ) 43%| 933%|  373%
Orlglnatlon Years 20052007 5% BE2%|  361%| 566% 57.2%|  36.0%
| Te%| . T3T%| .. 632%| . 733%| . 740%| .. T45%|.. 77.0%
97% 9.7% 29%|  105% 9.8% g2%|  15.0%
L TAOR| O 99A%| 0 TTA%| 0 9B3%| ¢ 8BO%| I 1128%|  TZ0%
g1%| 209%| 134%| 212%| 233% 21.5% 6.5%
CoBRRE 25 A%] 2% 2AE% ] 50%] T 38.8%]  0.0%)
727 727 735 719 722 725 722
C42%E 5% DA% 52%[  C50% apw| O ES%
7.1% 14.7% 11.8% 11.3% 45%|  200% 2.5%
HOGE%OTR] N 2I0% Tt % el %
g11%| :860%| 859% | 7aowm|  s4.4%
— AT T
7.5% 4.4%

250%]  755%

Coﬁdo/Co»op 9.3% 5.4% 11.9%

Credn Enbanced ® T T gel S| Tiaw] %2

2%l 13%
asw| 37w

E% ﬁf?OO? CrEdlt LGSQES ik it i it 1 11@@9%

-% of 2008 Gredit Los 100.0% 5 2%

of 2008 Q3 Creddit Losses s o @B% b 1l 102%]
% of 2008 Q4 Credit Losses 100.0% 99%| 195%
%mf2onga1creCﬁILﬂssesrnj e i PR L s e i PR L L 1OGO% 12'2% Zg::: 263% L 12‘0O'é i L ?'2% L N 2530‘6
% of 2009 Q2 Credit Losses | 1000%| 11.0%]  247%| 148%] 6.3% 2.3%
Excludes pon-Fannie I'u'uae geeurities held ip portfolio and Alt-A and subpfime wraps, forwhich Fannie Mae daes not have laan-levelinformation. Fannie Mae has access to detaled loan-level information
o1 approximately 85% of its conventional single-family mortgage eradit book of business. Certain data contained in this presentation are based upon inforrnation that Fannie Mas receives from third-party
sources. Although Fannie Mae generally considers this information reliable, it does not guarantee that it is accurate or suitable for any paricular purpese.

FICO-Credit scoras reporied in the table ere those provided by the sellers of the mortgage loans at time of delivery.

Unpaid prncipal balanée-of all leans with credit enharicement as a persentage of unpaid pincipal balance of single-farily conventional mortgage sredit book of business for which Farinie Mae has actess

te loan-level information . Includes primary morigage insurance, pool insurance, landar reeourse and ather eredit enhancement.
Expressed as a pementags of credit losses for the single-family mortgage cr_e_dit bock of business: For information o total credit losses, refer to Fannie Mag’s 2009 Q2 Form 10-Q and 2008 Farm 10-K.

578% 3.2%
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Fannie Mae Single-Family Serious Delinquency Rates by State and Region

Serious Delinguency Rates by

State June 30, 2008 September 30, 2008  December 31,2008  Mareh 31, 2009  June 30, 2009
Arizona 1.51% 2.14% 3.41% 5.00% 6.54%
California 1.05% 1.44% 2.30% 3.33% 4.23%
Florida 321% 4.37% 6.14% 8.07% 9.71%
Michigan 1.57% 1.86% 2.64% 337% 4.31%
Nevada 2.25% 3.08% 4.74% 7.05% 9.33%
Ohio 1.95% 2.19% 2.68% 317% 3.73%

;‘:ﬁ:yﬁi’;‘:}‘;"“onm single- 1.36% 1.72% 2.42% 3.15% 3.94%

Sericus Delinguency Rates by

Region "

Midwest 1.57% 1.86% 2.44% 3.02% 3.71%
Northeast 1.21% 1.47% 1.97% 2.53% 3.20%
Southeast 1.80% 2.34% 3.27% 4.24% 5.21%
Southwest 1.08% 1.35% 1.98% 2.45% 3.07%
Wesi 0.97% 1.33% 2.10% 3.06% 3.96%
Tatal conventional single- 1.36% 1.72% 2.42% 3.15% 2.94%

family loans

(1} Fetinformation on which states-are included in-each region, refer to Fannie Mae's 2008 G2 Form 10-Q,

CONFIDENTIAL AND PROPRIETARY BUSINESS INFORMATION
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Home Price Growth/Decline and Fannie Mae Real Estate Owned (REO) in Selected States

REG Acquisitions {Number of Properties) RED REG {-Year HP S—Yee-ir .
| ¢ I ! Growth Annualized
State nventory | Inventory e HP Growth
o X ] al o T ) | @5 of June | as of June| July2008 to July 2004 to
2007 Z(io.ﬁ 200&! Q3 2008 Q4 2009 Q‘I 2009 Q2 30, 2008 30, 2009 June _2005'(2) : . : 2)
June 2008
Cailifornia 4,399
F:Iorlda ff‘f‘f” . FEEER
Michigan 9,558
Ohio , 2623
Total 49,121 g4 652 25 583 20,998 25,374 82615
(13 Foreclosure levels were less than they otherwise would have been because of Fannie Mae's foreclosure moratorium onoccupied single-family properties betweaen the

periods Nevember 26,2008 thraugh January 31, 2009 and February 17, 2008 through March &,72009. and its directive to delay foreclosure sales.until the loan servicer

has exhausted all other foreclosure prevention allernatives.

(2)

may lead to materially different resuilts.

Initial estimate based on purchase transagtions in Fennie-Freddie acquisition and public deed data available through the end of June 2008. Including subsequent data

On a national basis, REO net sales prices compared with unpaid principal balances :of mertgage loans have
decreased as follows, driving increases in loss severities:

74% in 2008 Q2
70% in 2008 Q3
61% in 2008 Q4
57% in 2009 Q1
54% in 2009 Q2

VWV VWV

CONFIDENTIAL AND PROPRIETARY BUSINESS INFORMATION
CONFIDENTIAL TREATMENT REQUESTED
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Fannie Mae Alt-A Credit Profile by Key Product Features

Credit Characteristics of Alt-A Single-Family I\llortgage C-I'Pdlt Book of Busmess by Vln1 ige

)

@

&
L))

)
©

CONFIDENTIAL AND PROPRIETARY BUSINESS INFORMATION

Vlnta,_g_e s :
o

paid o 365 g0 are ] o 8509
Shareof ﬂ\t A 1UD D% 2.5% 26.1% 28.3% 18.9%
VWeighted AverapeCiignal Lpante-vEiue Retio TI G BRO% THA T4 D% CER B
Criginal Loardn-value Rafio > 9% 3.4% i i 3.2%
Pisidhited Averase Markito-Matket Loai-fa-Vialue Ratlo 7010 BLO% LU gE TN
Mark-to-Market Loah-to-Velue R atio » 100% &nd <=124% 14.8% 19.7%
| Markcto-Market Losn-to-Value Ratios 128% 50 3 AB3%] GLATO%
VWeighted Averspa FIgo ™ 744
FGGsEa Y L0 AR
Adiustalle-rate 40 3%
| Interest Orily: CUEE%
Meggafive Arnort\zmq 6.7%
IvesEar BN
Cerndn/Co- op 13.2%
Califormia CAba%] CEmEM)
Flarida 13 0% 12.5%.
CredhéfEnhéﬁced - o AT

o
10 "«-’I%
0.0% 12 9%
. 5&.3 M'emusaes I . %] B

%ol 00604 Credit losses ™ 1 dadw  OA%| 13T
Bhiof 20b8 T Cradit Losses “'.. SO NEI o omDo il R U SRl i L 2% Sy v ) IR
ME] 22 Credit Losseg ™ El .2% 0.5% 13.5%
Oumuiar[vel_’}efautRzate"”*“ BRI ST L k| R ) Y i

“Al-A mortgage ican” generally rafers to a rnortgage loan that can b undenwritten with radueard or alternative. documantation than that required for a. full documentation mor‘lgsga laan but may also
include ather alternative product features. In reporting our All-A exposure, vie have dlassilied martgage loans as Al-A i the letders thal defiver the marigage loans 1o us have classified Ihe [oans as Alt-
A based on documentation or sther product features. We have classified private-label mergage-telated securities held in our investment porifolio as A=A if the securities were labeled-as such when
issued, We are nct providing a 2002 vintage eolumn due ta aur decision ta discontinue the purchase of newly ariginated Alt-A mortgage loans and due ta the acquisition of anly ane other Aft-A
mergage logn as of June 30,2069,

Excludes non-Fannie Mae securities held in portfolia-and Alt-A and subprime wraps. for which Fannie Mae does not have lean-leve! information. Fannie Mae has access to.detailed loan-level infarmatien
on approximately 85% of its conventional single-family mortgage credit book of business. Certain data contained in this presenfation are based upan infarmation that Fannie Wiae receives from third-
parly scurces. Alihough Fanrie NMaeg generally cohsiders this information reliable, it does not guaraniee thal it is accurate orsuitable forahy pariicular purpose.

FICO Credit scores reported in the table ase those provided by the sellers of the merigage leans af time of delivery.

Defined as-unpaid priacipal balance:of Alt-2 loans with credit. enharicement as a percentage of unpaid priicipal balance of all All-A bans. At Juns 30, 2008, 8.6% of unpaid principal balance of Ak-£
laaris carried chly prirnary mortgage msurance {ne deducdtible), 26.6% had only pecl insurance (which is dgenerally subject to a deductible), 3.1% had prinaiy morlgade insurarce ahd poo! insuianee,
and 0.06% carried other credit enhancement sush-as lender recourse.

Exprassad as a peresntage of credit lagses for the singlesfamily moftgage credit book of business. For information on total eredit lnsses, refer fo Fannie Mae's 2009 (2 Form 10-8 and 2008 Farm 10-K.
Includes loan liguidations other than thivugh volunfary pay-off or repufchase by lefders and includes loan farsclosuies, preforeclosure sales, sales to third parties and deeds i liqu of foraglosute.
Curnulative Default Rate is the total number of defaulied loans sirice arigination divided by tatal originated leans. '
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Fannie Mae Alt-A Loans Versus Loans Underlying Private-Label Alt-A Securities

Fannie Mae Alt-A Versus Private- abel Security Canforming Alt-A Cumulative Default Rates For Fannie Mae Alt-A And Private-Label Alt-A
For 2005, 2006 and 2007 Cohorts @3
Fannie Mag Alt-A Private-Label Alt-A 10%
Qutstanding Alt-A loans Quistanding loans ‘y,gd“""" zooeép s
‘in Fannie Mae's Single- backing non-agency 9% I L :
Family Guaranty Book.of Gonfarming Alt-A MBS /‘J P ;
Business as.of May 2009 as of May 2009 8% 7
%]
.g 7o .
FIGE 718 710 e i ogospLE i
£ 6% L
s -
Griginaj Loan-to-Value Ratig 73% T5% R 5% v f-#f
[Cambined Loan-te-Value g A% :
Ratjo at-Origination " % 81% i - e
. . o E ﬁ:’? i 2DBBFNM [ i
E 3% el 1 I
Ciengraphy 5 rg"i / it At A
Galifornia 22% 27% S _ e _
Flotida 11%; 13% i @f : i _;k-m—*f‘“ P i s
Praduct Type 1% y} -
Fixed Rate 72% 50% 0% = ﬁ il
Adiustable-Rate 28% 50% - e T " ree o n e
IeitarestOniy 209 259 1 % 6 7 & 11T 5 17 18 2 22 96 27 23 31 2T 36 37 38 41 4% 46 47 49 B B2
Negative-Amortizing 3% 20% Manths Since Origination
Investor 18% 21% e J005 PLE i 2005 FMM 2008 PLE .~ 2006 FNR] scsern. 2007 PLS e 2007 FHM
(17 Includes first liens and any subordinagte liens present at origination.
{2) Fannie Mae's cumulative default rates reflect the impact of the foreclosure moratorium and its directive to delay fareclogsure sales until the loan servicer has

exhausted foreclpsure prevention alternatives.

{3) The Curmulative Default Rate is hased upon the number of months between the foan origination monthiyear and default month/year.

Data as of May 2009 is net necessarily indicafive of the yltimate performance and are likely to change, perhaps materially, in future perieds.

Note: Private-label securities data source: First American CoreLogic, LoanPerfarmance data, which estimates it captures 97% of Alt-A private-label
securities.
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Fannie Mae Workouts by Type

50,000

45,000

40,000

35,000

30,0060

25,000

20.0C60

MNumber of Leans

15,000

10.000

5,000

o ] i :
2008 Q2 2008 Q3 2008 Q4 2008 Q1 2006 Q2

| Modifications B HomeSaver Advance™ Ol Repayment Plans Completed O Forbearances Qompleted B Deeds-n-Lien Preforeclosure Sales

(1) Modifications invalve changes to the original mortgage loan terms, which may include a change to the product type, interest rate, amortization term,
maturity date and/or unpaid principal balance.

(2) HomaSaver Advance™ are unsacured, personal loans to help qualified bofrowers bring their delinguent martgage laang current after a temperary
financial difficulty.

{3)  Repayment plans involve plansto repay past due principal and intzrest over a reasonable: period of fime thraugh tempararily higher monthly
payments. l-pang with repayment plans are included for loans that were ai least 80 days delinguent.

(4)  Forbearances involve an agreament to suspend or reduce borrower payments for a pericd of time.  Loans with-forbesirance plans are included for
lpans that were at least 80 days delinguent.

(5)  Deeds in ligu of foreclosure involve the borrawer vatuntarily signing over title to the property without the added expense of a foreclosurs proceeding.
(8)  In a prefereclosure sale, the borrower, warking with the sarvicer, sells the home and pays off ail-or part of the cuistanding loan, accryed interest and
other expenses from the sale proceeds.

MNote: Modification data through 2009 222 does not reflect the impact of the Adminigtration’s Making Home Affordable Program, which was announced in March 2008,
Information on Heme Affordable Modifization Program is pravided on Slide 14, 13
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Horme Affordable Modification Program (HAMP)

Details first announced in March 2009.

Applies to loans owned or guaranteed by Fannie Mae or Freddie
Mac, and non-agency loans meeting the HAMP eligibility
requirements.

Aimed at helping borrowers either currently delinquent or at
imminent risk of default.

Borrowers who are at risk of foreclosure must be evaluated for
eligibility under the HAMP before any other workout alternatives are
considered.

As reported by servicers as part of the Making Home Affordable
Program, there have been approximately 85,000 trial modifications
started on Fannie Mae loans through July 30, 2009.

Borrowers must satisfy the terms of a trial modification plan for a trial
period of three or four months before a modification under the
program becomes effective.

14
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Fannie Mae Modifications of Single-

4%

Change in Monthly Principal and

Interest Payment{%2)

Family Delinquent Loans

Re-performance Rates of Modified
Single Family Loans™

% Current and
Performing® =

3 Months post
medification 48%

& months post
madification 33%

8 months post
modification 29%

45% 55% 62%
35% 41% nia
28% hfa n/a

208 Q205 LHOS Qa2

8 Cecleasegraaterthan 26 of Fringisel and Intgrest Payment

0 Cecrease of less than o equal to 20% in Princival and Inferest Payment

& o Change in Principal and Interest
0 Ingremse in Prircipal 2id Interss: Payrisnt

)
&

Note:

CONFIDENTIAL AND PROPRIETARY BUSINESS INFORMATION

* Includes loans that paid-off

Excludes loans that were classified as subprime adiustable rate mortgages that ware modified into fixed rate mortgages and were current af the time of modification.

Represents thie change inthe menthly principal and interest payment atthe modification effective date. The menthly principal and irterest payment on modified loans may

vary, and may increase, during the remaining life of the loan.

Meodification data through 2008 Q2 do not reflect the impact of the Administration’s Making Home ‘Affordable Frogram, which was annourced in March 2009, Information an

Home Affordable Modification Program is provided on Slide 14.
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ily Credit Profile by Loan Attributes

"'Unpald Principal: Balance 555 Share of Multifamily: Guaranty éii
s (Billions): G S BockﬂfBusmess;;; G

: As of June 30 2069

Total Mu!tlfamlly C:uaranty Book of Business (12 $176.69 100% 0.51%

Less than or e:qual to 80% $16710 85% 0.51%

Greater-than 80% $8.58 0.50%
'Less than or equal io $750K $4.47 3% 0.81%.
Greater than $750K or less than eguial to $3M $23.15 13% 0.79%
Greatar than $3M or less than equai to $5M $16.94 10% 0.90%
Greater than $5M of léss than equal to $25M §71.42 40% 0.53%
Greater than $25M $60.71 34% 0.26%
Gredit Enhanced $158.23 0% 0.43%
Nen-Credit Enhanced 318,46 10% 1.23%
| €Matunty ﬁateg; — — ——— — — | — | "
Loans maturing in 2008 « $08.48 5% 0.55%
Loang maturing in 2010 $4.57 3% 0.31%
Loans maturing in 2011 $8.69 5% 0.32%
Leans maturing in 2012 $16.15 9% 1.21%
Loans maturing in 2013 $15.48 11% (. 7T9%
Loans maturing in 2014 and Beyond $118.37 B7% 0.49%

{1iExcludes loans that have been defeased. Defeasanse is prepaymeant of a loan through substitution of collataral, such as Treasury securities.

(2)Represents the partion fof which Fannie 'ae has access to detsiled loan-level information, which constilutes appraximately 83% of its tolal multifarily mortgage credit book of business as of June 30,
2009. Certain data are based upon information received from third-party sources, and although Fannie Mae generally considers this infermation reliable, it does not guarantee it is accurate or suitable
far any paricular purpose.

{Fncludes multifarily losins and securities that are. 50 days or mdre past due.

