* From: Karr, Evan (Exchange)

Sent: Wednesday . June 1302007 3:49 DM

To: Dibari, Lynda (Exchange) ‘

Subject: Fw: Emailing: High Grade —~ Enhanced Leverage Q&A June 13, 2007 (watermark and Mallay
contact).pdf

Attachments: High Grade ~ Enhanced Leverage Q&A June 13, 2007 (watermark and Malloy
conract}.pdf

This must have 1ken 3 months to create.

Evan Kerr

Managing Director

Bear Stearns Asszet Management

237 Park Avenue -
New York, NY 10017

{212) 272 - 8225 phone

1917) 849 - 1647 fax

ckerrd heur.com

trom: Best, Bill (Exchangz)

To: EBSAM Sales

Sent: Wed Jun 13 17:45:51 2007

Subject: FW: Emailing: High Grade — Enhanced Leverage Q&A June 13,2007 (watermark and Mazlloy contact).pdl

<<High Grade ~ Enhanced Leverage Qe June 13, 2007 {waiermark and Malloy contect).pd>> <<High Grade ~
Enhanced Leverage Q&4 June 13, 2007 (watermark and Malloy contact) pdf>> Hi 2il-

One of the questions that has arisen ofien over the last few days relatss (o the sub-prime exposure of our High Grade
Ernhanced Leverage Fund.

Please {ind atached an approved answer to that question.
Best.
Bill

William A. Best [

Sznior Managing Director

Bear Steamns Asset Management
237 Park Avenue

New York, New York 10617
bbesv@bear.com

Office: 212.272-6794

Cell: 517-328-1960,

~~~~~ Original Mesgsage--—
From: Tepper, Eric {Exchange)
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Sent: Wednesday. June 13, 2007 3:13 PM
o Best, Bill thschange:
Subject: Emailing: High Grade - Enhanced Leserage Q& June 13, 2007 (watermark and Malloy contacthpd!
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BEAR
STEARNS

High Grade - Enhanced Leverage Q&A
June 13,2007

Question: "i thought | was invesled in 2 "high grade fund” bui it sounds now fike the fund (s)

may have invesled 5 fair amount of its assels in sub-primz morlgages™

Enhanced Leveragad

Answer; As of May, 31, 2007, aver 20% of the High Grade Structurad Credit Strategies
Enhanced Leverage Fund's assets are invesled in securities raled AAS and AA Much of the
underiying colialerai supporting these AAA and AA securitizs consists of sutsp dﬁéfmuﬂgagﬁ.

Hence, although over B0% of the securifies in the fund are AAA and AA yals
are backed in paf by sub prime colfateral, thus the prass has raferrsg 5

{hese securities
broﬁfolig as @ sub
prirne fund. Basad upon our podialio manzgemenls” analysis. tha perceniage of underlying
collalerzlin our investment grade siructures coflateralized by “sub-prime” monpages is
approximzlaly 50%.

I you have any queslions, please call Heather Malloy 8-383-3228.

Saldemiit
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