{4yincludes loans backing Discount Morgage Backed Securities (DMBS), which are secufties with maturities of between three and nine menths. While the DMBS securities are short-term, the loans
hiaicking, them have maturities lypical of other mullifamily mortgages. Approximately $8B of the velurne for 2009 is based the matuiity date of the DMBS securitigs rathier than the underlying joans,
DMBS Toans accourit for less than $1B.of the 2010 volume.
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Fannie Mae Multifamily Credit Profile by Acquisition Year

Serious Delinguency Rates by Acquisition Year

1.20% -
1.00% ;'% 2007
@ 0.80% j
&
A o B
g 0.50% 2006
. 40", ' .
D 0.40% / & 2002-2004
3 Yo Year - Ys=ar Y ear
Q 1 2 3 4 2
Y ear Relative to Acquisiion
wnneennere 2 (002-2 004 p—d ) 10 15) [ £]5] e—d g —d IV}
it Unpald Pnnc:tpal Balanne e o 'i“Multlfamlly Guanmtf Boak“ 5
{Blllrons} 7 i afBusmess I T
$176.89 100% 0.51%
$16.49 9% 0.00%
53283 18% 0.33%
2007 54376 25% 0.99%
2006 1066 1% 0.54%
2005 $17.08 10% 0.28%
2002 -- 2004 $30.25 17% 0.32%
Frior to 2002 $i6.92 10% 0.67%
M Excludes lpans thal have been:defeased. Defeasance is prapaymant of a loan through substitution of collateral, such as Treasury seeurities.
2) Represents the porfion for which Fannie Mae bas access to detailed loan-level information, which constitules approximately 83% of its toetal multifamily morigage credit book of husiness as of Jurie 30,
' 7009, Cerain data are based upon infenmation receivad from third-party sources, and although Fannie Mas generally considers this-infarmation reliable, it doas not guarantee it is accurate or sutable
far any particular purpose.
&) Includes muitifamily leans-and securities that are 60 days or more past due.
17
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= These materials present tables and other information about Fannie Mae,
including information contained in Fannie Mae’s Annual Report on
Form 10-K for the year ended December 31, 2009, the “2009 Form 10-K.”
Some of the terms used in these materials are defined and discussed
more fully in the 2009 Form 10-K. These materials should be reviewed
together with the 2009 Form 10-K, copies of which are available in the
“Investor Information” section of Fannie Mae’s Web site at
www.fanniemae.com.

= Some of the information in this presentation is based upon information
that we received from third-party sources such as sellers and servicers
of mortgage loans. Although we generally consider this information
reliable, we do not independently verify all reported information.

= This presentation includes forward-looking statements relating to future
home price declines. These statements are based on our opinions,
analyses, estimates, forecasts and other views on a variety of economic
and other information, and changes in the assumptions and other
information underlying these views could produce materially different
results. The impact of future home price declines on our business,
results or financial condition will depend on many other factors.

1
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Home Price Growth/Decline Rates in the U.S.

Fannie Mae Home Price Index

15% -

10% - 8.1%

6.7% 7.4%

5.7%
5%

10.6%

11.4%

2.6%

0%

-5% -

-10% -

-15% -
2000 2001 2002 2003

2004

2005

-4.0%

2006 2007

22%*

-10.1%

2008 2009

S&P/Case-Shiller Index 9.8% 7.7% 10.6% 10.7%

Growth rates are from period-end to period-end.

14.6%

14.7%

-0.3% -8.5%

-18.3% -2.5%

* Initial estimate based on purchase transactions in Fannie Freddie acquisition and public deed data available through the end of December 2009, supplemented by preliminary data available for January and February

2010. Including subsequent data may lead to materially different results.

We expect peak-to-trough declines in home prices to be in the 17% to 24% range (comparable to a 32% to 40% range using the S&P/Case-Shiller index method).

Note: Our estimates differ from the S&P/Case Shiller index in two principal ways: (1) our estimates weight expectations for each individual property by number of properties, whereas the S&P/Case Shiller index weights
expectations of home price declines based on property value, causing declines in home prices on higher priced homes to have a greater effect on the overall result; and (2) our estimates do not include known sales of
foreclosed homes because we believe that differing maintenance practices and the forced nature of the sales make foreclosed home prices less representative of market values, whereas the S&P/Case Shiller index includes
sales of foreclosed homes. The S&P/Case Shiller comparison numbers shown above for the peak to trough forecast are calculated using our models and assumptions, but modified to use these two factors (weighting of
expectations based on property value and the inclusion of foreclosed property sales). In addition to these differences, our estimates are based on our own internally available data combined with publicly available data, and are
therefore based on data collected nationwide, whereas the S&P/Case Shiller index is based only on publicly available data, which may be limited in certain geographic areas of the country. Our comparative calculations to the

S&P/Case Shiller index provided above are not modified to account for this data pool difference.

CONFIDENTIAL AND PROPRIETARY BUSINESS INFORMATION
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R FannieMae
Home Price Declines Peak-to-Current (by State) as of 2009 Q4

B N United States -16.4%
) Mountain
. E -25.6% West North Central Ne"i’gr;g/'oa"d
™ el N 8.9% -5.9% East North Central 5.8%

5.2% -15.4%

12.6%

MA
15.5%
3.0%
. RI
Pacific 24.29%
-34.4% .5 0.4%
o N cT . .
23.5A) _19‘0%-14,4% Mlddle Atlantlc
3.9% 1.4% -8.0%
DE
 -10.9% pC 12.1%
“® 0.4% -115%
R MD 0.3%
L] M, -22.9%
\ 2.8%
HI
22.0%
0.8% South Atlantic

-23.1%

State Home Price Change
21.0%

. In excess of -15%
-15% to -10%
-10% to -5%

-5% to 0%

Est South Central
-3.8%
3.6%

West South Central

0,
- Top %: State/Region Home Price Decline Rate % from applicable peak in that -1 0 A)
state through December 31, 2009 6,9%
-Bottom %: % of Fannie Mae single-family conventional guaranty book
of business by unpaid principal balance as of December 31, 2009

Note: Regional home price decline percentages are a housing stock unit-weighted average of home price decline percentages of states within each region.

Initial estimate based on purchase transactions in Fannie Freddie acquisition and public deed data available through the end of December 2009, supplemented by preliminary data available for
January and February 2010. Including subsequent data may lead to materially different results.
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Fannie Mae Acquisition Profile by Key Product Features

Credit Characteristics of Single-Family Business Volume ()

Acquisition Year 2009 2008 2007 2006
Unpaid Principal Balance (billions) $ 684.7 557.2 643.8 1% 515.8
Weighted Average Origination Note Rate 4.93% 6.00% 6.51% 6.45%
Original Loan-to-Value Ratio
<=60% 32.6% 22.7% 16.7% 18.6%
>60% and <=70% 17.0% 16.1% 13.5% 15.1%
>70% and <= 80% 39.9% 39.5% 44.7% 49.6%
>80% and <= 90% 6.9% 11.7% 9.1% 6.8%
>90% and <= 100% 3.3% 10.0% 15.8% 9.7%
> 100% 0.4% 0.1% 0.1% 0.2%
Weighted Average Original Loan-to-Value Ratio 66.8% 72.0% 75.5% 73.4%
FICO Scores ®
0 to <620 0.4% 2.8% 6.4% 6.2%
>= 620 and < 660 1.5% 5.7% 11.5% 11.2%
>=660 and < 700 6.5% 13.9% 19.2% 19.6%
>=700 and < 740 17.2% 21.7% 22.6% 23.0%
>=740 74.4% 55.8% 40.1% 39.7%
Missing 0.1% 0.1% 0.1% 0.2%
Weighted Average FICO® 761 738 716 716
Product
Fixed-rate 96.6% 91.7% 90.1% 83.4%
Adjustable-rate 3.4% 8.3% 9.9% 16.6%
Alt-A 0.0% 3.1% 16.7% 21.8%
Subprime 0.0% 0.3% 0.7% 0.7%
Interest Only 1.0% 5.6% 15.2% 15.2%
Negatively Amortizing 0.0% 0.0% 0.3% 3.1%
Refinance © 79.9% 58.6% 50.4% 48.3%
Investor 2.5% 5.6% 6.5% 7.0%
Condo/Coop 8.2% 10.3% 10.4% 10.5%
(1) Percentage calculated based on unpaid principal balance of loans at time of acquisition. Single family business volume refers to both single family mortgage loans we

purchase for our mortgage portfolio and single family mortgage loans we securitize into Fannie Mae MBS.

(2) FICO Credit scores reported in the table are those provided by the sellers of the mortgage loans at time of delivery.
(3) Refinance under Home Affordable Refinance Program (HARP) represented 5.5% of total refinances from April 2009 to December 31, 2009.

CONFIDENTIAL AND PROPRIETARY BUSINESS INFORMATION
CONFIDENTIAL TREATMENT REQUESTED
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Fannie Mae Credit Profile by Key Product Features

Credit Characteristics of Single-Family Conventional Guaranty Book of Business

Categories Not Mutually Exclusive "
Negative- Loans with | Loans with RO II;:)CaCr;s:;iZtg Sub-total of
As of December 31, 2009 Amortizing Interest-Only FICO FICO = 620 Origina.l LTV and Original Alt-A Subprime Key Product Overall
Loans Loans <6209 and < 660° Ratio LTV Ratio > Loans Loans Features'” Book
> 90% 90%"
Unpaid Principal Balance (billions) ) $13.7 $183.2 $109.3 $230.4 $262.6 $24.0[  $248.3 $7.4 $837.8] $2,796.5
Share of Single Family Conventional Guaranty Book 0.5% 6.6% 3.9% 8.2% 9.4% 0.9% 8.9% 0.3% 30.0% 100.0%
Average Unpaid Principal Balance $131,732 $243,049 $123,981 $139,100 $143,557 $118,161| $166,966] $148,987 $152,277] $153,302
Serious Delinquency Rate 10.29% 20.17% 18.20% 13.01% 13.05% 27.96% 15.63% 30.68% 12.93% 5.38%
Origination Years 2005 2007 60.3% 78.9% 55.2% 53.1% 53.4% 68.9% 73.4% 80.6% 58.8% 36.0%
Weighted Average Original Loan to Value Ratio 71.3% 75.7% 76.6% 77.3% 97.2% 98.1% 73.0% 77.2% 79.6% 71.3%
Original Loan to Value Ratio > 90% 0.3% 9.2% 21.9% 20.7% 100.0% 100.0% 5.3% 6.8% 31.3% 9.4%
Weighted Average Mark to Market Loan to Value Ratio 99.0% 106.1% 81.9% 83.6% 103.4% 103.7% 91.6% 96.6% 90.5% 74.6%
Mark to Market Loan to Value Ratio > 100% and <= 125% 14.3% 22.9% 14.2% 14.3% 29.9% 32.2% 15.2% 18.0% 18.2% 8.8%
Mark to Market Loan to Value Ratio > 125% 34.2% 25.1% 7.8% 9.3% 14.1% 14.2% 17.3% 16.7% 12.7% 5.7%
Weighted Average FICO © 705 724 588 641 698 592 717 622 686 730
FICO <620 © 7.6% 1.3% 100.0% — 9.1% 100.0% 0.7% 48.5% 13.1% 3.9%
Fixed rate 0.2% 38.9% 92.7% 91.8% 94.0% 93.9% 72.1% 77.1% 80.8% 91.4%
Primary Residence 69.2% 84.9% 96.7% 94.2% 97.1% 99.4% 77.3% 96.6% 89.5% 89.9%
Condo/Co op 14.0% 16.5% 4.9% 6.6% 9.9% 6.1% 10.9% 4.4% 9.7% 9.4%
Credit Enhanced ) 73.3% 30.5% 32.4% 33.3% 87.3% 91.7% 33.3% 59.9% 41.5% 17.7%
% of 2007 Credit Losses © 0.9% 15.0% 18.8% 21.9% 17.4% 6.4% 27.8% 1.0% 72.3% 100.0%
% of 2008 Credit Losses © 2.9% 34.2% 11.8% 17.4% 21.3% 5.4% 45.6% 2.0% 81.3% 100.0%
% of 2009 Credit Losses © 2.0% 32.6% 8.8% 15.5% 19.2% 3.4% 39.6% 1.5% 75.0% 100.0%
% of 2009 Q1 Credit Losses © 1.8% 34.2% 10.7% 16.0% 22.5% 4.9% 39.2% 2.0% 77.7% 100.0%
% of 2009 Q2 Credit Losses 2.2% 32.2% 9.2% 16.0% 19.7% 3.5% 41.2% 1.1% 76.0% 100.0%
% of 2009 Q3 Credit Losses 1.8% 31.8% 8.6% 15.3% 18.9% 3.2% 39.1% 1.6% 74.4% 100.0%
% of 2009 Q4 Credit Losses 2.0% 32.6% 7.7% 15.1% 17.1% 2.6% 39.0% 1.3% 73.2%|  100.0%

(1)
@)

information which constituted over 98% of its single family conventional guaranty book of business as of December 31, 2009.

©)
(4)

FICO Credit scores reported in the table are those provided by the sellers of the mortgage loans at time of delivery.
Unpaid principal balance of all loans with credit enhancement as a percentage of unpaid principal balance of single family conventional guaranty book of business for which Fannie Mae had access to loan

level information. Includes primary mortgage insurance, pool insurance, lender recourse and other credit enhancement.

®)

CONFIDENTIAL AND PROPRIETARY BUSINESS INFORMATION
CONFIDENTIAL TREATMENT REQUESTED

Expressed as a percentage of credit losses for the single family guaranty book of business. For information on total credit losses, refer to Fannie Mae's 2009 Form 10 K.

Loans with multiple product features are included in all applicable categories. The subtotal is calculated by counting a loan only once even if it is included in multiple categories.
Excludes non Fannie Mae securities held in portfolio and those Alt A and subprime wraps for which Fannie Mae does not have loan level information. Fannie Mae had access to detailed loan level
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@ FannieMae

Fannie Mae Credit Profile by Origination Year and Key Product Features

Credit Characteristics of Single-Family Conventional Guaranty Book of Business by Origination Year

(2)
)

(4)
®)

CONFIDENTIAL AND PROPRIETARY BUSINESS INFORMATION

Origination Year
As of December 31, 2009 Sl 2009 2008 2007 2006 2005 2004 and
Book Earlier
Unpaid Principal Balance (billions) ") $2,796.5 $616.3 $354.9 $423.0 $292.2 $292.1 $818.0
Share of Single Family Conventional Guaranty Book 100.0% 22.0% 12.7% 15.1% 10.4% 10.4% 29.3%
Average Unpaid Principal Balance!"” $153,302 $217,461 $196,236 $184,586 $169,063 $157,674| $105,868
Serious Delinquency Rate 5.38% 0.05% 3.98% 14.06% 12.87% 7.27% 2.97%
Weighted Average Original Loan to Value Ratio 71.3% 66.8% 73.2% 77.5% 74.7% 72.2% 69.2%
Original Loan to Value Ratio > 90% 9.4% 3.7% 10.5% 19.5% 11.5% 8.3% 7.6%
Weighted Average Mark to Market Loan to Value Ratio 74.6% 67.1% 79.7% 96.4% 96.9% 84.2% 55.3%
Mark to Market Loan to Value Ratio > 100% and <= 125% 8.8% 0.8% 10.8% 21.6% 17.4% 12.7% 2.8%
Mark to Market Loan to Value Ratio > 125% 5.7% 0.0% 2.3% 14.3% 17.6% 10.4% 1.0%
Weighted Average FICO® 730 762 737 710 713 721 723
FICO <620 3.9% 0.4% 2.5% 7.1% 5.9% 4.4% 4.6%
Interest Only 6.6% 0.9% 5.4% 15.3% 17.2% 10.1% 1.7%
Negative Amortizing 0.5% 0.0% 0.0% 0.1% 1.3% 1.5% 0.7%
Fixed rate 91.4% 97.2% 93.1% 90.4% 85.7% 83.8% 91.6%
Primary Residence 89.9% 92.9% 88.4% 88.2% 86.4% 87.5% 91.3%
Condo/Co op 9.4% 8.1% 11.3% 11.4% 11.6% 10.3% 7.2%
Credit Enhanced © 17.7% 6.6% 23.5% 32.2% 27.3% 19.2% 12.0%
% of 2007 Credit Losses ¥ 100.0% — — 1.9% 21.3% 23.6% 53.2%
% of 2008 Credit Losses ¥ 100.0% —] 0.5% 27.9% 34.9% 19.3% 17.3%
% of 2009 Credit Losses 100.0% 0.0% 4.8% 36.0% 30.9% 16.4% 11.9%
% of 2009 Q1 Credit Losses 100.0% 0.0% 2.6% 34.0% 31.7% 17.6% 14.1%
% of 2009 Q2 Credit Losses 100.0% 0.0% 4.3% 34.6% 31.7% 16.6% 12.7%
% of 2009 Q3 Credit Losses 100.0% 0.0% 5.4% 37.5% 30.3% 15.8% 11.1%
% of 2009 Q4 Credit Losses © 100.0% 0.0% 6.0% 36.8% 30.4% 16.2% 10.6%
Cumulative Default Rate © — 0.00% 0.37% 2.60% 3.25% 2.08% —

Excludes non Fannie Mae securities held in portfolio and those Alt A and subprime wraps for which Fannie Mae does not have loan level information. Fannie Mae had access to detailed loan level
information which constituted over 98% of its single family conventional guaranty book of business as of December 31, 2009.

FICO Credit scores reported in the table are those provided by the sellers of the mortgage loans at time of delivery.

Unpaid principal balance of all loans with credit enhancement as a percentage of unpaid principal balance of single family conventional guaranty book of business for which Fannie Mae has access to
loan level information. Includes primary mortgage insurance, pool insurance, lender recourse and other credit enhancement.

Expressed as a percentage of credit losses for the single family guaranty book of business. For information on total credit losses, refer to Fannie Mae's 2009 Form 10 K.

Defaults include loan liquidations other than through voluntary pay off or repurchase by lenders and includes loan foreclosures, preforeclosure sales, sales to third parties and deeds in lieu of foreclosure.
Cumulative Default Rate is the total number of single family conventional loans in the guaranty book of business originated in the identified year that have defaulted, divided by the total number of single
family conventional loans in the guaranty book of business originated in the identified year. As of December 31, 2009, 2004 vintage cumulative default rate was 1.31% and 2003 vintage cumulative default
rate was 0.75%.
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@ FannieMae

Fannie Mae Single-Family Cumulative Default Rate

Cumulative Default Rate of Single-Family Conventional Guaranty Book of Business by Origination Year

3.4%

Overall Originations from 2000 through 2009 Q4

3.2%

« 2006

3.0%

2.8%
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Note: Defaults include loan liquidations other than through voluntary pay off or repurchase by lenders and include loan foreclosures, preforeclosure sales, sales to
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third parties and deeds in lieu of foreclosure. Cumulative Default Rate is the total number of single family conventional loans in the guaranty book of business

originated in the identified year that have defaulted, divided by the total number of single family conventional loans in the guaranty book of business originated in the

identified year.

Data as of December 31, 2009 are not necessarily indicative of the ultimate performance of the loans and performance is likely to change, perhaps materially, in future periods.

CONFIDENTIAL AND PROPRIETARY BUSINESS INFORMATION
CONFIDENTIAL TREATMENT REQUESTED
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Fannie Mae Credit Profile by State

Credit Characteristics of Single-Family Conventional Guaranty Book of Business by State

Overall §e|ect
As of December 31, 2009 Book AZ CA FL NV Mldwe(sst)
States
Unpaid Principal Balance (billions) "’ $2,796.5 $76.1|  $485.0| $195.3 $34.7|  $304.1
Share of Single Family Conventional Guaranty Book 100.0% 2.7% 17.3% 7.0% 1.2% 10.9%
Average Unpaid Principal Balance ") $153,302| $158,978| $213,402| $144,357| $175,846| $123,299
Serious Delinquency Rate 5.38% 8.80% 5.73% 12.82% 13.00% 5.62%
Origination Years 2005 2007 36.0% 51.9% 31.3% 54.1% 54.4% 33.2%
Weighted Average Original Loan to Value Ratio 71.3% 73.7% 63.4% 73.2% 74.6% 74.6%
Original Loan to Value Ratio > 90% 9.4% 9.9% 3.0% 10.4% 9.3% 12.0%
Weighted Average Mark to Market Loan to Value Ratio 74.6% 99.8% 76.6% 99.8% 122.6% 77.2%
Mark to Market Loan to Value Ratio >100% and <=125% 8.8% 19.9% 11.7% 19.8% 17.8% 11.9%
Mark to Market Loan to Value Ratio >125% 5.7% 24.5% 11.1% 25.9% 47.6% 3.0%
Weighted Average FICO @ 730 729 739 720 727 725
FICO <620 @ 3.9% 3.3% 2.3% 5.1% 3.0% 4.8%
Interest Only 6.6% 13.6% 10.6% 10.8% 18.8% 3.8%
Negative Amortizing 0.5% 0.6% 1.6% 1.0% 1.6% 0.1%
Fixed rate 91.4% 86.5% 86.8% 87.7% 79.2% 91.8%
Primary Residence 89.9% 83.4% 88.7% 81.9% 80.3% 93.7%
Condo/Co op 9.4% 5.3% 11.9% 15.3% 7.3% 10.6%
Credit Enhanced 17.7%|  19.1% 9.3%| 20.7%| 22.8%| 20.8%
% of 2007 Credit Losses ) 100.0% 1.8% 7.2% 4.7% 12%|  46.6%
% of 2008 Credit Losses ) 100.0% 8.0% 25.2% 10.9% 4.9% 21.1%
% of 2009 Credit Losses ) 100.0%|  10.8%| 24.4%| 15.5% 6.5%| 14.8%
% of 2009 Q1 Credit Losses ¥ 100.0%|  122%| 26.3%| 12.0% 7.2%|  13.8%
% of 2009 Q2 Credit Losses 100.0%|  11.0%| 24.7%| 14.6% 6.3%| 16.2%
% of 2009 Q3 Credit Losses 100.0% 9.3%|  23.9%|  16.7% 6.9%|  14.9%
% of 2009 Q4 Credit Losses 100.0%|  11.2%|  236%| 17.1% 6.0%|  14.4%
(1) Excludes non Fannie Mae securities held in portfolio and those Alt A and subprime wraps for which Fannie Mae does not have loan level information. Fannie Mae had access to detailed loan level
information which constituted over 98% of its single family conventional guaranty book of business as of December 31, 2009.
(2) FICO Credit scores reported in the table are those provided by the sellers of the mortgage loans at time of delivery.
3) Unpaid principal balance of all loans with credit enhancement as a percentage of unpaid principal balance of single family conventional guaranty book of business for which Fannie Mae has access to
loan level information. Includes primary mortgage insurance, pool insurance, lender recourse and other credit enhancement.
(4) Expressed as a percentage of credit losses for the single family guaranty book of business. For information on total credit losses, refer to Fannie Mae's 2009 Form 10 K.
(5) Select Midwest states are lllinois, Indiana, Michigan and Ohio.
9
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Fannie Mae Single-Family Serious Delinquency Rates by State and Region ®

State December 31, 2008 March 31, 2009 June 30, 2009 September 30, 2009 December 31, 2009
Arizona 3.41% 5.00% 6.54% 7.87% 8.80%
California 2.30% 3.33% 4.23% 5.06% 5.73%
Florida 6.14% 8.07% 9.71% 11.31% 12.82%
Nevada 4.74% 7.05% 9.33% 11.16% 13.00%
Select Midwest States 2.70% 3.36% 4.16% 4.98% 5.62%
I’Z';g”"e”“o”a' single-family 2.42% 3.15% 3.94% 4.72% 5.38%
Region @
Midwest 2.44% 3.02% 3.71% 4.42% 4.97%
Northeast 1.97% 2.53% 3.20% 3.91% 4.53%
Southeast 3.27% 4.24% 5.21% 6.18% 7.06%
Southwest 1.98% 2.45% 3.07% 3.71% 4.19%
West 2.10% 3.06% 3.96% 4.77% 5.45%
All conventional single-family 2.42% 3.15% 3.94% 4.72% 5.38%

loans

(1)  Calculated based on the number of loans in Fannie Mae’s single-family conventional guaranty book of business within each specified category.
(2)  Select Midwest states are lllinois, Indiana, Michigan and Ohio.

(3) For information on which states are included in each region, refer to Fannie Mae’s 2009 Form 10-K.
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@ FannieMae

Home Price Growth/Decline and Fannie Mae Real Estate Owned (REO) in Selected States

12 HP S-Year
REO Acquisitions (Number of Properties) REO REO -G earth Annualized HP
row
Inventory | Inventory Growth
J 2009
State as of as of anuatr‘:/ January 2005
2007 2008 2009 | 2009 Q1" | 2009 Q2" | 2009 Q3" | 2009 Q4" | December | December | o to
31, 2008 31, 2009 20092 December
2009%?
Arizona 751 5,532 12,854 2,526 2,879 3,172 4,277 3,929 5,857 -9.4% -4.0%
California 1,681 10,624 19,565 3,719 4,444 5,304 6,098 7,454 10,472 -5.0% -6.5%
Florida 1,714 6,159 13,282 1,680 2,876 4,053 4,673 4,227 6,812 -7.0% -5.4%
Nevada 530 2,906 6,075 1,210 1,337 1,885 1,643 2,094 2,685 -19.1% -11.6%
Select Midwest States © 16,678 23,668 28,464 4,643 6,930 7,834 9,057 17,476 21,512 -1.8% -2.5%
All other States 27,767 45,763 65,377 11,596 13,629 18,711 21,441 28,358 38,817 -0.9% 1.3%
Total 49,121 94,652 145,617 25,374 32,095 40,959 47,189 63,538 86,155 -2.2% -0.7%
(1) Fannie Mae’s REO acquisitions and REO reflect the impact of Fannie Mae’s foreclosure moratoriums in late 2008 and early 2009 and its directive to loan servicers to
delay foreclosure sales until the servicers have exhausted foreclosure prevention alternatives.
(2) Initial estimate based on purchase transactions in Fannie Freddie acquisition and public deed data available through the end of December 2009, supplemented by
preliminary data available for January and February 2010. Including subsequent data may lead to materially different results.
3) Select Midwest states are lllinois, Indiana, Michigan and Ohio.
REO Net Sales Prices Compared With Unpaid Principal Balances of Mortgage Loans
2008 Q4 2009 Q1 2009 Q2 2009 Q3 2009 Q4
61% 57% 54% 54% 56%
11
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Fannie Mae Alt-A Credit Profile by Key Product Features

Credit Characteristics of Alt-A Single-Family Conventional Guaranty Book of Business by Origination Year

Q)

@
)
4)

(®)
(6)

CONFIDENTIAL AND PROPRIETARY BUSINESS INFORMATION

Origination Year
As of December 31, 2009 At-A® 2008 2007 2006 2005 zg‘;‘:li"r"
Unpaid principal balance (billions) $248.3 $6.3 $65.1 $70.1 $47.2 $59.7
Share of Alt-A 100.0% 2.5% 26.2% 28.2% 19.0% 24.0%
Weighted Average Original Loan-to-Value Ratio 73.0% 67.3% 75.1% 74.2% 72.7% 70.1%
Original Loan-to-Value Ratio > 90% 5.3% 2.4% 8.7% 4.7% 3.2% 4.4%
Weighted Average Mark-to-Market Loan-to-Value Ratio 91.6% 77.3% 102.6% 105.3% 95.2% 62.1%
Mark-to-Market Loan-to-Value Ratio > 100% and <=125% 15.2% 10.6% 21.3% 18.0% 15.8% 5.0%
Mark-to-Market Loan-to-Value Ratio > 125% 17.3% 3.6% 21.5% 25.6% 19.1% 2.7%
Weighted Average FICO ©® 717 727 712 714 724 721
FICO <620 ©® 0.7% 0.2% 0.5% 0.5% 0.4% 1.4%
Adjustable-rate 27.9% 10.7% 22.8% 30.5% 40.0% 22.9%
Interest Only 29.8% 7.1% 38.5% 38.9% 29.7% 12.1%
Negative Amortizing 2.9% 0.0% 0.0% 4.0% 6.7% 2.0%
Investor 17.8% 18.5% 19.7% 17.2% 19.9% 14.6%
Condo/Co-op 10.9% 6.9% 10.0% 11.9% 13.2% 9.4%
California 22.0% 20.4% 22.4% 20.1% 20.9% 25.0%
Florida 11.5% 9.1% 12.2% 13.2% 12.8% 8.2%
Credit Enhanced 33.3% 13.9% 32.1% 44.6% 36.1% 21.3%
2008 Q4 Serious Delinquency Rate 7.03% 2.14% 9.61% 10.24% 6.64% 3.06%
2009 Q1 Serious Delinquency Rate 9.54% 4.20% 13.51% 13.67% 8.86% 3.97%
2009 Q2 Serious Delinquency Rate 11.91% 6.52% 17.05% 16.78% 10.97% 5.02%
2009 Q3 Serious Delinquency Rate 13.97% 8.72% 20.19% 19.43% 12.72% 5.95%
2009 Q4 Serious Delinquency Rate 15.63% 10.55% 22.72% 21.57% 14.24% 6.73%
% of 2007 Credit Losses © 27.8% —] 0.7% 9.8% 9.7% 7.7%
% of 2008 Credit Losses 45.6% 0.0% 12.4% 20.2% 9.7% 3.4%
% of 2009 Credit Losses 39.6% 0.4% 13.4% 15.8% 7.3% 2.7%
% of 2009 Q1 Credit Losses * 39.2% 0.2% 12.2% 16.2% 7.7% 2.9%
% of 2009 Q2 Credit Losses * 41.2% 0.3% 13.5% 16.9% 7.7% 2.8%
% of 2009 Q3 Credit Losses 39.1% 0.5% 13.7% 15.3% 7.2% 2.5%
% of 2009 Q4 Credit Losses * 39.0% 0.6% 13.7% 15.2% 7.0% 2.5%
Cumulative Default Rate © —] 1.47% 5.84% 6.63% 4.39% —

“Alt A mortgage loan” generally refers to a mortgage loan that can be underwritten with reduced or alternative documentation than that required for a full documentation mortgage loan but may also
include other alternative product features. In reporting our Alt A exposure, we have classified mortgage loans as Alt A if the lenders that deliver the mortgage loans to us have classified the loans as Alt
A based on documentation or other product features. We have classified private label mortgage related securities held in our investment portfolio as Alt A if the securities were labeled as such when
issued. As a result of our decision to discontinue the purchase of newly originated Alt A loans effective January 1, 2009, no comparable data will be provided for 2009.
Excludes non Fannie Mae securities held in portfolio and those Alt A and subprime wraps for which Fannie Mae does not have loan level information. Fannie Mae had access to detailed loan level

information which constituted over 98% of its single family conventional guaranty book of business as of December 31, 2009.

FICO Credit scores reported in the table are those provided by the sellers of the mortgage loans at time of delivery.

Defined as unpaid principal balance of Alt A loans with credit enhancement as a percentage of unpaid principal balance of all Alt A loans. At December 31, 2009, 9.1% of unpaid principal balance of Alt
A loans carried only primary mortgage insurance (no deductible), 21.2% had only pool insurance (which is generally subject to a deductible), 2.6% had primary mortgage insurance and pool insurance,
and 0.4% carried other credit enhancement such as lender recourse.

Expressed as a percentage of credit losses for the single family guaranty book of business. For information on total credit losses, refer to Fannie Mae's 2009 Form 10 K.

Defaults include loan liquidations other than through voluntary pay off or repurchase by lenders and includes loan foreclosures, preforeclosure sales, sales to third parties and deeds in lieu of foreclosure.
Cumulative Default Rate is the total number of single family conventional loans in the guaranty book of business originated in the identified year that have defaulted, divided by the total number of single
family conventional loans in the guaranty book of business originated in the identified year.
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Fannie Mae Alt-A Loans Versus Loans Underlying Private-Label Alt-A Securities

Fannie Mae Alt-A Versus Private-Label Security Conforming Alt-A . . .
Y 9 Cumulative Default Rates For Fannie Mae Alt-A And Private-Label Alt-A
For 2005, 2006 and 2007 Cohorts @G
Fannie Mae Alt-A Private-Label Alt-A .
Outstanding Alt-A loans . 14%
X . . o Outstanding loans
in Fannie Mae's Single- backing non-agency
i 2006PLS
Fan_llly Guaranty Book of Conforming Alt-A MBS 12% .
Business as of November
as of November 2009
2009 "
2 10% -
©
FICO 718 709 2 207FLS
= 2005PLS
5 8% -
S
Original Loan to Value Ratio 73% 76% a
. o o 006 FNM
Combined Loan to Value > 6% 007 EN
Ratio at Origination (1) 77% 81% s // /‘V
g ‘/‘/“Xr‘—‘ 2005 FNM
Geography S 4% aininie
California 22% 27%
Florida 12% 14% 2%
Product Type
Fixed Rate 72% 51% 0% -
Adjustable Rate 28% 49% 1 2 B 7 9 1 121617 19 212225 27 29 21 27 95 27 79 41 42 45 47 49 51 62 55 57 59
Interest Only 20% 24% . L
Negative Amortizing 3% 20% Months Since Origination
Investor 18% 21% ‘—ZOUSPLS —&— 2005FNM 2006PLS —A— 20068 FNM emmmme 2007 PLS —4&— 2007 FNM ‘

(1) Includes first liens and any subordinate liens present at origination.

(2) Fannie Mae's cumulative default rates reflect the impact of Fannie Mae’s foreclosure moratoriums in late 2008 and early 2009 and its directive to loan servicers to
delay foreclosure sales until the servicers have exhausted foreclosure prevention alternatives.

(3) The Cumulative Default Rate is based upon the number of months between the loan origination month/year and default month/year.

Data as of November 2009 are not necessarily indicative of the ultimate performance of the loans and performance is likely to change, perhaps materially, in future
periods.

Note: Private-label securities data source: First American CorelLogic, LoanPerformance data, which estimates it captures 97% of Alt-A private-label securities.
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Fannie Mae Workouts by Type
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O Modifications O Repayment Plans Completed O Forbearances Completed B Deeds-in-Lieu O Preforeclosure Sales B HomeSaver Advancér
® Modifications involve changes to the original mortgage loan terms, which may include a change to the product type, interest rate, amortization term,
maturity date and/or unpaid principal balance. Modifications include completed modifications made under the Administration's Home Affordable
Modification Program, which was implemented beginning in March 2009, but do not reflect loans currently in trial modifications under that
program. Information on Fannie Mae loans under the Home Affordable Modification Program is provided on Slide 15.

o Repayment plans involve plans to repay past due principal and interest over a reasonable period of time through temporarily higher monthly
payments. Loans with completed repayment plans are included for loans that were at least 60 days delinquent at initiation.
o Forbearances involve an agreement to suspend or reduce borrower payments for a period of time. Loans with forbearance plans are included for
loans that were at least 90 days delinquent at initiation.
o Deeds in lieu of foreclosure involve the borrower’s voluntarily signing over title to the property without the added expense of a foreclosure
proceeding.
o In a preforeclosure sale, the borrower, working with the servicer, sells the home and pays off all or part of the outstanding loan, accrued interest and
other expenses from the sale proceeds.
hd HomeSaver Advance ™ are unsecured, personal loans designed to help qualified borrowers bring their delinquent mortgage loans current after a
temporary financial difficulty. 14
CONFIDENTIAL AND PROPRIETARY BUSINESS INFORMATION FM-FCIC-2_00004714

CONFIDENTIAL TREATMENT REQUESTED



@ FannieMae

Home Affordable Modification Program (HAMP)

Fannie Mae Loans Under HAMP
As of December 31, 2009 Active HAMP Trials Permanent HAMP Modification

Total 291,053 23,693

Modification Structure

Rate Reduction 100% 100%
Term Extension 44% 43%
Forbearance 21% 20%

Median Monthly Principal and

Interest Reduction $482 $485
% of December 31, 2009 22%
SDQ Loans'"

Data Source: United States Treasury Department as reported by servicers to the system of record for the Home Affordable Modification Program

(1) At the time a HAMP trial becomes a permanent modification, it is classified as current and not included in our SDQ figures.

=  Provides immediate payment relief to borrowers who are delinquent or in imminent risk of payment
default.

=  We require servicers to first evaluate all Fannie Mae problem loans for HAMP eligibility. If a
borrower in default is not eligible for HAMP, our servicers are required to exhaust all other workout
alternatives before proceeding to foreclosure.

=  The number of HAMP trials increased substantially in Q3 2009 and Q4 2009. We expect
permanent modifications to increase significantly as trial periods are completed and permanent
modification offers are extended. However, it is difficult to predict how many of these trials will be
completed.

15
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@ FannieMae

Fannie Mae Modifications of Single-Family Delinquent Loans

Change in Monthly Principal and Interest Payment

of Modified Single Family Loans®@ Re-performance Rates of Modified

Single Family Loans("®)

100%

% Current and
Performing Q32008 Q42008 Q12009 Q22009 Q32009

90% — —— — — —

80% -

70% +

3 Months post
modification 45% 55% 62% 63% 57%

60% -

50% -

6 months post
modification 35% 41% 46% 50% n/a

40%

30% +

9 months post

20% | modification 28% 32% 36% n/a n/a

10% - 12 Months post

modification 25% 27% n/a n/a n/a

0% -

Q108 Q208 Q308 Q408 Q109 Q209 Q3 2009 Q4 2009

ODecrease greater than 20% of Principal and Interest Payment
ODecrease of less than or equal to 20% in Principal and Interest Payment
B No Change in Principal and Interest

BIncrease in Principal and Interest Payment

(1) Excludes loans that were classified as subprime adjustable rate mortgages that were modified into fixed rate mortgages and were current at the time of
modification. Modifications include permanent modifications made under the Administration's Home Affordable Modification Program, which was
implemented beginning in March 2009, but do not reflect loans currently in trial modifications under that program. Information on the Home Affordable
Modification Program is provided on Slide 15.

(2) Represents the change in the monthly principal and interest payment at the effective date of the modification. The monthly principal and interest payment
on modified loans may vary, and may increase, during the remaining life of the loan.

(3) Includes loans that paid off. 16
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@ FannieMae

Fannie Mae Multifamily Credit Profile by Loan Attributes

Unpaid Principal o @il Al % Seriously % of 2009 Credit
®) Balance (Billions) Guaranty et Delinquent ©® Losses

As of December 31, 2009 Business
Total Multifamily Guaranty Book of Business " $182.17 100% 0.63% 100%
Originating loan-to-value ratio:
Less than or equal to 80% $172.62 95% 0.63% 95%
Greater than 80% $9.56 5% 0.50% 5%
Loan Size Distribution:
Less than or equal to $750K $4.59 3% 1.27% 4%
Greater than $750K and less than or equal to $3M $23.06 13% 1.01% 17%
Greater than $3M and less than or equal to $5M $17.19 9% 1.08% 11%
Greater than $5M and less than or equal to $25M $75.07 41% 0.60% 59%
Greater than $25M $62.25 34% 0.34% 9%
Credit Enhanced Loans:
Credit Enhanced $162.53 89% 0.54% 60%
Non-Credit Enhanced $19.64 11% 1.33% 40%
Delegated Underwriting and Servicing (DUS ®) Loans: )
DUS ® $137.38 75% 0.39% 86%
Remaining Book $44.79 25% 1.36% 14%
Maturity Dates:
Loans maturing in 2010 $3.79 2% 1.55% 9%
Loans maturing in 2011 $8.37 5% 0.64% 6%
Loans maturing in 2012 $18.00 10% 1.13% 17%
Loans maturing in 2013 $21.01 12% 0.22% 1%
Loans maturing in 2014 $15.72 9% 0.62% 7%
Other $115.27 63% 0.59% 50%

(1) Excludes loans that have been defeased. Defeasance is prepayment of a loan through substitution of collateral, such as Treasury securities.

2) Consists of the portion of our multifamily guaranty book of business for which we have access to detailed loan level information, which constituted over 98% of our total multifamily guaranty book

of business as of December 31, 2009.
3) Multifamily loans and securities that are 60 days or more past due.
4) Under the Delegated Underwriting and Servicing, or DUS ©, product line, Fannie Mae purchases individual, newly originated mortgages from specially approved DUS lenders using DUS

underwriting standards and/or DUS loan documents. Because DUS lenders generally share the risk of loss with Fannie Mae, they are able to originate, underwrite, close and service most loans

without our pre review.
(5) Numbers may not tie due to rounding.
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Fannie Mae Multifamily Credit Profile by Acquisition Year

Multifamily SDQ Rate by Acquisition Year

Cumulative Defaults by Acquisition Year

1.40% - 2007 0.30% -
1.20% - 0.25% -
9] 2005
1.00% - B 00 2006
2 27 2007
5 0.80% - E“’
0.15%
o
S 0.60% - 2008 $
@ 2006 0.10%
0.40% - 2005 g ’ ° 2008
0.20% -+ 2009 0.05% - /
0.00% - 0.00% | —a2
Year Year Year Year Year Year Year Year Year Year
1 2 3 4 5 1 2 3 4 5
—2005 —2006 —2007 —2008 ——2009 —2005 —2006 —2007 —2008 ——2009
Unpaid Principal Balance | % of Multifamily Guaranty % Seriously % of 2009
As of December 31, 2009 © (Billions) Book of Business Delinquent © Credit Losses
Total Multifamily Guaranty Book of Business $182.17 100% 0.63% 100%
By Acquisition Year:“
2009 $19.70 11% 0.08% 0%
2008 $34.72 19% 0.42% 16%
2007 $44.29 24% 1.24% 23%
2006 $19.94 11% 0.49% 6%
2005 $17.82 10% 0.25% 10%
Prior to 2005 $45.70 25% 0.64% 45%
1) Excludes loans that have been defeased. Defeasance is prepayment of a loan through substitution of collateral, such as Treasury securities.
2) Consists of the portion of our multifamily guaranty book of business for which we have access to detailed loan level information, which constituted over 98% of our total multifamily guaranty book of
business as of December 31, 2009.
(3) Multifamily loans and securities that are 60 days or more past due.
4) Includes only active loans.
(5) Numbers may not tie due to rounding.
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= These materials present tables and other information about Fannie
Mae, including information contained in Fannie Mae’s Quarterly Report
on Form 10-Q for the quarter ended March 31, 2010, the “2010 Q1 Form
10-Q.” Some of the terms used in these materials are defined and
discussed more fully in the 2010 Q1 Form 10-Q. These materials
should be reviewed together with the 2010 Q1 Form 10-Q, copies of
which are available in the “Investor Information” section of Fannie
Mae’s Web site at www.fanniemae.com.

= Some of the information in this presentation is based upon information
that we received from third-party sources such as sellers and servicers
of mortgage loans. Although we generally consider this information
reliable, we do not independently verify all reported information.

= This presentation includes forward-looking statements relating to
future home price changes. These statements are based on our
opinions, analyses, estimates, forecasts and other views on a variety
of economic and other information, and changes in the assumptions
and other information underlying these views could produce materially
different results. The impact of future home price changes on our
1I;':usiness, results or financial condition will depend on many other
actors.

1
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@ FannieMae

Home Price Growth/Decline Rates in the U.S.

Fannie Mae Home Price Index

15% +

10% - 8.1%

6.7% 7.5%

5.7%
5% -

0%

10.5%

11.4%

2.6%

-5% 4

-10% +

-15% -
2000 2001 2002 2003

2004

-1.5%

-2.9%
-4.0%

-10.2%

2005 2006 2007 2008 2009 2010 Q1*

S&P/Case-Shiller Index 9.8% 7.7% 10.6% 10.7%

Growth rates are from period-end to period-end.

14.6%

14.7% -0.3% -8.5% -18.3% -2.5%

* Initial estimate based on purchase transactions in Fannie Freddie acquisition and public deed data available through the end of March 2010, supplemented by preliminary
data available for April and May 2010. Including subsequent data may lead to materially different results.

We expect peak-to-trough declines in home prices to be in the 18% to 23% range (comparable to a decline of 32% to 40% range using the S&P/Case-Shiller index

method).

Note: Our estimates differ from the S&P/Case Shiller index in two principal ways: (1) our estimates weight expectations for each individual property by number of properties, whereas the S&P/Case Shiller index weights
expectations of home price declines based on property value, causing declines in home prices on higher priced homes to have a greater effect on the overall result; and (2) our estimates do not include known sales of
foreclosed homes because we believe that differing maintenance practices and the forced nature of the sales make foreclosed home prices less representative of market values, whereas the S&P/Case Shiller index includes
sales of foreclosed homes. The S&P/Case Shiller comparison numbers shown above for the peak to trough forecast are calculated using our models and assumptions, but modified to use these two factors (weighting of
expectations based on property value and the inclusion of foreclosed property sales). In addition to these differences, our estimates are based on our own internally available data combined with publicly available data, and are
therefore based on data collected nationwide, whereas the S&P/Case Shiller index is based only on publicly available data, which may be limited in certain geographic areas of the country. Our comparative calculations to the

S&P/Case Shiller index provided above are not modified to account for this data pool difference.
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R FannieMae
Home Price Declines Peak-to-Current (by State) as of 2010 Q1

o United States -18.4%

R @ \\ Mount?in
gl A 7 -28.2A West Nortr; Central New England
- 327; 5.9% 58 ?‘VA East North Central *15.6%
B - 170 5.8%
el AR -18.1% ’
Pacific
-35.8% -117‘.:;%
23.7% ['E%%Af’ ' Middle Atlantic
_ 3% -9.6%
» O 15.9% 12.2%
26.1% 0-3%
2.8%
HI
-21.5%
0.8%
South Atlantic
State Home Price Change -25.4%
20.9%

In excess of -15%

-15% to -10%
-10% to -5% East South Central
-5% to 0% West South Central -5.6%

-2.1%
3.59
6.9% %

- Top %: State/Region Home Price Decline Rate % from applicable peak in that
state through March 31, 2010

-Bottom %: % of Fannie Mae single-family conventional guaranty book
of business by unpaid principal balance as of March 31, 2010

Note: Regional home price decline percentages are a housing stock unit-weighted average of home price decline percentages of states within each region.

Initial estimate based on purchase transactions in Fannie Freddie acquisition and public deed data available through the end of March 2010, supplemented by preliminary data available for
April and May 2010. Including subsequent data may lead to materially different results.
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@ FannieMae

Fannie Mae Acquisition Profile by Key Product Features

Credit Characteristics of Single-Family Business Volume ()

Acquisition Year 2010 Q1 2009 2008 2007 2006
Unpaid Principal Balance (billions) $ 116.0 684.7 557.2 643.8 515.8
Weighted Average Origination Note Rate 4.89% 4.93% 6.00% 6.51% 6.45%
|Original Loan-to-Value Ratio
<=60% 30.4% 32.6% 22.7% 16.7% 18.6%
>60% and <=70% 15.5% 17.0% 16.1% 13.5% 15.1%
>70% and <=80% 37.3% 39.9% 39.5% 44.7% 49.6%
>80% and <=90% 9.4% 6.9% 11.7% 9.1% 6.8%
>90% and <= 100% 5.6% 3.3% 10.0% 15.8% 9.7%
> 100% 1.8% 0.4% 0.1% 0.1% 0.2%
Weighted Average Original Loan-to-Value Ratio 68.5% 66.8% 72.0% 75.5% 73.4%
FICO Scores ?
0 to < 620 0.7% 0.4% 2.8% 6.4% 6.2%
>= 620 and < 660 2.1% 1.5% 5.7% 11.5% 11.2%
>=660 and < 700 7.8% 6.5% 13.9% 19.2% 19.6%
>=700 and < 740 17.8% 17.2% 21.7% 22.6% 23.0%
>=740 71.5% 74.4% 55.8% 40.1% 39.7%
Missing 0.1% 0.1% 0.1% 0.1% 0.2%
Weighted Average FICO® 758 761 738 716 716
Product
Fixed-rate 92.0% 96.6% 91.7% 90.1% 83.4%
Adjustable-rate 8.0% 3.4% 8.3% 9.9% 16.6%
Alt-A 0.0% 0.0% 3.1% 16.7% 21.8%
Subprime 0.0% 0.0% 0.3% 0.7% 0.7%
Interest Only 2.2% 1.0% 5.6% 15.2% 15.2%
Negative Amortizing 0.0% 0.0% 0.0% 0.3% 3.1%
Refinance 78.5% 79.9% 58.6% 50.4% 48.3%
HARP © 11.9% 3.8% — — —
HARP Weighted Average Original Loan-to-Value Ratio ®) 91.7% 90.7% —] — —]
Investor 4.9% 2.5% 5.6% 6.5% 7.0%
Condo/Co-op 10.0% 8.2% 10.3% 10.4% 10.5%
1) Percentage calculated based on unpaid principal balance of loans at time of acquisition. Single family business volume refers to both single family mortgage loans we

purchase for our mortgage portfolio and single family mortgage loans we securitize into Fannie Mae MBS.

(2) FICO Credit scores reported in the table are those provided by the sellers of the mortgage loans at time of delivery.

3) The Home Affordable Refinance Program (HARP) started in April 2009.

CONFIDENTIAL AND PROPRIETARY BUSINESS INFORMATION
CONFIDENTIAL TREATMENT REQUESTED

5

FM-FCIC-2_00004724



@ FannieMae

Fannie Mae Credit Profile by Key Product Features

Credit Characteristics of Single-Family Conventional Guaranty Book of Business

Categories Not Mutually Exclusive M
N iv Loans with | Loans with Loar.|s. with e il ) Sub-total of
As of March 31, 2010 An:?retlitzi:g Interest FICO |FIcO2620| Original |FICO<620and)\, \, . | Subprime | (o) proguct| Overal
Loans Only Loans <6209 | and <660® LTV Ratio | Original LTV Loans Features'™ Book
>90% | Ratio >90%®
Unpaid Principal Balance (billions) © $13.0 $177.3 $107.0 $225.1 $262.8 $23.4 $238.3 $7.2 $821.2]  $2,797.6
Share of Single Family Conventional Guaranty Book 0.5% 6.3% 3.8% 8.0% 9.4% 0.8% 8.5% 0.3% 29.4% 100.0%
Average Unpaid Principal Balance @ $128,617| $243,452 $123,789 $138,534 $144,817 $118,474 $165,907 $148,830 $152,136 $153,780
Serious Delinquency Rate 10.09% 20.82% 17.86% 13.20% 12.93% 26.94% 16.22% 31.47% 13.13% 5.47%
Origination Years 2005 2007 59.7% 77.7% 54.8% 52.6% 51.4% 68.2% 73.4% 80.5% 57.6% 34.3%
Weighted Average Original Loan to Value Ratio 71.2% 75.5% 76.6% 77.3% 97.2% 98.1% 73.0% 77.2% 79.7% 71.3%
Original Loan to Value Ratio > 90% 0.3% 9.1% 21.9% 20.7% 100.0% 100.0% 5.4% 6.8% 32.0% 9.4%
Weighted Average Mark to Market Loan to Value Ratio 99.7% 108.5% 84.0% 85.8% 105.8% 106.5% 94.1% 99.6% 92.8% 75.9%
Mark to Market Loan to Value Ratio > 100% and <= 125% 14.3% 23.9% 15.6% 15.6% 32.7% 35.0% 16.3% 20.2% 19.9% 9.5%
Mark to Market Loan to Value Ratio > 125% 34.5% 27.1% 9.2% 10.7% 15.8% 16.8% 18.8% 18.5% 14.1% 6.3%
Weighted Average FICO © 706 725 588 641 700 592 717 622 687 731
FICO <620 ® 7.4% 1.3% 100.0% — 8.9% 100.0% 0.7% 48.6% 13.0% 3.8%
Fixed rate 0.3% 38.1% 91.2% 90.9% 93.2% 91.9% 71.6% 76.5% 80.2% 91.2%
Primary Residence 69.0% 85.0% 96.7% 94.2% 97.0% 99.4% 77.2% 96.6% 89.6% 89.9%
Condo/Co op 14.1% 16.5% 4.9% 6.6% 9 9% 6.0% 10.9% 4.4% 9.7% 9.4%
Credit Enhanced 67.1% 24.4% 32.0% 32.3% 85.4% 91.1% 27.6% 59.9% 39.6% 16.8%
% of 2007 Credit Losses 0.9% 15.0% 18.8% 21.9% 17.4% 6.4% 27.8% 1.0% 72.3% 100.0%
% of 2008 Credit Losses © 2.9% 34.2% 11.8% 17.4% 21.3% 5.4% 45.6% 2.0% 81.3% 100.0%
% of 2009 Credit Losses © 2.0% 32.6% 8.8% 15.5% 19.2% 3.4% 39.6% 1.5% 75.0% 100.0%
% of 2009 Q1 Credit Losses 1.8% 34.2% 10.7% 16.0% 22.5% 4.9% 39.2% 2.0% 77.7% 100.0%
% of 2009 Q2 Credit Losses 2.2% 32.2% 9.2% 16.0% 19.7% 3.5% 41.2% 1.1% 76.0% 100.0%
% of 2009 Q3 Credit Losses © 1.8% 31.8% 8.6% 15.3% 18.9% 3.2% 39.1% 1.6% 74.4% 100.0%
% of 2009 Q4 Credit Losses © 2.0% 32.6% 7.7% 15.1% 17.1% 2.6% 39.0% 1.3% 73.2% 100.0%
% of 2010 Q1 Credit Losses © 2.6% 30.7% 7.1% 14.1% 16.3% 2.5% 36.5% 1.0% 70.3% 100.0%
(1) Loans with multiple product features are included in all applicable categories. The subtotal is calculated by counting a loan only once even if it is included in multiple categories.
2) Excludes non Fannie Mae securities held in portfolio and those Alt A and subprime wraps for which Fannie Mae does not have loan level information. Fannie Mae had access to detailed loan level
information which constituted over 99% of its single family conventional guaranty book of business as of March 31, 2010.
3) FICO Credit scores reported in the table are those provided by the sellers of the mortgage loans at time of delivery.
4) Unpaid principal balance of all loans with credit enhancement as a percentage of unpaid principal balance of single family conventional guaranty book of business for which Fannie Mae had access to loan
level information. Includes primary mortgage insurance, pool insurance, lender recourse and other credit enhancement.
(5) Expressed as a percentage of credit losses for the single family guaranty book of business. For information on total credit losses, refer to Fannie Mae's 2010 Q1 Form 10 Q.
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@ FannieMae

Fannie Mae Credit Profile by Origination Year and Key Product Features
Credit Characteristics of Single-Family Conventional Guaranty Book of Business by Origination Year

Origination Year
As of March 31, 2010 Overall 2010 2009 2008 2007 2006 2005 2004 and
Book Earlier

Unpaid Principal Balance (billions) $2,797.6 $61.7 $660.4 $334.2 $401.8 $277.8 $280.6 $781.2
Share of Single Family Conventional Guaranty Book 100.0% 2.2% 23.6% 11.9% 14.4% 9.9% 10.0% 27.9%
Average Unpaid Principal Balance!" $153,780 $219,774 $216,324 $193,161 $183,158 $167,729 $156,345 $104,375
Serious Delinquency Rate 5.47% 0.00% 0.08% 4.51% 14.85% 13.42% 7.58% 3.08%
Weighted Average Original Loan to Value Ratio 71.3% 68.7% 67.0% 73.4% 77.6% 74.8% 72.3% 69.3%
Original Loan to Value Ratio > 90% 9.4% 8.3% 4.0% 10.8% 19.7% 11.7% 8.4% 7.7%
Weighted Average Mark to Market Loan to Value Ratio 75.9% 68.5% 67.9% 81.5% 99.4% 100.0% 86.5% 56.5%
Mark to Market Loan to Value Ratio > 100% and <= 125% 9.5% 2.2% 1.2% 13.3% 23.8% 18.8% 13.6% 3.3%
Mark to Market Loan to Value Ratio > 125% 6.3% 0.0% 0.0% 2.9% 16.5% 19.8% 11.8% 1.3%
Weighted Average FICO® 731 757 761 736 709 712 720 722
FICO <620 @ 3.8% 0.8% 0.4% 2.6% 7.3% 6.0% 4.5% 4.7%
Interest Only 6.3% 2.0% 1.0% 5.5% 15.4% 17.2% 10.0% 1.7%
Negative Amortizing 0.5% 0.0% 0.0% 0.0% 0.1% 1.2% 1.4% 0.7%
Fixed rate 91.2% 93.1% 96.8% 92.7% 89.4% 84.9% 83.6% 91.5%
Primary Residence 89.9% 90.3% 92.7% 88.3% 88.2% 86.4% 87.5% 91.3%
Condo/Co op 9.4% 9.5% 8.3% 11.4% 11.4% 11.7% 10.3% 7.3%
Credit Enhanced © 16.8% 5.8% 6.6% 24.0% 31.5% 24.9% 18.5% 12.0%
% of 2007 Credit Losses 100.0% — —] — 1.9% 21.3% 23.6% 53.2%
% of 2008 Credit Losses ) 100.0% — —]| 0.5% 27.9% 34.9% 19.3% 17.3%
% of 2009 Credit Losses 100.0% — 0.0% 4.8% 36.0% 30.9% 16.4% 11.9%
% of 2009 Q1 Credit Losses 100.0% — 0.0% 2.6% 34.0% 31.7% 17.6% 14.1%
% of 2009 Q2 Credit Losses 100.0% —] 0.0% 4.3% 34.6% 31.7% 16.6% 12.7%
% of 2009 Q3 Credit Losses ! 100.0% — 0.0% 5.4% 37.5% 30.3% 15.8% 11.1%
% of 2009 Q4 Credit Losses 100.0% — 0.0% 6.0% 36.8% 30.4% 16.2% 10.6%
% of 2010 Q1 Credit Losses 100.0% 0.0% 0.1% 6.6% 36.6% 30.2% 16.0% 10.6%
Cumulative Default Rate © — 0.00% 0.00% 0.57% 3.34% 3.92% 2.47% —

(1) Excludes non Fannie Mae securities held in portfolio and those Alt A and subprime wraps for which Fannie Mae does not have loan level information. Fannie Mae had access to detailed loan level

information which constituted over 99% of its single family conventional guaranty book of business as of March 31, 2010.
(2) FICO Credit scores reported in the table are those provided by the sellers of the mortgage loans at time of delivery.
3) Unpaid principal balance of all loans with credit enhancement as a percentage of unpaid principal balance of single family conventional guaranty book of business for which Fannie Mae has access to
loan level information. Includes primary mortgage insurance, pool insurance, lender recourse and other credit enhancement.
(4) Expressed as a percentage of credit losses for the single family guaranty book of business. For information on total credit losses, refer to Fannie Mae's 2010 Q1 Form 10 Q.
(5) Defaults include loan liquidations other than through voluntary pay off or repurchase by lenders and includes loan foreclosures, preforeclosure sales, sales to third parties and deeds in lieu of foreclosure.

Cumulative Default Rate is the total number of single family conventional loans in the guaranty book of business originated in the identified year that have defaulted, divided by the total number of single
family conventional loans in the guaranty book of business originated in the identified year. For 2000 to 2004 cumulative default rates, refer to slide 8.
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@ FannieMae

Fannie Mae Single-Family Cumulative Default Rates

Cumulative Default Rates of Single-Family Conventional Guaranty Book of Business by Origination Year
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Note: Defaults include loan liquidations other than through voluntary pay off or repurchase by lenders and include loan foreclosures, preforeclosure sales, sales to
third parties and deeds in lieu of foreclosure. Cumulative Default Rate is the total number of single family conventional loans in the guaranty book of business
originated in the identified year that have defaulted, divided by the total number of single family conventional loans in the guaranty book of business originated in the
identified year.

Data as of March 31, 2010 are not necessarily indicative of the ultimate performance of the loans and performance is likely to change, perhaps materially, in future periods.
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Fannie Mae Credit Profile by State

Credit Characteristics of Single-Family Conventional Guaranty Book of Business by State

Overall S.elect
As of March 31, 2010 Book AZ CA FL NV Midwest
States

Unpaid Principal Balance (billions) " $2,797.6 $74.8 $492.3 $192.7 $34.2 $302.0
Share of Single Family Conventional Guaranty Book 100.0% 2.7% 17.6% 6.9% 1.2% 10.8%
Average Unpaid Principal Balance " $153,780 $158,093 $215,267 $143,808 $174,628 $123,154
Serious Delinquency Rate 5.47% 8.76% 5.72% 13.27% 13.95% 5.65%
Origination Years 2005 2007 34.3% 50.0% 29.4% 53.1% 53.2% 31.7%
Weighted Average Original Loan to Value Ratio 71.3% 73.8% 63.6% 73.2% 74.6% T4.7%
Original Loan to Value Ratio > 90% 9.4% 10.1% 3.2% 10.4% 9.5% 12.1%
Weighted Average Mark to Market Loan to Value Ratio 75.9% 103.2% 76.5% 103.0% 130.0% 79.5%
Mark to Market Loan to Value Ratio >100% and <=125% 9.5% 19.4% 11.3% 19.1% 16.5% 13.7%
Mark to Market Loan to Value Ratio >125% 6.3% 27.5% 10.8% 28.6% 50.8% 4.4%
Weighted Average FICO @ 731 730 740 720 727 726
FICO <620 @ 3.8% 3.2% 2.2% 5.0% 2.9% 4.7%
Interest Only 6.3% 13.1% 10.1% 10.5% 18.2% 3.7%
Negative Amortizing 0.5% 0.6% 1.5% 1.0% 1.6% 0.1%
Fixed rate 91.2% 86.2% 86.7% 87.4% 78.9% 91.5%
Primary Residence 89.9% 83.4% 88.7% 82.0% 80.2% 93.7%
Condo/Co op 9.4% 5.2% 11.9% 15.2% 7.3% 10.7%
Credit Enhanced © 16.8% 17.7% 8.2% 19.5% 20.5% 20.1%
% of 2007 Credit Losses 100.0% 1.8% 7.2% 4.7% 1.2% 46.6%
% of 2008 Credit Losses ! 100.0% 8.0% 25.2% 10.9% 4.9% 21.1%
% of 2009 Credit Losses 100.0% 10.8% 24.4% 15.5% 6.5% 14.8%
% of 2009 Q1 Credit Losses 100.0% 12.2% 26.3% 12.0% 7.2% 13.8%
% of 2009 Q2 Credit Losses 100.0% 11.0% 24.7% 14.6% 6.3% 16.2%
% of 2009 Q3 Credit Losses 100.0% 9.3% 23.9% 16.7% 6.9% 14.9%
% of 2009 Q4 Credit Losses 100.0% 11.2% 23.6% 17.1% 6.0% 14.4%
% of 2010 Q1 Credit Losses ¥ 100.0% 10.8% 24.9% 18.0% 4.6% 14.6%

(1) Excludes non Fannie Mae securities held in portfolio and those Alt A and subprime wraps for which Fannie Mae does not have loan level information. Fannie Mae had access to detailed loan level

information which constituted over 99% of its single family conventional guaranty book of business as of March 31, 2010.
2) FICO Credit scores reported in the table are those provided by the sellers of the mortgage loans at time of delivery.
(3) Unpaid principal balance of all loans with credit enhancement as a percentage of unpaid principal balance of single family conventional guaranty book of business for which Fannie Mae has access to
loan level information. Includes primary mortgage insurance, pool insurance, lender recourse and other credit enhancement.
4) Expressed as a percentage of credit losses for the single family guaranty book of business. For information on total credit losses, refer to Fannie Mae's 2010 Q1 Form 10 Q.

(5) Select Midwest states are lllinois, Indiana, Michigan and Ohio.
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Fannie Mae Single-Family Serious Delinquency Rates by State and Region ®

State March 31, 2010 December 31, 2009 September 30, 2009 June 30, 2009 March 31, 2009
Arizona 8.76% 8.80% 7.87% 6.54% 5.00%
California 5.72% 5.73% 5.06% 4.23% 3.33%
Florida 13.27% 12.82% 11.31% 9.71% 8.07%
Nevada 13.95% 13.00% 11.16% 9.33% 7.05%
Select Midwest States ? 5.65% 5.62% 4.98% 4.16% 3.36%
Q'Lg:“"e”tiona' single-family 5.47% 5.38% 4.72% 3.94% 3.15%
Region ©®
Midwest 4.96% 4.97% 4.42% 3.71% 3.02%
Northeast 4.74% 4.53% 3.91% 3.20% 2.53%
Southeast 7.22% 7.06% 6.18% 5.21% 4.24%
Southwest 4.17% 4.19% 3.71% 3.07% 2.45%
West 5.55% 5.45% 4.77% 3.96% 3.06%

All conventional single-family

5.47% 5.38% 4.72% 3.94% 3.15%
loans

(1)  Calculated based on the number of loans in Fannie Mae’s single-family conventional guaranty book of business within each specified category.
(2)  Select Midwest states are lllinois, Indiana, Michigan and Ohio.

(3)  Forinformation on which states are included in each region, refer to Fannie Mae’s 2010 Q1 Form 10-Q.
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Home Price Growth/Decline and Fannie Mae Real Estate Owned (REO) in Selected States

it ; -Year
REO Acquisitions (Number of Properties) 5
| RE? | RE? Annualized | 1-Year HP
Stat nven ‘f”y nven ?’y HP Growth [  Growth
ate " 35:31 " 35:31 April 2005 | April 2009 to
2010 Q1 2009 2008 2007 arc ’ arc ) to March March 2010"
2010 2009 )
2010

Arizona 5,374 12,854 5,532 751 7,779 4,826 -6.2% -2.9%
California 8,700 19,565 10,624 1,681 14,676 8,207 -7.8% -0.7%
Florida 6,556 13,282 6,159 1,714 9,304 3,840 -7.3% -2.1%
Nevada 1,451 6,075 2,906 530 2,550 2,405 -12.8% -11.4%
Select Midwest States ? 12,058 28,464 23,668 16,678 26,389 16,127 -3.3% -1.4%
All other States 27,790 65,377 45,763 27,767 49,291 26,966 0.5% -0.9%
Total 61,929 145,617 94,652 49,121 109,989 62,371 -1.7% -1.1%

(1) Initial estimate based on purchase transactions in Fannie Freddie acquisition and public deed data available through the end of March 2010, supplemented by

preliminary data available for April and May 2010. Including subsequent data may lead to materially different results.
(2) Select Midwest states are lllinois, Indiana, Michigan and Ohio.
REO Net Sales Prices Compared With Unpaid Principal Balances of Mortgage Loans
2010 Q1 2009 Q4 2009 Q3 2009 Q2 2009 Q1 2008 Q4
56% 56% 54% 54% 57% 61%

CONFIDENTIAL AND PROPRIETARY BUSINESS INFORMATION
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Fannie Mae Alt-A Credit Profile by Key Product Features

Credit Characteristics of Alt-A Single-Family Conventional Guaranty Book of Business by Origination Year

(6)
@)

CONFIDENTIAL AND PROPRIETARY BUSINESS INFORMATION

Origination Year ®
As of March 31, 2010 Alt-A" 2008 2007 2006 2005 zg‘;‘:"i':d
Unpaid principal balance (billions) © $238.3 $6.1 $62.5 $67.1 $45.4 $57.4
Share of Alt-A 100.0% 2.5% 26.2% 28.1% 19.0% 24.1%
Weighted Average Original Loan-to-Value Ratio 73.0% 67.4% 75.1% 74.2% 72.7% 70.1%
Original Loan-to-Value Ratio > 90% 5.4% 2.4% 8.6% 4.7% 3.3% 4.5%
Weighted Average Mark-to-Market Loan-to-Value Ratio 94.1% 79.2% 105.5% 108.4% 97.7% 63.5%
Mark-to-Market Loan-to-Value Ratio > 100% and <=125% 16.3% 12.5% 22.9% 19.4% 16.5% 5.6%
Mark-to-Market Loan-to-Value Ratio > 125% 18.8% 4.5% 23.5% 27.6% 20.7% 3.2%
Weighted Average FICO @ 717 727 712 714 723 721
FICO <620 ¥ 0.7% 0.2% 0.5% 0.5% 0.4% 1.4%
Adjustable-rate 28.4% 11.6% 23.6% 30.9% 39.9% 23.2%
Interest Only 29.6% 7.1% 38.2% 38.6% 29.5% 12.1%
Negative Amortizing 2.9% 0.0% 0.0% 4.0% 6.6% 2.1%
Investor 17.8% 18.5% 19.6% 17.3% 19.9% 14.7%
Condo/Co-op 10.9% 7.0% 9.9% 11.9% 13.1% 9.4%
California 22.0% 20.4% 22.3% 20.0% 20.8% 25.0%
Florida 11.6% 9.3% 12.2% 13.3% 12.9% 8.2%
Credit Enhanced 27.6% 13.9% 25.1% 33.9% 31.8% 21.2%
2009 Q1 Serious Delinquency Rate 9.54% 4.20% 13.51% 13.67% 8.86% 3.97%
2009 Q2 Serious Delinquency Rate 11.91% 6.52% 17.05% 16.78% 10.97% 5.02%
2009 Q3 Serious Delinquency Rate 13.97% 8.72% 20.19% 19.43% 12.72% 5.95%
2009 Q4 Serious Delinquency Rate 15.63% 10.55% 22.72% 21.57% 14.24% 6.73%
2010 Q1 Serious Delinquency Rate 16.22% 11.57% 23.71% 22.26% 14.82% 7.04%
% of 2007 Credit Losses © 27.8% —] 0.7% 9.8% 9.7% 77%
% of 2008 Credit Losses © 45.6% 0.0% 12.4% 20.2% 9.7% 3.4%
% of 2009 Credit Losses © 39.6% 0.4% 13.4% 15.8% 7.3% 2.7%
% of 2009 Q1 Credit Losses © 39.2% 0.2% 12.2% 16.2% 7.7% 2.9%
% of 2009 Q2 Credit Losses © 41.2% 0.3% 13.5% 16.9% 7.7% 2.8%
% of 2009 Q3 Credit Losses © 39.1% 0.5% 13.7% 15.3% 7.2% 2.5%
% of 2009 Q4 Credit Losses © 39.0% 0.6% 13.7% 15.2% 7.0% 2.5%
% of 2010 Q1 Credit Losses © 36.5% 0.6% 12.8% 14.4% 6.5% 2.3%
Cumulative Default Rate — 2.15% 7.28% 7.93% 5.22% ]

“Alt A mortgage loan” generally refers to a mortgage loan that can be underwritten with reduced or alternative documentation than that required for a full documentation mortgage loan but may also
include other alternative product features. In reporting our Alt A exposure, we have classified mortgage loans as Alt A if the lenders that deliver the mortgage loans to us have classified the loans as Alt
A based on documentation or other product features. We have classified private label mortgage related securities held in our investment portfolio as Alt A if the securities were labeled as such when
issued.

As a result of our decision to discontinue the purchase of newly originated Alt A loans effective January 1, 2009, no comparable data will be provided for 2009 and 2010.

Excludes non Fannie Mae securities held in portfolio and those Alt A and subprime wraps for which Fannie Mae does not have loan level information. Fannie Mae had access to detailed loan level
information which constituted over 99% of its single family conventional guaranty book of business as of March 31, 2010.

FICO Credit scores reported in the table are those provided by the sellers of the mortgage loans at time of delivery.

Defined as unpaid principal balance of Alt A loans with credit enhancement as a percentage of unpaid principal balance of all Alt A loans. At March 31, 2010, 9.7% of unpaid principal balance of Alt A
loans carried only primary mortgage insurance (no deductible), 15.5% had only pool insurance (which is generally subject to a deductible), 2.1% had primary mortgage insurance and pool insurance, and
0.4% carried other credit enhancement such as lender recourse.

Expressed as a percentage of credit losses for the single family guaranty book of business. For information on total credit losses, refer to Fannie Mae's 2010 Q1 Form 10 Q.

Defaults include loan liquidations other than through voluntary pay off or repurchase by lenders and includes loan foreclosures, preforeclosure sales, sales to third parties and deeds in lieu of foreclosure.
Cumulative Default Rate is the total number of single family conventional loans in the guaranty book of business originated in the identified year that have defaulted, divided by the total number of single
family conventional loans in the guaranty book of business originated in the identified year.
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Fannie Mae Alt-A Loans Versus Loans Underlying Private-Label Alt-A Securities

Fannie Mae Alt-A Versus Private-Label Security Conforming Alt-A

Cumulative Default Rates For Fannie Mae Alt-A And Private-Label Alt-A

Fannie Mae Alt-A Private-Label Alt-A For 2005, 2006 and 2007 Cohorts 3%
Outstanding Alt-A loans . 14%
in Fannie Mae's Single- OUt?tandmg loans 2006PLS
Family Guaranty Book backing non-agency
. Conforming Alt-A MBS 12%
of Business as of as of February 2010 2007PLS
February 2010 b °
&“ 10% -
FICO 718 709 g 2005PLS
© g0 |
“ 8%
Original Loan to Value Ratio 73% 75% ?’ 2007 FNM
Combined Loan to Value E 6% - 2005 FNM
Ratio at Origination (1) 7% 81% %
£
=
(6]

2 W
Geography °
California 22% 27%
Florida 12% 14% 2%
Product Type M
Fixed Rate 72% 51% 0% -

Adjustable Rate 28% 49% 1 3 6 7 3 M 1315 17 19 212% 25 27 23 3133 35 37 33 41 43 45 47 43 51 53 55 67 53 61
Interest Only 20% 24% Months Since Origination
Negative Amortizing 3% 20%
‘ ——2005PLS —&— 2005 FNM ——2006 PLS —&— 2006 FNM ——2007 PLS —a— 2007 FNM
Investor 18% 21%

(1) Includes first liens and any subordinate liens present at origination.
(2) The Cumulative Default Rate is based upon the number of months between the loan origination month/year and default month/year.

(3) Due to low amount of Alt-A loans originated in 2008 and 2009, no comparable data has been provided for these years.

Data as of February 2010 are not necessarily indicative of the ultimate performance of the loans and performance is likely to change,
perhaps materially, in future periods.

Note: Private-label securities data source: First American CorelLogic, LoanPerformance data, which estimates it captures 97% of Alt-A private-label securities.
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Fannie Mae Workouts by Type

140,000
120,000
™
B HomeSaver Advance
100,000
g O Preforeclosure Sales
®©
3
5 80,000 B Deeds in Lieu
—
)
Q O Forbearances
g 60,000 Completed
z O Repayment Plans
Completed
40,000 @ Modifications
20,000
0
2009 Q1 2009Q2 2009Q3 2009 Q4 2010 Q1
® Modifications involve changes to the original mortgage loan terms, which may include a change to the product type, interest rate, amortization term,

maturity date and/or unpaid principal balance. Modifications include completed modifications made under the Administration's Home Affordable
Modification Program, which was implemented beginning in March 2009, but do not reflect loans currently in trial modifications under that
program. Information on Fannie Mae loans under the Home Affordable Modification Program is provided on Slide 15.

o Repayment plans involve plans to repay past due principal and interest over a reasonable period of time through temporarily higher monthly
payments. Loans with completed repayment plans are included for loans that were at least 60 days delinquent at initiation.
o Forbearances involve an agreement to suspend or reduce borrower payments for a period of time. Loans with forbearance plans are included for
loans that were at least 90 days delinquent at initiation.
o Deeds in lieu of foreclosure involve the borrower’s voluntarily signing over title to the property without the added expense of a foreclosure
proceeding.
o In a preforeclosure sale, the borrower, working with the servicer, sells the home prior to foreclosure to pay off all or part of the outstanding loan,
accrued interest and other expenses from the sale proceeds.
hd HomeSaver Advance ™ are unsecured, personal loans designed to help qualified borrowers bring their delinquent mortgage loans current after a
temporary financial difficulty. 14
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Home Affordable Modification Program (HAMP)
Fannie Mae Loans Under HAMP

As of March 31, 2010 reporting period Active HAMP Trials Permanent HAMP Modification
Total 296,295 79,658
Modification Structure

Rate Reduction 100% 100%

Term Extension 45% 43%

Forbearance 22% 22%

Median Monthly Principal and

Interest Reduction $468 $486

% of March 31, 2010 SDQ Loans " 22%

Data Source: United States Treasury Department as reported by servicers to the system of record for the Home Affordable Modification Program.

(1) Re performance rates for modified single family loans, including permanent HAMP modifications, are presented on Slide 16.

=  Provides immediate payment relief to borrowers who are delinquent or in imminent risk of
payment default.

=  We require servicers to first evaluate all Fannie Mae problem loans for HAMP eligibility. If a
borrower in default is not eligible for HAMP, our servicers are required to exhaust all other
workout alternatives before proceeding to foreclosure.
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Fannie Mae Modifications of Single-Family Delinquent Loans

Change in Monthly Principal and Interest Payment Re-performance Rates of Modified
of Modified Single-Family Loans(1(? Single-Family Loans("®

100%

% Current and

Performing Q42008 Q12009 Q22009 Q32009 Q42009
80% -
3 Months post

modification 55% 62% 63% 57% 78%

60% | ] ] ] ] ] -

6 months post
40% 1 modification 41% 46% 50% 47% n/a

9 months post
20% modification 32% 36% 44% n/a n/a

12 Months post

0% - modification 27% 35% n/a n/a n/a

Q4 2008 Q12009 Q2 2009 Q3 2009 Q4 2009 Q12010

O Decrease greater than 20% of Principal and Interest Payment

O Decrease of less than or equal to 20% in Principal and Interest Payment
B No Change in Principal and Interest
@ Increase in Principal and Interest Payment

(1) Excludes loans that were classified as subprime adjustable rate mortgages that were modified into fixed rate mortgages and were current at the time of
modification. Modifications include permanent modifications made under the Administration's Home Affordable Modification Program, which was
implemented beginning in March 2009, but do not reflect loans currently in trial modifications under that program. Information on the Home Affordable
Modification Program is provided on Slide 15.

(2) Represents the change in the monthly principal and interest payment at the effective date of the modification. The monthly principal and interest payment
on modified loans may vary, and may increase, during the remaining life of the loan.

(3) Includes loans that paid off. 16
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Fannie Mae Multifamily Credit Profile by Loan Attributes

Unpaid Principal oeiltiiEly % Seriously % of 2010 Q1
Balance (Billions) Guaranty Book of Delinquent ® Credit Losses

As of March 31, 2010 © Business a
Total Multifamily Guaranty Book of Business ‘" ) $183.5 100% 0.79% 100%
Originating loan-to-value ratio:
Less than or equal to 80% $173.9 95% 0.78% 95%
Greater than 80% $9.6 5% 0.91% 5%
Loan Size Distribution:
Less than or equal to $750K $4.5 3% 1.46% 3%
Greater than $750K and less than or equal to $3M $23.0 13% 1.22% 19%
Greater than $3M and less than or equal to $5M $17.3 9% 1.14% 30%
Greater than $5M and less than or equal to $25M $75.4 41% 0.87% 46%
Greater than $25M $63.3 34% 0.39% 2%
Credit Enhanced Loans:
Credit Enhanced $163.7 89% 0.69% 76%
Non-Credit Enhanced $19.8 11% 1.56% 24%
Delegated Underwriting and Servicing (DUS ®) Loans: “
DUS ® $139.1 76% 0.55% 84%
Remaining Book $44.4 24% 1.52% 16%
Maturity Dates:
Loans maturing in 2010 $3.8 2% 2.50% 7%
Loans maturing in 2011 $8.4 5% 1.32% 10%
Loans maturing in 2012 $15.3 8% 1.43% 1%
Loans maturing in 2013 $21.1 11% 0.53% 2%
Loans maturing in 2014 $15.9 9% 0.70% 12%
Other $119.0 65% 0.67% 69%

1) Excludes loans that have been defeased. Defeasance is prepayment of a loan through substitution of collateral, such as Treasury securities.

2) Consists of the portion of our multifamily guaranty book of business for which we have access to detailed loan level information, which constituted over 99% of our total multifamily guaranty book

of business as of March 31, 2010.
(3) Multifamily loans and securities that are 60 days or more past due.
4) Under the Delegated Underwriting and Servicing, or DUS ® product line, Fannie Mae purchases individual, newly originated mortgages from specially approved DUS lenders using DUS

underwriting standards and/or DUS loan documents. Because DUS lenders generally share the risk of loss with Fannie Mae, they are able to originate, underwrite, close and service most loans
without our pre review.
(5) Numbers may not sum due to rounding.
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Fannie Mae Multifamily Credit Profile by Acquisition Year

Multifamily SDQ Rate by Acquisition Year

Cumulative Defaults by Acquisition Year

0.50% -
1.60% - 0.45% - 2007
1.40% ~ 2007 o 0.40% | 2006
£ 0.35% -
@ § 0.30%
8 é 0.25% | 2008 2005
2 £ 0.20% -
@ E 0.15% -
© 0.10% |
0.05% - 2009
0.00% -
Year Year Year Year Year Year Year Year Year Year
1 2 3 4 5 1 2 3 4 5
—2005 —2006 —2007 —2008 —2009 —2005 —2006 —2007 —2008 —2009
Unpaid Principal Balance | % of Multifamily Guaranty % Seriously % of 2010
As of March 31, 2010 ©® (Billions) Book of Business Delinquent @) Credit Losses
Total Multifamily Guaranty Book of Business ") $183.5 100% 0.79% 100%
By Acquisition Year:"
2010 $3.2 2% 0.00% 0%
2009 $19.4 11% 0.21% 0%
2008 $33.4 18% 0.59% 10%
2007 $43.4 24% 1.37% 23%
2006 $19.5 10% 0.71% 25%
2005 $17.7 9% 0.28% 6%
Prior to 2005 $47.0 26% 0.90% 37%

)
business as of March 31, 2010.
(3) Multifamily loans and securities that are 60 days or more past due.
4) Includes only active loans.
(5) Numbers may not sum due to rounding.
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Excludes loans that have been defeased. Defeasance is prepayment of a loan through substitution of collateral, such as Treasury securities.
Consists of the portion of our multifamily guaranty book of business for which we have access to detailed loan level information, which constituted over 99% of our total multifamily guaranty book of
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" These materials present tables and other information about Fannie Mae,
including information contained in Fannie Mae’s Quarterly Report on
Form 10-Q for the quarter ended June 30, 2010, the “2010 Q2 Form 10-Q.”
Some of the terms used in these materials are defined and discussed
more fully in the 2010 Q2 Form 10-Q and in Fannie Mae’s Form 10-K for
the year ended December 31, 2009, the “2009 Form 10-K.” These
materials should be reviewed together with the 2010 Q2 Form 10-Q and
the 2009 Form 10-K, copies of which are available in the “Investor
Information” section of Fannie Mae’s Web site at www.fanniemae.com.

® Some of the information in this presentation is based upon information
that we received from third-party sources such as sellers and servicers
of mortgage loans. Although we generally consider this information
reliable, we do not independently verify all reported information.

" This presentation includes forward-looking statements relating to future
home price changes. These statements are based on our opinions,
analyses, estimates, forecasts and other views on a variety of economic
and other information, and changes in the assumptions and other
information underlying these views could produce materially different
results. The impact of future home price changes on our business,
results or financial condition will depend on many other factors.
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Home Price Growth/Decline Rates in the U.S.

Fannie Mae Home Price Index

15%

10.5% 11.4%
. o

10% 8.1%

7.5%
6.7%
° 57%
5% 2.6%
- 0.6%
0% I

5% 41, -3.1%

-10%
-10.2%

-15%
2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010
YTD*

S&P/Case-Shiller Index 9.8% 7.7% 10.6% 10.7% 14.6% 14.7% -0.3% -8.4% -18.3% -2.3%
Growth rates are from period-end to period-end.

* Initial estimate based on purchase transactions in Fannie-Freddie acquisition and public deed data available through the end of June 2010, supplemented by
preliminary data available for purchase transactions to be closed in July and August 2010. Including subsequently available data may lead to materially different results.

We expect peak-to-trough declines in home prices to be in the 18% to 25% range (comparable to a decline of 32% to 40% range using the S&P/Case-Shiller index
method).

Note: Our estimates differ from the S&P/Case Shiller index in two principal ways: (1) our estimates weight expectations for each individual property by number of properties, whereas the
S&P/Case Shiller index weights expectations of home price declines based on property value, causing declines in home prices on higher priced homes to have a greater effect on the overall
result; and (2) our estimates do not include known sales of foreclosed homes because we believe that differing maintenance practices and the forced nature of the sales make foreclosed
home prices less representative of market values, whereas the S&P/Case Shiller index includes sales of foreclosed homes. The S&P/Case Shiller comparison numbers shown above for the
peak to trough forecast are calculated using our models and assumptions, but modified to use these two factors (weighting of expectations based on property value and the inclusion of
foreclosed property sales). In addition to these differences, our estimates are based on our own internally available data combined with publicly available data, and are therefore based on
data collected nationwide, whereas the S&P/Case Shiller index is based only on publicly available data, which may be limited in certain geographic areas of the country. Our comparative
calculations to the S&P/Case Shiller index provided above are not modified to account for this data pool difference.
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R FannieMae
Home Price Declines Peak-to-Current (by State) as of 2010 Q2
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Top %: State/Region Home Price Decline Rate percentage from applicable peak in that state through June 30, 2010
Bottom %: Percent of Fannie Mae single-family conventional guaranty book of business by unpaid principal balance as of June 30, 2010

Note: Regional home price decline percentages are a housing stock unit weighted average of home price decline percentages of states within each region.

Initial estimate based on purchase transactions in Fannie Freddie acquisition and public deed data available through the end of June 2010, supplemented by preliminary data available
for purchase transactions to be closed in July and August 2010. Including subsequently available data may lead to materially different results.
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@ FannieMae

Fannie Mae Acquisition Profile by Key Product Features

Credit Characteristics of Single-Family Business Volume

Acquisition Year 2010 Q2 2010 Q1 2009 2008 2007 2006
Unpaid Principal Balance (billions) $ 1102 [ $ 116.0 [ $ 684.7 | $ 5572 % 643.8 | $ 515.8
Weighted Average Origination Note Rate 4.93% 4.89% 4.93% 6.00% 6.51% 6.45%
Original Loan-to-Value Ratio
<=60% 27.4% 30.4% 32.6% 22.7% 16.7% 18.6%
>60% and <=70% 14.7% 15.5% 17.0% 16.1% 13.5% 15.1%
>70% and <= 80% 39.9% 37.3% 39.9% 39.5% 44.7% 49.6%
>80% and <= 90% 9.9% 9.4% 6.9% 11.7% 9.1% 6.8%
>90% and <= 100% 6.1% 5.6% 3.3% 10.0% 15.8% 9.7%
> 100% 2.0% 1.8% 0.4% 0.1% 0.1% 0.2%
Weighted Average Origination Loan-to-Value Ratio 69.9% 68.5% 66.8% 72.0% 75.5% 73.4%
FICO Credit Scores *)
0 to < 620 0.6% 0.7% 0.4% 2.8% 6.4% 6.2%
>= 620 and < 660 2.1% 2.1% 1.5% 5.7% 11.5% 11.2%
>=660 and < 700 7.7% 7.8% 6.5% 13.9% 19.2% 19.6%
>=700 and < 740 17.4% 17.8% 17.2% 21.7% 22.6% 23.0%
>=740 72.1% 71.5% 74.4% 55.8% 40.1% 39.7%
Missing 0.1% 0.1% 0.1% 0.1% 0.1% 0.2%
Weighted Average FICO Credit Score'”) 758 758 761 738 716 716
Product
Fixed-rate 92.2% 92.0% 96.6% 91.7% 90.1% 83.4%
Adjustable-rate 7.8% 8.0% 3.4% 8.3% 9.9% 16.6%
Alt-A 0.0% 0.0% 0.0% 3.1% 16.7% 21.8%
Subprime 0.0% 0.0% 0.0% 0.3% 0.7% 0.7%
Interest Only 1.9% 2.2% 1.0% 5.6% 15.2% 15.2%
Negative Amortizing 0.0% 0.0% 0.0% 0.0% 0.3% 3.1%
Refinance 68.5% 78.5% 79.9% 58.6% 50.4% 48.3%
HARP © 10.6% 11.9% 3.8% — — —
HARP Weighted Average Origination Loan-to-Value Ratio ® 92.2% 91.7% 90.7% — — —
Investor 5.5% 4.9% 2.5% 5.6% 6.5% 7.0%
Condo/Co-op 10.3% 10.0% 8.2% 10.3% 10.4% 10.5%

(1) Percentage calculated based on unpaid principal balance of loans at time of acquisition. Single family business volume refers to both single family mortgage loans we

purchase for our mortgage portfolio and single family mortgage loans we securitize into Fannie Mae MBS.
(2) FICO Credit scores presented in the table are borrower credit scores, as reported by the seller of the mortgage loan, at the time of delivery to Fannie Mae.
(3) The Home Affordable Refinance Program (HARP) started in April 2009.

CONFIDENTIAL AND PROPRIETARY BUSINESS INFORMATION
CONFIDENTIAL TREATMENT REQUESTED
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Fannie Mae Credit Profile by Key Product Features

Credit Characteristics of Single-Family Conventional Guaranty Book of Business

Categories Not Mutually Exclusive 0
. . Loans with Loans with
Nega.ti\./e Interest Only| Loans with | Loans with Origination FICO_ < 629 and Subprime Sub-total of Overall
As of June 30, 2010 Amortizing Loans FICO FICO 2 620 1TV Ratio Orlglnat.lon Alt-A Loans Loans Key Product Book
Loans <620 | and <660® LTV Ratio > Features'”
>90% &
90%
Unpaid Principal Balance (billions) © $12.3 $169.9 $104.1 $218.9 $261.5 $22.7 $227.2 $6.9 $800.4 $2,785.7
Share of Single Family Conventional Guaranty Book 0.4% 6.1% 3.7% 7.9% 9.4% 0.8% 8.2% 0.2% 28.7% 100.0%
Average Unpaid Principal Balance @ $126,384 $244,015 $123,505 $137,914 $145,987 $118,641 $164,815 $148,613 $151,921 $154,183
Serious Delinquency Rate 9.91% 19.43% 16.12% 12.04% 11.55% 24.28% 15.17% 29.96% 12.03% 4.99%
Origination Years 2005 2007 59.3% 76.6% 54.4% 51.9% 49.4% 67.4% 73.2% 80.5% 56.4% 32.7%
Weighted Average Origination Loan to Value Ratio 71.1% 75.4% 76.6% 77.2% 97.2% 98.1% 73.0% 77.1% 79.9% 71.3%
Original Loan to Value Ratio > 90% 0.3% 9.1% 21.8% 20.5% 100.0% 100.0% 5.3% 6.8% 32.7% 9.4%
Weighted Average Mark to Market Loan to Value Ratio 98.5% 107.2% 82.9% 84.4% 104.0% 105.2% 93.0% 98.5% 91.5% 74.4%
Mark to Market Loan to Value Ratio > 100% and <= 125% 13.8% 22.9% 14.2% 14.2% 28.0% 30.5% 15.7% 19.0% 18.0% 8.5%
Mark to Market Loan to Value Ratio > 125% 33.5% 26.3% 9.0% 10.4% 14.9% 16.6% 18.3% 18.1% 13.6% 5.9%
Weighted Average FICO ) 706 725 588 641 701 592 717 622 687 732
FICO <620 ©) 7.1% 1.3% 100.0% - 8.7% 100.0% 0.7% 48.9% 13.0% 3.7%
Fixed rate 0.3% 36.4% 88.4% 88.9% 91.6% 87.9% 70.3% 74.7% 78.8% 90.6%
Primary Residence 68.8% 85.1% 96.7% 94.2% 96.9% 99.4% 77.4% 96.6% 89.7% 89.9%
Condo/Co op 14.0% 16.4% 4.9% 6.6% 9.9% 6.0% 10.8% 4.3% 9.7% 9.4%
Credit Enhanced 61.7% 19.2% 31.3% 30.2% 83.6% 90.4% 19.1% 59.9% 36.8% 15.7%
% of 2007 Credit Losses 0.9% 15.0% 18.8% 21.9% 17.4% 6.4% 27.8% 1.0% 72.3% 100.0%
% of 2008 Credit Losses 2.9% 34.2% 11.8% 17.4% 21.3% 5.4% 45.6% 2.0% 81.3% 100.0%
% of 2009 Credit Losses © 2.0% 32.6% 8.8% 15.5% 19.2% 3.4% 39.6% 1.5% 75.0% 100.0%
% of 2010 Q1 Credit Losses 2.6% 30.7% 7.1% 14.1% 16.3% 2.5% 36.5% 1.0% 70.3% 100.0%
% of 2010 Q2 Credit Losses 2.4% 29.6% 7.6% 14.7% 17.9% 2.8% 35.1% 1.0% 70.7% 100.0%

(1) Loans with multiple product features are included in all applicable categories. The subtotal is calculated by counting a loan only once even if it is included in multiple categories.

(2) Excludes non Fannie Mae securities held in portfolio and those Alt A and subprime wraps for which Fannie Mae does not have loan level information. Fannie Mae had access to detailed
loan level information for over 99% of its single family conventional guaranty book of business as of June 30, 2010.

(3) FICO Credit scores presented in the table are borrower credit scores, as reported by the seller of the mortgage loan, at the time of delivery to Fannie Mae.

(4) Unpaid principal balance of all loans with credit enhancement as a percentage of unpaid principal balance of single family conventional guaranty book of business for which Fannie Mae
had access to loan level information. Includes primary mortgage insurance, pool insurance, lender recourse and other credit enhancement.

(5) Expressed as a percentage of credit losses for the single family guaranty book of business. For information on total credit losses, refer to Fannie Mae's 2010 Q2 Form 10 Q.
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@ FannieMae

Fannie Mae Credit Profile by Origination Year and Key Product Features

Credit Characteristics of Single-Family Conventional Guaranty Book of Business by Origination Year

Origination Year
As of June 30, 2010 Overall 2010 2009 2008 2007 2006 2005 2004 and
Book Earlier
Unpaid Principal Balance (billions) $2,785.7 $168.9 $646.6 $314.8 $380.2 $262.9 $268.3 $744.0
Share of Single-Family Conventional Guaranty Book 100.0% 6.1% 23.2% 11.3% 13.6% 9.4% 9.6% 26.7%
Average Unpaid Principal Balance'” $154,183|  $217,068|  $214,247|  $190,665| $181,952|  $166,564|  $155,104|  $103,009
Serious Delinquency Rate 4.99% 0.01% 0.12% 4.41% 13.79% 12.52% 7.20% 2.96%
Weighted Average Origination Loan-to-Value Ratio 71.3% 69.6% 67.0% 73.5% 77.7% 74.9% 72.3% 69.4%
Original Loan-to-Value Ratio > 90% 9.4% 8.2% 4.0% 11.0% 19.9% 11.8% 8.4% 7.8%
Weighted Average Mark-to-Market Loan-to-Value Ratio 74.4% 68.6% 66.2% 80.2% 98.5% 99.0% 85.4% 55.5%
Mark-to-Market Loan-to-Value Ratio > 100% and < 125% 8.5% 2.0% 1.0% 11.9% 22.0% 17.9% 13.0% 3.1%
Mark-to-Market Loan-to-Value Ratio > 125% 5.9% 0.0% 0.0% 2.9% 16.4% 19.6% 11.5% 1.4%
Weighted Average FICO? 732 758 761 736 709 711 720 722
FICO <620 @ 3.7% 0.7% 0.4% 2.6% 7.4% 6.1% 4.5% 4.8%
Interest Only 6.1% 1.9% 1.0% 5.5% 15.4% 17.1% 9.9% 1.7%
Negative Amortizing 0.4% 0.0% 0.0% 0.0% 0.1% 1.2% 1.4% 0.7%
Fixed-rate 90.6% 92.6% 96.9% 91.8% 87.2% 83.3% 83.1% 91.1%
Primary Residence 89.9% 89.8% 92.7% 88.2% 88.2% 86.4% 87.5% 91.2%
Condo/Co-op 9.4% 10.0% 8.3% 11.4% 11.4% 11.6% 10.3% 7.3%
Credit Enhanced © 15.7% 6.9% 6.6% 24.3% 30.7% 21.3% 16.7% 11.8%
% of 2007 Credit Losses 100.0% — — —] 1.9% 21.3% 23.6% 53.2%
% of 2008 Credit Losses 100.0% — — 0.5% 27.9% 34.9% 19.3% 17.3%
% of 2009 Credit Losses “ 100.0% — 0.0% 4.8% 36.0% 30.9% 16.4% 11.9%
% of 2010 Q1 Credit Losses 100.0% 0.0% 0.1% 6.6% 36.6% 30.2% 16.0% 10.6%
% of 2010 Q2 Credit Losses 100.0% 0.0% 0.3% 7.1% 36.8% 29.9% 15.8% 10.1%
Cumulative Default Rate © —] — 0.01% 0.86% 4.34% 4.78% 2.91% ]

(1) Excludes non Fannie Mae securities held in portfolio and those Alt A and subprime wraps for which Fannie Mae does not have loan level information. Fannie Mae had access to detailed
loan level information for over 99% of its single family conventional guaranty book of business as of June 30, 2010.

(2) FICO Credit scores presented in the table are borrower credit scores, as reported by the seller of the mortgage loan, at the time of delivery to Fannie Mae.

(3) Unpaid principal balance of all loans with credit enhancement as a percentage of unpaid principal balance of single family conventional guaranty book of business for which Fannie Mae
has access to loan level information. Includes primary mortgage insurance, pool insurance, lender recourse and other credit enhancement.

(4) Expressed as a percentage of credit losses for the single family guaranty book of business. For information on total credit losses, refer to Fannie Mae's 2010 Q2 Form 10 Q.

(5) Defaults include loan liquidations other than through voluntary pay off or repurchase by lenders and includes loan foreclosures, preforeclosure sales, sales to third parties and deeds in lieu
of foreclosure. Cumulative Default Rate is the total number of single family conventional loans in the guaranty book of business originated in the identified year that have defaulted, divided
by the total number of single family conventional loans in the guaranty book of business originated in the identified year. For 2000 to 2004 cumulative default rates, refer to slide 8.
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Fannie Mae Single-Family Cumulative Default Rates

Cumulative Default Rates of Single-Family Conventional Guaranty Book of Business by Origination Year
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Note: Defaults include loan liquidations other than through voluntary pay off or repurchase by lenders and include loan foreclosures, preforeclosure sales, sales to third parties and deeds in
lieu of foreclosure. Cumulative Default Rate is the total number of single family conventional loans in the guaranty book of business originated in the identified year that have defaulted,
divided by the total number of single family conventional loans in the guaranty book of business originated in the identified year.

Data as of June 30, 2010 are not necessarily indicative of the ultimate performance of the loans and performance is likely to change, perhaps materially, in future periods.
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@ FannieMae

Fannie Mae Credit Profile by State

Credit Characteristics of Single-Family Conventional Guaranty Book of Business by State

Overall §e|ect
As of June 30, 2010 Book AZ CA FL NV Mldwe:(ss'j
States
Unpaid Principal Balance (billions) " $2,785.7 $73.4 $496.8 $189.6 $33.3 $298.6
Share of Single Family Conventional Guaranty Book 100.0% 2.6% 17.8% 6.8% 1.2% 10.7%
Average Unpaid Principal Balance " $154,183 $157,064 $216,655 $143,130 $173,088 $122,902
Serious Delinquency Rate 4.99% 7.48% 4.99% 12.60% 12.83% 5.17%
Origination Years 2005 2007 32.7% 48.1% 27.7% 51.9% 51.8% 30.4%
Weighted Average Origination Loan to Value Ratio 71.3% 73.8% 63.8% 73.2% 74.6% 74.7%
Original Loan to Value Ratio > 90% 9.4% 10.3% 3.4% 10.4% 9.5% 12.2%
Weighted Average Mark to Market Loan to Value Ratio 74.4% 100.4% 75.3% 101.5% 129.1% 77.9%
Mark to Market Loan to Value Ratio >100% and <=125% 8.5% 19.3% 10.5% 18.5% 16.3% 11.8%
Mark to Market Loan to Value Ratio >125% 5.9% 25.1% 10.3% 27.3% 49.6% 4.2%
Weighted Average FICO @ 732 731 741 721 728 727
FICO <620 @ 3.7% 3.2% 2.1% 5.0% 2.9% 4.7%
Interest Only 6.1% 12.5% 9.7% 10.2% 17.5% 3.6%
Negative Amortizing 0.4% 0.5% 1.4% 1.0% 1.6% 0.1%
Fixed rate 90.6% 85.1% 86.2% 86.4% 78.1% 90.9%
Primary Residence 89.9% 83.3% 88.6% 82.1% 80.3% 93.7%
Condo/Co op 9.4% 5.1% 11.9% 15.0% 71% 10.7%
Credit Enhanced 15.7% 16.1% 7.1% 17.7% 18.1% 19.2%
% of 2007 Credit Losses 100.0% 1.8% 7.2% 4.7% 1.2% 46.6%
% of 2008 Credit Losses 100.0% 8.0% 25.2% 10.9% 4.9% 21.1%
% of 2009 Credit Losses 100.0% 10.8% 24.4% 15.5% 6.5% 14.8%
% of 2010 Q1 Credit Losses ) 100.0% 10.8% 24.9% 18.0% 4.6% 14.6%
% of 2010 Q2 Credit Losses *) 100.0% 9.2% 21.5% 19.1% 6.2% 13.9%

(1) Excludes non Fannie Mae securities held in portfolio and those Alt A and subprime wraps for which Fannie Mae does not have loan level information. Fannie Mae had access to
detailed loan level information for over 99% of its single family conventional guaranty book of business as of June 30, 2010.

(2) FICO Credit scores presented in the table are borrower credit scores, as reported by the seller of the mortgage loan, at the time of delivery to Fannie Mae.

(3) Unpaid principal balance of all loans with credit enhancement as a percentage of unpaid principal balance of single family conventional guaranty book of business for which Fannie Mae
has access to loan level information. Includes primary mortgage insurance, pool insurance, lender recourse and other credit enhancement.

(4) Expressed as a percentage of credit losses for the single family guaranty book of business. For information on total credit losses, refer to Fannie Mae's 2010 Q2 Form 10 Q.

(5) Select Midwest states are lllinois, Indiana, Michigan and Ohio.
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@ FannieMae

Fannie Mae Single-Family Serious Delinquency Rates by State and Region ®

State June 30, 2010 March 31, 2010 December 31, 2009 September 30, 2009 June 30, 2009
Arizona 7.48% 8.76% 8.80% 7.87% 6.54%
California 4.99% 5.72% 5.73% 5.06% 4.23%
Florida 12.60% 13.27% 12.82% 11.31% 9.71%
Nevada 12.83% 13.95% 13.00% 11.16% 9.33%
Select Midwest States @ 517% 5.65% 5.62% 4.98% 4.16%
All conventional single-family loans 4.99% 5.47% 5.38% 4.72% 3.94%
Region )
Midwest 4.52% 4.96% 4.97% 4.42% 3.71%
Northeast 4.43% 4.74% 4.53% 3.91% 3.20%
Southeast 6.67% 7.22% 7.06% 6.18% 5.21%
Southwest 3.67% 4.17% 4.19% 3.71% 3.07%
West 4.96% 5.55% 5.45% 4.77% 3.96%
All conventional single-family loans 4.99% 5.47% 5.38% 4.72% 3.94%

(1) Calculated based on the number of loans in Fannie Mae’s single family conventional guaranty book of business within each specified category.
(2) Select Midwest states are lllinois, Indiana, Michigan and Ohio.

(3) For information on which states are included in each region, refer to Fannie Mae’s 2010 Q2 Form 10 Q.
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Home Price Growth/Decline and Fannie Mae Real Estate Owned
(REO) in Selected States

REO Acquisitions (Number of Properties) 5-Year
REO REO Annualized 1-Year HP
State Inventory | Inventory | HP Growth Growth
as of June | as of June| July 2005 | July 2009 to

2010
Arizona 5,256 5,374 12,854 5,532 751 8,427 4,354 -7.9% 0.3%
California 8,256 8,700 19,565 10,624 1,681 16,630 8,078 -8.7% 1.0%
Florida 8,712 6,556 13,282 6,159 1,714 13,179 4,251 -8.7% 0.0%
Nevada 2,686 1,451 6,075 2,906 530 3,668 2,254 -13.8% -7.3%
Select Midwest States @ 12,356 12,058 28,464 23,668 16,678 29,945 16,915 -3.2% 0.0%
All other States 31,572 27,790 65,377 45,763 27,767 57,461 26,763 0.2% -0.3%
Total 68,838 61,929 145,617 94,652 49,121 129,310 62,615 -2.1% -0.1%

(1) Initial estimate based on purchase transactions in Fannie Freddie acquisition and public deed data available through the end of June 2010, supplemented by preliminary data
available for purchase transactions to be closed in July and August 2010. Including subsequently available data may lead to materially different results.

(2) Select Midwest states are lllinois, Indiana, Michigan and Ohio.

REO Net Sales Prices Compared With Unpaid Principal Balances of Mortgage Loans
2010 Q2 2010 Q1 2009 2008 2007 2006 2005
58% 56% 55% 68% 78% 83% 87%
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@ FannieMae

Fannie Mae Alt-A Credit Profile by Key Product Features

Credit Characteristics of Alt-A Single-Family Conventional Guaranty Book of Business by Origination Year

Origination Year ?
As of June 30, 2010 Alt-A 2008 2007 2006 2005 P
Earlier
Unpaid principal balance (billions) $227.2 $5.8 $59.3 $63.6 $43.4 $55.1
Share of Alt A 100.0% 2.6% 26.1% 28.0% 19.1% 24.2%
Weighted Average Origination Loan to Value Ratio 73.0% 67.4% 75.0% 74.2% 72.6% 70.2%
Original Loan to Value Ratio > 90% 5.3% 2.4% 8.5% 4.7% 3.3% 4.5%
Weighted Average Mark to Market Loan to Value Ratio 93.0% 78.1% 104.5% 107.4% 96.6% 62.6%
Mark to Market Loan to Value Ratio > 100% and <=125% 15.7% 11.5% 21.9% 18.9% 16.0% 5.4%
Mark to Market Loan to Value Ratio > 125% 18.3% 4.5% 23.1% 27.0% 20.2% 3.2%
Weighted Average FICO 717 726 712 713 723 721
FICO < 620 ) 0.7% 0.2% 0.5% 0.5% 0.4% 1.4%
Adjustable rate 29.7% 13.7% 25.8% 32.7% 40.4% 23.7%
Interest Only 29.3% 7.1% 38.0% 38.3% 29.2% 12.2%
Negative Amortizing 2.9% 0.0% 0.0% 4.0% 6.6% 2.1%
Investor 17.8% 18.3% 19.5% 17.2% 20.0% 14.8%
Condo/Co op 10.8% 6.9% 9.8% 11.7% 13.0% 9.4%
California 22.0% 20.4% 22.2% 19.9% 20.9% 25.0%
Florida 11.6% 9.3% 12.2% 13.4% 12.9% 8.3%
Credit Enhanced ® 19.1% 13.9% 18.3% 18.6% 21.0% 19.8%
2009 Q2 Serious Delinquency Rate 11.91% 6.52% 17.05% 16.78% 10.97% 5.02%
2009 Q3 Serious Delinquency Rate 13.97% 8.72% 20.19% 19.43% 12.72% 5.95%
2009 Q4 Serious Delinquency Rate 15.63% 10.55% 22.72% 21.57% 14.24% 6.73%
2010 Q1 Serious Delinquency Rate 16.22% 11.57% 23.71% 22.26% 14.82% 7.04%
2010 Q2 Serious Delinquency Rate 15.17% 11.08% 22.07% 20.74% 14.13% 6.69%
% of 2007 Credit Losses © 27.8% —] 0.7% 9.8% 9.7% 7.7%
% of 2008 Credit Losses © 45.6% 0.0% 12.4% 20.2% 9.7% 3.4%
% of 2009 Credit Losses © 39.6% 0.4% 13.4% 15.8% 7.3% 2.7%
% of 2010 Q1 Credit Losses © 36.5% 0.6% 12.8% 14.4% 6.5% 2.3%
% of 2010 Q2 Credit Losses © 35.1% 0.5% 12.1% 14.0% 6.4% 2.1%
Cumulative Default Rate " —] 3.06% 9.28% 9.60% 6.16% —]

(1) “Alt A mortgage loan” generally refers to a mortgage loan that can be underwritten with reduced or alternative documentation than that required for a full documentation mortgage loan but may also include other
alternative product features. In reporting our Alt A exposure, we have classified mortgage loans as Alt A if the lenders that deliver the mortgage loans to us have classified the loans as Alt A based on
documentation or other product features. We have classified private label mortgage related securities held in our investment portfolio as Alt A if the securities were labeled as such when issued.

(2) As a result of our decision to discontinue the purchase of newly originated Alt A loans effective January 1, 2009, no comparable data will be provided for 2009 and 2010.

(3) Excludes non Fannie Mae securities held in portfolio and those Alt A and subprime wraps for which Fannie Mae does not have loan level information. Fannie Mae had access to detailed loan level information for
over 99% of its single family conventional guaranty book of business as of June 30, 2010.

(4) FICO Credit scores presented in the table are borrower credit scores, as reported by the seller of the mortgage loan, at the time of delivery to Fannie Mae.

(5) Defined as unpaid principal balance of Alt A loans with credit enhancement as a percentage of unpaid principal balance of all Alt A loans. At June 30, 2010,10.3% of unpaid principal balance of Alt A loans
carried only primary mortgage insurance (no deductible), 7.0% had only pool insurance (which is generally subject to a deductible), 1.3% had primary mortgage insurance and pool insurance, and 0.5% carried
other credit enhancement such as lender recourse.

(6) Expressed as a percentage of credit losses for the single family guaranty book of business. For information on total credit losses, refer to Fannie Mae's 2010 Q2 Form 10 Q.

(7) Defaults include loan liquidations other than through voluntary pay off or repurchase by lenders and includes loan foreclosures, preforeclosure sales, sales to third parties and deeds in lieu of foreclosure.
Cumulative Default Rate is the total number of single family conventional loans in the guaranty book of business originated in the identified year that have defaulted, divided by the total number of single family
conventional loans in the guaranty book of business originated in the identified year. 1 2
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@ FannieMae

Fannie Mae Alt-A Loans Versus Loans Underlying Private-Label

Alt-A Securities

Fannie Mae Alt-A Versus Private-Label Security Conforming Alt-A
Fannie Mae Alt-A Private-Label Alt-A
—_— —_— Cumulative Default Rates For Fannie Mae Alt-A And Private-Label Alt-A
Outstanding Alt-A loans . For 2005, 2006 and 2007 Cohorts ?®
R g . Outstanding loans
in Fannie Mae's K
Single-Family Guarant backing non-agency 6%
gook o Bxsiness Y Conforming Alt-A MBS ° To0e P
as of May 2010 as of May 2010 , M
Q 2007 PLS
&u 2%
FICO 717 709 -
T:u 0% 2006 FNM
u= 2007 FNM
Original Loan to Value Ratio 73% 75% 8 8% 005 PLS
Combined Loan to Value g .
Ratio at Origination (1) 77% 81% SR
S 9 2005 FNM
Geography ] ;
California 22% 27% 3
. 2%
Florida 12% 14%
Product Type 0% st e
Fixed Rate 71% 51% 1 5% 5 7 3 M1M1F 15 17 13 21 25 2% 27 23 351 3F 3% 537 33 41 45 4% 47 43 51 55 5% 57 53 61 65 65
Adjustable Rate 29% 49% Months Since Origination
Interest Only 20% 24%
Negative Amortizing 3% 20% ——2005PLS —a— 2005 FNM —— 2006 PLS —a— 2006 FNM ——2007 PLS —a— 2007 FNM
Investor 18% 21%

(1) Includes first liens and any subordinate liens present at origination.
(2) The Cumulative Default Rate is based upon the number of months between the loan origination month/year and default month/year.

(3) Due to low amount of Alt A loans originated in 2008 and 2009, no comparable data has been provided for these years.
Data as of May 2010 are not necessarily indicative of the ultimate performance of the loans and performance is likely to change, perhaps materially, in future periods.

Note: Private-label securities data source: First American CorelLogic, LoanPerformance data, which estimates it captures 97% of Alt-A private-label securities.
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R FannieMae
Fannie Mae Workouts by Type

160,000
140,000 —
120,000

% m HomeSaver Advance™

..‘5' 100,000 Preforeclosure Sales

g £0.000 Deeds-in-Lieu

E ’

e Forbearances Completed
60,000 m Repayment Plans Completed
40,000 B Modifications
20,000

0

2009 Q2 2009 Q3 2009 Q4 2010 Q1 2010 Q2

® Modifications involve changes to the original mortgage loan terms, which may include a change to the product type, interest rate, amortization term, maturity date
and/or unpaid principal balance. Modifications include completed modifications made under the Administration's Home Affordable Modification Program, which was
implemented beginning in March 2009, but do not reflect loans currently in trial modifications under that program. Information on Fannie Mae loans under the
Home Affordable Modification Program is provided on Slide 15.

® Repayment plans involve plans to repay past due principal and interest over a reasonable period of time through temporarily higher monthly payments. Loans with
completed repayment plans are included for loans that were at least 60 days delinquent at initiation.

® Forbearances involve an agreement to suspend or reduce borrower payments for a period of time. Loans with forbearance plans are included for loans that were
at least 90 days delinquent at initiation.

® Deeds in lieu of foreclosure involve the borrower’s voluntarily signing over title to the property without the added expense of a foreclosure proceeding.

® |n a preforeclosure sale, the borrower, working with the servicer, sells the home prior to foreclosure to pay off all or part of the outstanding loan, accrued interest
and other expenses from the sale proceeds.

® HomeSaver Advance ™ are unsecured, personal loans designed to help qualified borrowers bring their delinquent mortgage loans current after a temporary
financial difficulty.

14
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PR FannieMae
Home Affordable Modification Program (HAMP)

Fannie Mae Loans Under HAMP

Active Permanent HAMP

As of June 30, 2010 reporting period Active HAMP Trials e (1)
Modification

Total 136,892 137,687

Modification Structure

Rate Reduction 100% 100%

Term Extension 67% 61%

Forbearance 21% 25%

Median Monthly Principal and

Interest Reduction $439 $481

% of June 30, 2010 SDQ Loans ? 10%

Data Source: United States Treasury Department as reported by servicers to the system of record for the Home Affordable Modification Program.

(1) Active Permanent HAMP modifications exclude modifications on loans that subsequently canceled because the loans were 90+ days delinquent or have paid off.

(2) Re performance rates for modified single family loans, including permanent HAMP modifications, are presented on Slide 16.
®  Provides immediate payment relief to borrowers who are delinquent or in imminent risk of payment default.

®  We require servicers to first evaluate all Fannie Mae problem loans for HAMP eligibility. If a borrower is not eligible for HAMP, our servicers are required to
exhaust all other workout alternatives before proceeding to foreclosure.

15
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@ FannieMae

Fannie Mae Modifications of Single-Family Delinquent Loans

Change in Monthly Principal and Interest Payment Re-performance Rates of Modified
of Modified Single-Family Loans(")2) Single-Family Loans("

100%

% Current and Performing ) 2009 2009 2009 2009 2010
Q1 Q2 Q3 Q4 Q1

80%
5001 3 months post modification  62% 63% 57% 78% 80%
6 months post modification  46% 50% 47% 69% n/a

40%
9 months post modification  36%  44%  45% n/a n/a

20%
12 months post modification 35%  43% n/a n/a n/a

0%

2009 Q1 2009 Q2 2009 Q3 2009 Q4 2010 Q1 2010 Q2

m Decrease greater than 20% of Principal and Interest Payment

1 Decrease of less than or equal to 20% in Principal and Interest Payment
= No Change in Principal and Interest

M Increase in Principal and Interest Payment

(1) Excludes loans that were classified as subprime adjustable rate mortgages that were modified into fixed rate mortgages and were current at the time of modification. Modifications
include permanent modifications started under the Administration's Home Affordable Modification Program, which was implemented beginning in March 2009, but do not reflect
loans currently in trial modifications under that program. Information on the Home Affordable Modification Program is provided on Slide 15.

(2) Represents the change in the monthly principal and interest payment at the effective date of the modification. The monthly principal and interest payment on modified loans may
vary, and may increase, during the remaining life of the loan.

(3) Includes loans that paid off.
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@ FannieMae

Fannie Mae Multifamily Credit Profile by Loan Attributes

Unpaid Principal
Balance (Billions)

% of Multifamily
Guaranty Book of

% Seriously
Delinquent ©®

% of 2010 Q2
Credit Losses

As of June 30, 2010 ©® Business

Total Multifamily Guaranty Book of Business '@ $184.0 100% 0.80% 100%
Originating loan-to-value ratio:

Less than or equal to 80% $174.5 95% 0.81% 91%
Greater than 80% $9.5 5% 0.61% 9%
Loan Size Distribution:

Less than or equal to $750K $4.4 2% 1.68% 2%
Greater than $750K and less than or equal to $3M $23.0 13% 1.06% 12%
Greater than $3M and less than or equal to $5M $17.4 9% 1.14% 15%
Greater than $5M and less than or equal to $25M $76.2 41% 0.93% 57%
Greater than $25M $63.0 35% 0.40% 14%
Credit Enhanced Loans:

Credit Enhanced $164.2 89% 0.70% 87%
Non-Credit Enhanced $19.8 11% 1.62% 13%
Delegated Underwriting and Servicing (DUS ®) Loans:

DUS® $140.1 76% 0.60% 93%
Remaining Book $44.0 24% 1.46% 7%
Maturity Dates:

Loans maturing in 2010 $2.1 1% 4.10% 5%
Loans maturing in 2011 $8.7 5% 0.63% 12%
Loans maturing in 2012 $15.1 8% 1.53% 0%
Loans maturing in 2013 $20.7 11% 0.73% 6%
Loans maturing in 2014 $15.8 9% 0.58% 16%
Other $121.7 66% 0.71% 61%

(1) Excludes loans that have been defeased. Defeasance is prepayment of a loan through substitution of collateral, such as Treasury securities.

(2) Consists of the portion of our multifamily guaranty book of business for which we have access to detailed loan level information, which constituted approximately 99% of our total

multifamily guaranty book of business as of June 30, 2010.

(3) Multifamily loans and securities that are two or more months past due.

(4) Under the Delegated Underwriting and Servicing, or DUS ®, product line, Fannie Mae purchases individual, newly originated mortgages from specially approved DUS lenders using
DUS underwriting standards and/or DUS loan documents. Because DUS lenders generally share the risk of loss with Fannie Mae, they are able to originate, underwrite, close

and service most loans without our pre review.
(5) Numbers may not sum due to rounding.
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R FannieMae
Fannie Mae Multifamily Credit Profile by Acquisition Year

Multifamily SDQ Rate by Acquisition Year Cumulative Defaults by Acquisition Year
1.60% - 0.80% +
1.40% ° 0.70% - 2006
1.20% © 0.60% - 2007
2 1.00% 8 0.50% -
& S (409
o 0-80% g 0-40% 1 2008
8 0.60% § 0.30% 2005
0.40% § 0.20% -
0.20% 0.10% +
2009
0.00% 0.00% -
Year Year Year Year Year Year Year Year Year Year Year Year
1 2 3 4 5 6 1 2 3 4 5 6
—2005 —2006 —2007 —2008 —2009 —2005 —2006 —2007 —2008 —2009
s Unpaid Principal % of Multifamily Guaranty % Seriously % of 2010 Q2
As of June 30, 2010 ©) Balance (Billions) Book of Business Delinquent @ Credit Losses
Total Multifamily Guaranty Book of Business (1) (2) $184.0 100% 0.80% 100%
By Acquisition Year:*
2010 $5.9 3% 0.00% 0%
2009 $19.4 11% 0.39% 1%
2008 $33.3 18% 1.01% 16%
2007 $43.1 23% 1.22% 25%
2006 $194 11% 0.60% 28%
2005 $16.9 9% 0.48% 0%
Prior to 2005 $46.1 25% 0.75% 30%

(1) Excludes loans that have been defeased. Defeasance is prepayment of a loan through substitution of collateral, such as Treasury securities.
(2) Consists of the portion of our multifamily guaranty book of business for which we have access to detailed loan level information , which constituted approximately 99% of our total
multifamily guaranty book of business as of June 30, 2010.
(3) Multifamily loans and securities that are two or more months past due.
(4) Includes only active loans.
(5) Numbers may not sum due to rounding. 18
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Selections by Percent of Loans or UPB for Acquisition Years (2005 —2008)

Table 1: Selections by Percent of Total
Acquisition UPB, by Acquisition Period

Percent of UPB
Acquisition Selected
Period (Any Type)
2005 2.25%
2006 4.82%
2007 5.68%
2008 2.54%

Table 2: Selections by Percent of Acquisition UPB, by Acquisition Period and Review Type

Selection by Highest Review Type'
Total
Acquisition a) PFR b) PFS ¢) SDQ d) D-PPR e) R-PPR f) RV Selections
Period % of UPB % of UPB % of UPB % of UPB % of UPB % of UPB % of UPB
2005 1.31% 0.22% 0.05% 0.49% 0.12% 0.07% 2.25%
2006 2.93% 0.70% 0.27% 0.68% 0.17% 0.06% 4.82%
2007 2.95% 0.87% 1.02% 0.64% 0.14% 0.06% 5.68%
2008 0.77% 0.23% 0.60% 0.49% 0.43% 0.02% 2.54%

" Loans may be selected more than once across different review types. For these multiple review scenarios, we have
recorded only a single instance of selection using the the most highest and most complete review type. Loans which
were selected but waived before having a completed review are excluded from these selection figures.
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NON PUBLIC INFORMATION
Repurchases by Acquisition Year
Data as at 8/31/2010

(SM)

Summary for Acquisition Years 2005 - 2008

% of Selected UPB Values
Acquisition Vintage Origination UPB "Put Back"
2005 18,989 $3,489.93 28.72%
2006 37,539 $7,902.06 31.07%
2007 63,736 $14,035.29 35.89%
2008 30,071 $5,653.37 37.89%
Notes:

1) Data Sources: QAS and RDW

* QAS is an operational system which is subject to change based on data updates from financial systems

* RDW UPB values exclude delinquent interest

2) Recourse Violations (review type RV) are included in the population.
3) Loans with acquisition Years of 2005, 2006, 2007 and 2008 have been included in the numbers.
4) A loan can have more than one repurchase issued. A loan for the reported acquisition years is represented in the
numbers once, repurchases are removed based on a hierarchy of criteria.
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Collections by Year by Quarter (2007 - Aug 2010)

Data in UPB

Collection
Year

Q1

Q2

Q3

Q4

Total

2007

$260,244,321

$209,923,318

$249,481,807

$271,103,569

$990,753,015

2008

$461,144,822

$437,215,786

$669,971,839

$577,834,751

$2,146,167,198

2009

$1,120,350,710

$973,018,584

$1,131,429,162

$1,338,883,052

$4,563,681,508

2010*

$1,827,578,531

$1,473,169,562

$836,408,758

$4,137,156,851

Total

$3,669,318,384

$3,093,327,251

$2,887,291,565

$2,187,821,373

$11,837,758,573

Note: 2010 Data thru August 2010
2007, 2008, and Q3, Q4 for 2009, and Q3 2010 data NOT Publicly Disclosed
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